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To Salvage Uranium 
Is Quicldy Unraveling 



“ By Viliam J. Broad 

' Mew York Times Service 

NEW YORK —Three years after Rus- 
sia agreed to provide the United States 
with uranium from scrapped Russian mi- 
c * ear w eapons. One deal is unraveling, 
prompting a quiet struggle to save the 
accord, federal and private experts say. 

Russia was to get $12 bffiion in desper- 
f a wdy needed hard currency, and the Unit- 
S/?d States was to get 500 metric tons of 
bomb-grade uranium, winch was to be 
d ilated to make fuel for American nuclear 
power plants and ultimately electricity for 
consumers. 

In addition to bolstering national securi- 
ty for the United States, the agreement was 
expected- to strengthen the shaky Russian 
economy, reduce the risks of nuclear acci- 
dents and theft and, less explicitly, help 
disarm a former foe. Further, it was not 
expected to cost taxpayers any thing , since 
revenues from the sale of reactor fuel were' 
to offset the total $12 billion cost 


Bet efforts to carry out the three-year- 
oid deal have bam stymied by administra- 
tive missteps, disagreements over pricing 
for the uranium and even trade disputes, 
di e exp erts say. On Tuesday, the Senate 
Energy Committee is to hold a h«»nng on 
aspects of the deal, which the Russians are 
privately threatening to drop. 

The unraveling of the Heal is on the 
agenda for Vice President A1 Gore and 
Prime Minister Victor S. Chernomyrdin of 
Russia, who are to meet lat^ this mon th in. 
Moscow. The administration wants to re- 
solve the problems, if only to give Russia a 
source of nuclear revenues other than Iran 
and rogue states interested in acquiring 
atomic weaponry. 

Republicans have strongly criticized the 
Clinton administration for not pressing 
Russia' harder to drop plans to sell Iran 
midear reactors, whim could serve as the 
basis for an atomic-bomb program. 

The innovative agreement was an- 
See FUEL, Page 6 


Chernobyl: Another Disaster 
Just Waiting to Happen? 


By James Rupert 

Washington Post Service 

CHERNOBYL, Ukraine — Standing in 
a parking lot of the Chernobyl nprfc»ar 
power plant last month, Pavel Pokutay 
gazed at the gray, 20-story concrete tomb 
that protects the outride world from the 
radioactive corpse of a destroyed nuclear 
reactor. 

“It looks pretty decent,* said Mr. Fo- 
kutny, a deputy director of the Ukrainian 
agency that m»mfafizK the tomb. “We just 
printed it three haoat^a£& Uf opanse, it" 
has about 300 square yards of cracks mid 
holes in it — and tire wrijU. can’t sod 
those." . - 

None years after OStrnbbyf’s Reactor 
-•No. 4 exploded, irradiating most of Eu- 
rope and points as (fistani as California, 
the tomb encasing it is deteriorating faster 
than expected, and radiation is seeping 
into the air and water. 

Ukrainian and Western scientists say it 


could collapse in a severe earthquake, re- 
leasing radioactive dusL And they r emain 
concealed about inadequate safety at 
Chernobyl’s remaining two working reac- 
tors. 

In Nova Scotia tins week. President B31 
Clinton and leaders of the closest U.S. 
allies will discuss whether to provide extra 
help that Ukraine is seeking to dose Cher- 
nobyl by 1999 and pursue a final cleanup. 
Last year, the United States offered this 
. economically depressed nation S38 million 
m grants as part of an $800 million inter- 
•aaftonil package to help pay for the pro- 
ject. 

But as plans to dean up Chernobyl take 
shape tins spring 7 ' «®d summer, the aid 
offered so far could repres en t little more 
than a down payment. Preliminary studies, 
scientists and officials here suggest that 
Chernobyl will be the longest, most high- 
tech and expensive environmental cleanup 
the world has attempted. They say it will 

See REACTOR, Page 5 





Agetnc Frsace- Prate 

A BIRD? A BATMOBILE? — The U.S. Air Force’s B-2 Stealth bomber being refueled over the North Sea on Its 
retisD to base in Missouri. The plane appeared at the 41st Paris air show, where the competition is heating up. Page 15. 


Europe Wins as Washington and Tokyo Fight Over Cars 


By Nathaniel C. Nash 

Ne w York Tana Serna 

FRANKFURT —Taking advantage of 
the bitter auto trade dispute between the 
United States and Japan, Europe is play- 
ing each side against the other in an effort 
to secure gains in the Japanese auto market 

for its own companies while emerging with 
an image as the ultimate protector of free 
trade. _ 

In deal ing s with Americans, European 
officials have harshly condemned the trade 
sanctions Washington has threatened 
agai nst Japanese car imports as well as 


demands by the Clinton trade officials that 
Japan accept target exports of American 
care and car parts. 

Yet in private meetings with U.S. offi- 
cials, the same European officials have 
said they hoped that Washington succeed- 
ed in prying open Japanese markets. 

With the Japanese, Europe has defended 
Japan’s assertion that the U.S. trade action 
is illegal under the new international trad- 
ing laws. And capitalizing on Japan’s need 
to give the impression it is opening its 
markets, European Union officials struck 
a moderate deal with Japan last week that 
would make h easier for European auto- 


makers to pass complicated Japanese in- 
spection requirements. 

"This is not the ultimate step in opening 
the Japanese markets, but it shows pro- 
gress, and that is what we think counts,” 
said James Rosens lein. spokesman for tbe 
Association of European Automobile 
Makers in Brussels. 

U.S. and Japanese officials in Geneva 
ended a day of talks on the trade dispute 
Monday with no sign of progress to head 
off threatened U.S. sanctions (Page 16). 

It was the Erst formal discussion since 
Washington announced last month that it 


would impose 100 percent tariffs on 13 
Japanese luxury cars, effective June 28. 

No breakthrough is expected this week, 
as both sides will be preoccupied with the 
economic summit meeting in Halifax. 
Nova Scotia, of the Group of Seven — the 
United Slates, Canada, Germany, Britain, 
Italy, France and Japan. 

The European Union had asked to be a 
participant in tbe auto talks, riling its fear 
that the U.S. action “could jeopardize the 
world trading system." But Washington 
said no. 

European officials, particularly Sir Leon 
See AUTOS, Page 6 


U.S. and North 
Cut Nuclear Deal 

The Associated Press 

KUALA LUMPUR — U.S. and 
North Korean negotiators completed 
talks Monday on an agreement to cur- 
tail the North’s nuclear program and 
will now present it to their govern- 
ments for final action. 

No details were released on the deal, 
intended to carry out an accord signed 
OcL 2! to dismantle elements of the 
Communist nation’s nuclear program 
that could lead to development of nu- 
clear weapons. (Page 4.) 


Very Sorry in Japan , Except for the War 


By Nicholas D. Kristof 

New York Tones Same 

TOKYO — As Japan clears its throat 
these days for a small, dry cough of re- 
morse about its conduct dunng World 
War II. the surprising thing is that m most 
respects this is tbe most apologetic country 
in the world. 

it is almost impossible to have a conver- 
sation in Japanese without each side apol- 
ogizing a few times. Collectively, p the Japa- 
nese people utter or bow billions of 
apologies a day. . 

A typical telephone conversation might 
start like this, in a quite litoal rianslation. 

“I’ve called you out of the blue. Fm so 
sorry that I can’t even think of an excuse. 

“No, no. By tbe way.^the last time we 
met, I was terribly rude.*’ . „ 

“Not at all. It was I who bothered you. 

Business concluded, the caflere end m 
this fashion: 


“Fm so sorry that Fve taken up your 
valuable time. Fm so inexperienced that I 
may be rude, but I hope you don’t mind." 

“No, no. I may not be up to the stan- 
dard, so please don’t hesitate to point 
thing s out to me." > 

Tm gang to be rude by hanging up.” . 
“Please excuse me.” 

If Italian is the language for the roman- 
tic, then Japanese is a language for the 
penitent. It would be difficult to imagine a 
language in which one can grovel so apolo- 
getically as Japanese. 

So the question is, if Japanese say they 
are sorry a dozen times a day when they 


neighbors? 

On Friday, the lower bouse of Parlia- 
ment finally approved a resolution of re- 
morse lor Japanese conduct in World War 
IL Partly because of bickering among the 
parties, only about 230 members in the 


51 1-member chamber voted in favor — the 
rest boycotted or voted no. 

In any case, the resolution was so weak 
that it did not include an apology. The 
biggest political party, the Liberal Demo- 
crats, insis ted on excising the word apolo- 
gy from the draft, so the resolution ended 
up expressing Amuei, a word that can vari- 
ously mean reflection, self-examination or 
remorse. 

The backers of the resolution also had to 
weaken the wording by replacing a refer- 
ence to “aggressive acts" with “aggressive- 
like acts." Americans might think that this 
would refer to the Japanese attack on Pearl 
Harbor or the Rape of Nanking, but in fact 
the reference appears to be principally to 
European and American actions of that 
period. 

The resolution says that many countries 
engaged in “colonial rule and aggressive- 
like acts,” and that in this historical con- 
text Japan may have done such things, too. 

One explanation for the reluctance to 

See JAPAN, Page 6 



Serbs to Keep 
Hostages to 
Deter New 
UN Force 

Western Officials Fear 
Use of Captives to Foil 
Rapid Reaction Unit 


By Roger Cohen 

New York Times Service 


SARAJEVO, Bosnia- Herzegovina — 
■ The Bosnian Serbs will probably not re- 
lease all the peacekeepers still being held 
hostage until the United Nations Security 
Council decides on a new mandate for tire 
Bosnian mission. Western officials said 
Monday. 

The officials, who spoke on condition of 
anonymity, said it appeared that the Bos- 
nian Serbs had shifted from holding the 
UN hostages as insurance against ftirfoer 
North Atlantic Treaty Organization air 
strikes to detaining than as political lever- 
age against any reinforcement of the 
peacekeepers’ mandate. 

The UN mission here, headed by Yasu- 
shi Akashi, has already come close to bow- 
ing to the Serbian demand that there be no 
more NATO air strikes by dedaring that it 
will “abide strictly by peacekeeping princi- 
ples until further notice." 

The role of a new 10,000-strong interna- 
tional rapid reaction force within the UN 
mandate remains to be determined. 

“Our impression is now that at least a 
few hostages will remain until things are 
clarified on the rapid reaction force and 
tire new mandate,” one official said. The 
Security Council's deliberations on the 
new mandate are unlikely to be concluded 
before the end of this week. 

In the Serbian stronghold of Pale, there 
were indications that more hostages might 
be released Tuesday or Wednesday. “We 
will have news about the prisoners tomor- 
row,” said Radovan Karadzic, the leader 
of the Bosnian Serbs. In Belgrade, the Beta 
news agency, whose reports on the hos- 
tages have so far been accurate, said a 
group could be released by Wednesday. 

More than two weeks after they were 
taken hostage, there are stiU-52 peacekeep- 
ers detained by the Serbs, including one 
apparently being kept in isolation at a 
Serbian radar station on Mount Jahorina 
that is viewed in Pale as a potential NATO 
target. A total of 232 peacekeepers have 
already been released. 

A spokeswoman for President Jacques 
Chirac of France said Monday that he had 
received assurances from the Serbian pres- 
ident, Slobodan Milosevic, on Sunday that 
the remaining hostages would be released 
“very soon.” Mr. Milosevic said tire same 
thing to Mr. Chirac a week ago. 

Mr. Akashi has adopted a conciliatory 
tone on the hostages’ plight, noting Friday 
that their release may be slow, without 
raising any objection to the pace. His Za- 
greb office has reprimanded the UN Sara- 
jevo spokesman, Alexander Ivacko, for 
being too pugnacious in his accounts of the 
hostages’ situation. 

It was Mr. Ivanko, a Russian, who called 
the Serbs “terrorists" for seizing the hos- 
tages, a statement that earned him death 
threats from Pale. On Monday, he stood 
by his statement, saying that “taking hos- 
tages is an act of terrorism under interna- 
tional law. That’s a fact and it has not 
See BOSNIA, Page 6 
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Serbian soldiers in a special volunteer “Super Tigers" unit preparing Monday for a patrol in Serbian-held Croatia. 
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VENICE — Gondoliers plan to pull in 
their oars and switch to motor power to 
combat increasingly heavy swells on the 
waters of the Venice Lagoon. 

“Thc swells mean we can t use our oars 
anymore so four gondolas will have mo- 
tore fitted 10 their stems, said FuMo 
Scarpa, bead of a Venetian gondoliers 

aS “^ t can’t carry on like this. We’ve 
been forced to become taxi drivers and 
turn the gondola into a mere motor 
boat,” he added. 

Outboard motors wD be fitted to just 
four heavy-duty gondolas in an inmal 
experiment, but gondobeis have warned 


that they will have to consider modifying 
the zest of the fleet if nothing is done 
about tire choppy waters. 

Venice’s 400 gondoliers have staged 
protests recently against tbe increasing 
turbulence of the city’s waters. 

Construction of channels to allow 
dripping to reach Porto Marghera on the 
mainland means that waves are coming 
closer to the city, while pollution has 
killed off much of the lagoon's plant life, 
speeding its effective transformation 
into a bay. 

But tbe gondoliers’ principal activity is 
still transporting tourists through the 
city’s bade canals, so complete motoriz- 
ing still seems a long way off. 



Rabin Allies Say No to Golan Pullback 


Compiled by Ow Staff from Dispatches 

JERUSALEM — Three members of 
Prime Minister Yitzhak Rabin’s Labor 
party threatened Monday to bring down 
his government if it moved any closer to 
withdrawing from tbe Golan Heights. 

The rebels oppose giving back the Stra- 
tegic heights Israel captured from Syria 
in 1967. They say that returning the 
Golan in a peace deal would put the 
Jewish state at risk. “If the issue brings 
down the government, let die govern- 
ment fall,” said Avigdor Kahalani, a re- 
tired general and one of the three. “The 


Golan is more important than the gov- 
ernment.” 

President Ezer Weizman said Monday 
that Israel was willing to withdraw from 
the Golan Heights in exchange for peace 
with Syria, (Reuiers. AP) 
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The Chance of Peace/ Beirut Looks to the Future CilllltOIl tO ExpSIld 

Quarrels of Its Neighbors Keep Lebanon in Shadow 




4 1 


B EIRUT — Peace has prevailed here 
for nearly five years, and from all 
appearances the Lebanese have em- 
braced it with a vengeance. Night- 
clubs are booming, streets are jammed with 
Range Rovers and BMWs and the beaches 
are buzzing with die sound of Lebanon's 
latest sports obsession, the jet ski. 

There are holsters aplenty on the streets of 
Beirut, but these days they usually cany cellu- 
lar phones, not sidearms. 

But if life in Lebanon has regained at least 
a semblance of normality, the process of re- 
building the country has barely even begun. 
For all the bold talk of a new Hong Kong 
taking root on the eastern shore of the Medi- 
terranean. Lebanon's future remains hostage 
to forces almost entirely beyond its control. 

With Israel deploying troops in southern 
Lebanon and Syria occupying much of the 
rest, Lebanon remains a reluctant party to 
continuing confrontation between those two 
countries. Secretary of State Warren M. 
Christopher returned to the region Wednes- 
day to urge them toward a treaty, which 
hinges on Syria’s demand that Israel with- 
draw from the Golan Heights, captured from 
Syria in 1967, in return for full peace and 
normal relations. 

A Syrian -Israeli treaty, many Lebanese be- 
lieve. would lead to the withdrawal of foreign 
troops, curb Syrian political influence and. 
most important, unleash a flood of new in- 
vestment from expatriate Lebanese heartened 
by the restoration of national sovereignty and 
regional peace. 

That, in turn, could set the stage for genu- 
ine reconciliation among Lebanon’s main 
Christian and Muslim political factions, 
which remain deeply suspicious of oae anoth- 
er under the fragile power-sharing arrange- 
ment worked out by the Arab League with 
U.S. backing in 1969. 

Failure to reach agreement, on the other 
hand, could prove far more dangerous to 
Lebanon than to either of the two principals, 
causing economic stagnation or, worst of all, 
resumption of the civu war that killed 1 60.000 
people from 1975 to 1990. 

“Everyone admits that the return to nor- 
malcy now hinges on the peace process.** said 
Ada an Iskander, a professor of political sci- 
ence at the American University of Beirut. 
“Confidence in the political situation has not 
allowed the Lebanese to return. They won't 
come back until the situation stabilizes." 


By John Lancaster 

Washingm Port Service 


By Steve®. Greenhouse 

New York Times Service 
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WASHINGTON — Once 
the furor over new rules on Co- 
ban mmrigration dies down, the 
Clinton administration plans to 
make an important Shift in poli- 
cy by annound&g expanded 
contacts between Americans 
and Cubans as a way of under- 
mining Fidd Castro.. ■■ 
Officiate are quick to say Thai 
they plan to continue to isolate 
Mr. Castro and maintain the 
economic sanctions of the last 
30 years, which , the White 


era Europe demonstrated the 
value of increased contacts In 
the fonn of, for example, educa- 
tional exchanges. - 
So far, they have held off oat 
of concern that Oibai^Aineri^ 
can groups and congressional 


Five years after the civil war's end, much of Beirut remains a wasteland of shattered buildings and barely navigable roads. 


OME progress is evident. The govern- 
ment has begun laying the ground- 
work for rebuilding the capital's 
ruined downtown, delegating the task 


to the private Solidere corporation. 

Solidere. whose largest shareholder is Rafiq 
Hariri. Lebanon's billionaire prune minister, 
has so far raised S650 million in cash, and 
investors eagerly snapped up the first central 
Beirut plots that went on sale several months 
ago for a total of $50 million, company offi- 
cials said. 

Central Beirut is noisy with the rumble of 
equipment clearing away rubble and refuse 
and digging trenches for the water, sewer and 
electrical systems that constitute the fust 
phase of the project 

Along the crowded coast, meanwhile, de- 
velopers are erecting sleek balconied high- 
rises where water-view apartments sell for up 
to S3 million each. New bars and restaurants 
are said to be opening at the rate of one every 
three days. 

“People are coming back." said Maher 
Daouk. scion of a prominent Sunni Muslim 
merchant family and a member of the Soli- 
dere board. “People that are professional in- 
vestors, or developers, they don't fear it. Land 
is scarce in Lebanon and we have a lot of faith 
in the future.” 

Perhaps the heartiest optimists can be 
found in the Tourism Ministry, which recent- 
ly reconstituted its statistics department and 


has begun reopening offices in European cap- 
itals in hopes of recapturing some of the 
business that once accounted for 20 percent 
of Lebanon's gross national product. 

But there are serious obstacles to reinvigo- 
rating tourism here. Much of Beirut remains a 
rubble-strewn wasteland of bullet-pocked 
buildings and barely navigable roads. Most 
major hotels have yet to reopen. Especially 
discouraging for many is the lack of visible 
progress in restoring basic utilities, in particu- 
lar telephone service and power, which is 
available only 6 to 12 hours a dav. 

Foreign contractors have been hired to 
remedy both shortcomings, and government 
officials promise big improvements by the 
end of the year. In the meantime, however, 
residents often pay up to $300 a month for 
supplementary power from private generators 
whose steady roar is the background noise of 
postwar Beirut. 

“It’s like you're inviting people to dinner 
and dinner is not ready ” Ziad Jounblat, a 
restaurant owner and consultant, said of the 
government’s efforts to attract new invest- 
ment. “You don’t open here without a genera- 
tor. without huge water tanks, things that in 
any other country you take for granted.” 


“The Christian militias have been dis- 
armed, but not the others,” Cardinal Pierre 
Nasrallah. the elderly patriarch of Lebanon’s 
Maronite Christians, complained during an 
interview at his red-roofed palace on a moun- 
tain overlooking the Christian stronghold of 
Jounieh north of Beirut. 

“Where there are many Christians in one 
constituency, they have not been given a 
chance to elect their own," he said. “The 
effect is that the Christians are not participat- 
ing. they have not a word to say in all this and 
the nation's mil is dominated by a foreign" 

power. 


T HAT power, of course, is Syria, 
whose 40,000 occupying troops are a 
palpable presence even in Beirut, 
where they man checkpoints deco- 
rated with photographs of Syria’s president, 
Hafez Assad. 

But Syria’s biggest influence is in the poli- 
tial arena. Virtually every government deci- 
sion of consequent is subject to approval 
from Damascus, to the point where Mr. Hari- 
ri's recent move to reshuffle his cabinet 
prompted no less than three visits in 24 hours 
from the head of Syrian militaiy intelligence 
in Lebanon, diplomats and Lebanese said. 

“Syria controls everything," said a Leba- 
nese journalist here. “It's a Syrian domain, a 
Syrian satellite. All major decisions have to be 
approved by Syrians." 

Syria has long considered Lebanon so inte- 
gral to its domain that it does not even bother 
to maintain an embassy here. Many Lebanese 
grudgingly acknowledge that it was Syrian 
intervention that ended the war and contin- 
ues to preserve the peace. 

But Syria's motive for staying in Lebanon 
is purely strategic: In the aftermath of sepa- 
rate peace agreements among Israel, the Pal- 
estinians and Jordan, President Assad “needs 
Lebanon as a pressure point," 3 s one Western 


E VEN more daunting, perhaps, is the 
task of political reconstruction in a 
country where power is so finely 
apportioned that the president must 
be a Christian, the prime minister a Sunni 
Muslim and the speaker cf the Parliament a 
Shiite Muslim. 

The arrangement was supposed to ensure a 
measure of balance among Lebanon's princi- 
pal religious communities, but the formerly 
dominant Christians have had a hard time 
adjusting to their diminished role. 

Most Christians boycotted the 1992 parlia- 
mentary' elections, asserting that the electoral 
districts were drawn in such a way as to 
diminish their voting strength, and sectarian 
rivalries still run deep. 


strictly adhered to the U.S.-brokered cease- 
fire that ended hostilities in the Golan 
Heights more than two decades ago. “That’s 
the good face he can deliver,” the diplomat 
said. “In Lebanon, he shows the other side of 
what he’s capable of.” 

Armed Islamic militias still operate in 
southern Lebanon, the main reason that the 
United States continues to prohibit U.S. citi- 
zens from traveling to Lebanon. The Leba- 
nese government say the travel ban as a major 
impediment to both tourism and Western 
investment 

Under the scenario favored by Lebanon, a 
Syrian -Israeli accord would be followed in 
short order by a Lebanese- Israeli treaty, pav- 
ing the way for an end to hostilities in the 
south as Syria cuts off supplies to its guerrilla 
proxies there. 

That in turn, would precipitate an Israeli 
withdrawal from the area, which Lebanese 
officials have said would then be secured by 
25,000 Lebanese army troops. The Syrians 
could then begin a phased withdrawal. ~ 

That would not come a moment too soon 
for many Lebanese, who recognize thesecuri- 


wnrd n annalizmg relati on s with 
Havana. 

Among the many steps under 
consideration are allowing 
American news organizations 
to open bureaus in.Cuba, fttn- 
mlhig money and fax io^dinKs 
to Cuban hn-maw righftt StCthL 
ists, and arranging exchanges of 
American and cSiban cierics, 
students, academics and artists. 

“Eastern European' officials 
told us that these tods made a 
real difference in bringing 
down communism,” -said a se- 
nior policy maker. - ' - 


ton’s foreign policy advisers k £rJZ 

were pressing to announce the 
moves earfy last moult when 




ty benefits of the Syrian presence but resent 
their neighbor's dominance over what has 


diplomat put it recently. 
The diplomat noted 


diplomat noted that Mr. Assad has 


their neighbor's dominance over what has 
traditionally been one of the most open soci- 
eties in the Middle East. 

One of them is Beshara, a 26-year old 
scuba-diving instructor who said Syrian sol- 
diers detained him overnight several years 
ago because they took a dim view of his 
ponytail and motorcycle. 

“We have our own government, our own 
army,” he said as he ripped a Mexican beer 
the other night at the St George’s Yacht 
Club. “We don’t need them.” 

Asked whether he would stay in Lebanon 
or return to the United States, where be spent 
several years with relatives during the war, 
Beshara thought a moment before answering. 

“It’s hard to say.” he said finally. “We have 
to see the situation here. What’s it going to 
be? No one knows. Especially os.” 


chang e as a concession and a 
step toward nonnahzatioa. 

Senator Bob Graham, the 
Florida Democrat who is prob- 
ably the administration’s chief 
adviser on Cuba, has warned 
against actions that might 'be 
construed as steps toward nor- 
malization uatiL die anger dies, 
down among Cuban -Ameri- 
cans. • - 

“If a better dimate gets creat- 
ed two to-Threc months — . 
that’s about howlong we think 
it will take — then'wi Save a 
moral obligation to take further 
steps to beh> people on the is- 


TRAVEL UPDATE 
SAS Flights Struck as Pay Talks Fail 
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Troubles Mount as Haiti Prepares for First Vote Under Aristide 


Rv I arrv Rnhfpr sional Electoral Commission, the nine- 

by the govern- 

— — . — - — — meat to or ganic and administer the 

PORT-AU-PRINCE, Haiti — With vote - 

ulians scheduled to vote late this Nearly 4 million voters are already 


Mr. Remy said in an interview that ty's liaison to the commission- “They 


be had merely intended to "sound the want a million gourdes from us, which 


awcj Haitians scheduled to vote late this Nearly 4 million voters are already 
Amh month in their first election since de- registered for the election, which is 
aSS mocracy was restored here las; fall scheduled for June 25, followed by 
Arr»? organizers are struggling to keep the runoffs on July 23- In the balloting, 
aIS£ balloting on track and on schedule. Haiti’s first opportunity for a free and 
As many as a million voter registra- fair vote since President Jean-Bertrand 
tion cards have been reported missing Aristide was elected in December 
Amrjt voter registration deadlines have re- 1990, voters are to choose 18 senators 
Amta peatedly had to be postponed, a final and 82 deputies for anew Parliament 
official list of candidates has not yet along with mayors and municipal 
a™* been made public, and scores of dis- councils in every district of this coun- 
££££’ qualified candidates are complaining try of more than 7 million people. 
AnE?& they have not been told why they At the moment, however, Mr. 
aJSS ca *L not run. Remy’s biggest problem is trying to 

Because of (hose and other delays account for one million voter regismi- 
Anom and uncertainties, campaigning for the tion cards he said late last month had 
AndwT more than 2.200 elective offices has mysteriously disappeared from com- 
Andros barely begun. mission offices around the country. 


alarm" to press local commission of- 
fices to step up the pace of voter regis- 
tration and to “sensitize the public to 
the possibility of fraud in the system.” 
The cards are not really missiog, he 


is the equivalent of $75,000 American 
dollars, and we are not a party that has 
that kind of money.” 

Mr. Remy said that he had recom- 
mended to Prime Minister Smarck Mi- 


maintained, but were only being chel that the fees be reduced by half 


“hoarded" by local officials. 

The commission has also come un- 
der fire for enforcing a provision of the 
electoral law, decreed by Mr. Aristide 
in February, that establishes a sliding 


and that be was hopeful the parties 
would receive a rebate. But be de- 
scribed the provision as part of an 
effort to “encourage political modern- 
ization” in a country where parties 


scale of candidate registration fees un- have traditionally revolved around 


In a country as poor and backward The anno uncement set off a political 

< Haiti “pwrurhino ic -a nknll«.n. " £ . vw, ik. 


Amec 3 as. Haiti, “everything is a challenge,” furor and attacks on the commission's 
Awiton said Ansclme Remy, bead of the Provi- credibility. 


der which the more candidates a party 
has, the less it pays. Newer and smaller 
parties, most of which are opposed to 
Mr. Aristide and three parties th3t 
have been allied with him, argue that 
the law is devised to drive them into 
bankruptcy and out of competition. 

“They want us to pay the money, 
but we don't have it,” said Paul Du- 
chatellier, who is the center-right Na- 
tional Agricultural and Industrial Par- 


dans that the commission is trying to 
eliminate possible opponents to Mr. 
Aristide. 

But Micbdine Begin, deputy chief 
of an Organization of American States 
electoral assistance mission that is ob- 
serving the election here, said the dis- 
qualifications had not been following a 
partisan pattern. 

“There are as many from one ideo- 
logical tendency as another being re- 
jected, and no one group seems to have 
benefited,” she said. 

Tbe constitution and doctoral code 


personalities, not ideologies or pro- set U p numerous qualifications for of- 


fice, including ownership of a piece of 


Correction 

, An article in the June 10-11 issue about Russia and Ukraine 
agnmg an agreementto condudfc their dispute over the Black Sea 
Fleet_ contained a m ist ake n reference to Ukraine’s president, 
Leonid D. Kuchma. He a an ethnic Ukrainian. 


“We wanted to put pressure on the land, being a member of a recognized 
parties to get themselves organized, profession and presentation of a birth 


and to give them an incentive to band certificate and other documents. 


together in large parties, instead of 
many small regional groups,” Mr. 
Remy said.” 

Nearly one in every five candidates 
has been disqualified from the race, 
leading to accusations by some politi- 


“There are some antiquated require- 
ments for office, and some of them, 
such as the ownership of property. I 
am personally against,” Mr. Remy 

said. But he added, “the law is the law, 

and I must enforce the law.” 
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land. push for democracy” a 
senior State Department offi- 
cial said. 

Administration officials say 
the Cuban Democracy Act of 
1992 embraced two strategies to 
weaken Castro: tightening the 
trade embargo and ina wnhw 
contacts amongpeopfc of the 
two countries. The philosophy 
was thMa grcate flow of West- 
ern ideas to Giba would speed 
Cubans’ embrace of democra- 
cy- 

“There is a strong sense in the 
administration that we should 
be more aggressive m advanc- 
ing tbe aims of the Cuban De- 
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House actually toughened. last 

sunmKr. But they contend that * toppdl - 
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the faB off communism in East- 

era Europe demonstrated the Mr- G rahain had told the ad- 
value of increased contacts in muastiatam. teat the tuning 
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should turn in part an whether 
Havana fulfills its pledge to 
avoid reprisals against boat ref- 
ugees seat back to Oiba. If 
there are reprisals, tbe reason- 


can groups and congressional 

RepubHams would criticize the mg goes, that will provide am- 
mcreased contacts as moves to- ny^tyo to entics who say the 


adnunis t ratico was misguided 
and naive to trust Havana’s 
promises. 

Officials acknowledge they 
axe waxy -that announcing in- 
creased con tao* bright rides 
the -‘■chkrn with : the- Cuban- 
Axnerican National Founda- 
tion. But they say that many 
Cuban- Americans, upset that 
their relatives are trapped on 
tike Communist island, axe tob- 
bymg for increased contacts as 
a way of breathing jntJiwH^wl 
flesh air into Cuba. 

Officials say they have been 
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Some of President amain, CQMjdamg,^ new policy for 
advwu Cates recent de- 

aszan to release its two most 


.. riMH I 


moves uiuu** - coM help administration 

the adminis tration announced ILT* 

r- tj j 1 g- nntyc Qus occraatL 


il would send boat people seek- 
inn refuge here bade .to Cuba. 

Many Cuban^merican 

Castro need the two pxBaners 




"t* two, Rolando Indanriro Res- 

*■ tano Diaz, and Sebastiin Aicos 

=» Bexgnes, had been held mare 
prob- than three years on charges of 
chief seeking to subvert the Cuban 
anted 

ht be Officiab said there was no 
^ ties 10 whether Cuba hands 

men- fi^^^Sder^Sr«ted ^last 
* week. 

creat- Jading flam its recent ro- 
bs — jhafks. me CtAan-Aaericn 
think Natianal.Foaitdation does not 
ave a trust tile administration to in- 
utiker crease contacts in a way that 
he is- turns up the heat on Havana. 
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STOCKHOLM (Renters) — Scandinavian Airlines System 
flights woe strikebound for the fourth time in 10 days Monday, 
with the prospect of another stoppage 'Wednesday if pilots and 
management fail to breS: a pay dea<flodc. 

An SAS ^polresman raid about 800 flights were canceled and 
about 55,000 passengers were likely to be affected by the strike 
and the reciprocal management lockout, r unning from midnigh t 
Sunday to midnight Mcmday. The spokesman said near-normal 
service should resumeafternudnight, although disruption of some 


** «MN9( 



strike, which has affected all SAS European and interconti- 
nental flights and most domestic and intra-Scandanavian services, 
followed the breakdown of pay talks Sunday. 

Turkey hopes to promote pilgrimages to shrines of nugor reli- 
gions in the countryman-effort to bolster tourism revenues. “We 
have maraed out {daces in Turkey that are oonridexed holy by 
M us l i m , Christianfrand Jews,” Tourism Minister Irfan Gurpinar 
said. “We are woik iu gfg ^ p rqject to promote pflgrimagc to these 
places to help irtcreas^Ttiitey's tounsn revenoes.” . (Reutov) 
After a strong gas odor was reported in a central Stockholm 
subway station, the station was dosed early Monday far several 
hours but no leak was found, Swedish gas company officials said. 
T he K ungsiracdgaardcn station was closed and traffic on the line 
stopped after passengers noticed the smell, which was laierfound 
to be coining flora a leaking water pip e in a room fa?psnig the 
water and gas pipes. (AFP) 
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Med&md Cuts Dwarf Medicare's 

ow S* 1 ?* 8 * lawmakers fight 

^ h ■*«*!“■ ^ ^ 
rJ M ^^lf5S te ***»«- to Medicaid pays for the care 

wbmimJSr'S homc R ^“ t5 * most of 

^ necd round-the-clock mnv 

^2Sn HS£rwjP" B> - “““to™** president of the 
Care Associauon, a trade group for 1 1 .000 

a r,H C ^Kii^ C S C ^ d Speru ^ quadrupled in the past decade 
^dttibted m the past five years, reaching S82bfllion in 

? current law, the Congressional 
Budget Office estimates that the program wHl grow an aver- 

^i 0p ?^ tm J^ of ^ n ^s^yea r a'lfeHouseand 
^th v <>ted to cot that growth to 5 percent a 
year, but they have not specified how they will do ft. (NYT) 

Computer- Worker Rules Shelved 

NEW YORK — - Bowing to pressure from Congress and 
business poops, the Clinton administration has decided not 
to issue regulations to protect workers from repetitive strain 
injuries, government officials say. Hundreds of thousands of 
Ameacm workers, from meat packers to computer program- 
mers, are afflicted with repetitive strain injuries each year. 

The fast-growing problem worried government officials as 
far back as 1990, when the Bosh nHrnmit tr yti^ n told the 
Occupational Safety and Health Administration to begin to 
devdop a so-called ergonomic standard to protect workers. 
While the risk is greater in factories, repetitive strain injuries 
have become s big source of injuries in offices. As the nation 
shifts increasingly to a service economy, roughly 40 million 
people — more than 40 percent of the work force —now work 
on computer keyboards. 

In their had to stop the ergonomic rules, the Republicans 
were backed by powerful business groups litfe the National 
Federation of Independent Business and the National Associ- 
ation of Manufacturers, which formed a Coalition on Ergo- 
nomics to organize the opposition- Yet more important, it 
seems, is the Clin ton administration’s reading of die anti- 
regulatory mood in Washington. Faced wtfh an election year 
in 1996, scarce political capital is not going to be spent on the 
rules, especially with business groups firmly opposed. (NYT) 

Technology Office Is Facing the Ax 

WASHINGTON — Congress appears ready to abolish the 
Office of Technology Assessment, which critics say performs 
solid research on scientific issues but delivers repents long 
after they are needed to shape technological debate or guide 

l^slatiwdeciskxi-inddqS' 

The House Appropriations subcommittee on the legislative 
branch recommended last week that the agency's $22 milli on 
budget be dhninated next year, cutting about 200 jobs Demo- 
cratic supporters doubted they would be able to save the 
agency in the House. And the push to loll the agency initially 
came from the Senate, where the Republican caucus last 
December proposed its damnation, reducing its chances of 
finding support there. (WP) 

Quote / Unquote 

President Bill CSnton, during a meeting in New Hampshire 
with the speaker of the House/Newt Gingrich: “The trick, in 
a funny way, is not to hide tire differences but to get them out 
in a way that, where those of ns on opposite sides can 
understand the :other*s lOpnfion.” ■»_ (NYT) 


For Now, Clinton and Gingrich Are Sweetness and Light 


By Dan Balz 

WaaJtbtgtat Pan Sbbb 


CLAREMONT, New Hamp- 
shire — The attack ads and neg- 
ative sound bites will come laier 
neat year, but for an hour in 
New Hampshire, President Bill 
mmtrvn and the speaker of the 
House of Representatives. 
Newt Gingrich, found a way to 
talk about the future of tire 
country without raising their 
voices. 

If people expected fireworks 
here Sunday, they got a love-in 
instead. For an electorate 
soared cm politics and cynical 

NEWS ANALYSIS 

about leaders in Washington, 
the outdoor encounter here in 
Claremont was a refreshing, if 
slightly artificial, escape from 
the bickering that has so often 
dominated today’s politics. 

Mr. Clinton and Mr. Ging- 
rich, a Georgia Republican, 
have sparred from long-dis- 
tance for most of 1995 in a 
struggle for political power be- 
tween Democrats and Republi- 
cans that wiB come to a head in 
1996. But Sunday they were just 
a couple of gray-haired, aging 
Baby Boomers beat on showing 
off their best sides to an audi- 
ence of senior citizens. 

Neither man could find a po- 
litical reason to set off sparks, 
and that restraint appeared to 
be just what the audience — 
and many Americans — are de- 
manding from their politicians. 

What they also accomplished 
in their afternoon encounter — 
however gentle their language 
— was to r emind their national 

that the debate nniler 

way in Washington is about the 
fundamental issne$ of power 
and government that have not 
been discussed in such basic 
terms for 50 years. 

Whether it was Medicare 
health insurance for die elderly 
and disabled, the federal bud- 
get, Mr. Clinton's national ser- 
vice program or the United Na- 
tions, the two men outlined 
often Fun damentally different 
underlying philosophies, de- 
rite a wuHngoess to suggest 
they wanted to find roam 
fix' agreement. 

That is what the campaign of 
1996 will be all about, and it 
was perhaps inevitable that in 
the s umm er Mr. Clinton and 
Mr. Gin grich, the two preemi- 
nent political figures of the day, 
would find a way to share a 



president Clinton and the speaker of the house, Newt Gingrich, sharing a light moment during their New Hampshire debate. 


A. John Moncni/ Agcncc F ran c c -Prmc 


stage and set the terms for 1996. 

In many ways, it was the 
president’s event but Mr. Ging- 
rich's day. 

Mr. Clinton, accustomed to 
die town hall format and at ease 
as a campaigner in New Hamp- 
shire, appeared more relaxed 
and even more eager to engage 
on issues. 

He leaped into the debate on 
Medicare even before he was 
asked about it, and when Mr. 
Gingrich made it clear that Mr. 
Clinton had misunderstood a 
question about campaign fi- 
nancing, Mr. Clinton took back 
the stage for hims elf to explain 
his position on that too. 

Even in describing his frus- 
tration with the climate of poli- 
tics that allows only the most 
extreme statements to break 


through to the electorate, Mr. 
Clinton got in a gentle dig at 
Mr. Gingrich when he said: 
‘The speaker is real good at 
that He can break through like 
nobody I’ve seen in a long 
time.” 

But in simply showing up, or 
figuring out a way to be “invit- 
ed,” Mr. Gingrich elevated him- 
self once again as the Republi- 
can leader who is articulating a 
broad virion of where his party 
wants to take the country. 

He and Mr. Clinton treated 
each other as the heads of op- 
posing factions who shoulder 
the responsibilities of making 
government work; the only 
time the Senate majority leader. 
Bob Dole, was mentioned was 
when Mr. Clinton joked that 
the Kansas Republican hadn't 


given him permission to read 
Mr. Gingrich's racy new novel 

In was Mr. Gingrich's politi- 
cal ag ility that allowed him to 
convert a casual statement by 
the president into an invitation 
to share a stage with Mr. Clin- 
ton. and it was in his interest 
here to do what be could to 
reassure people that he is not 
the mean-spirited politician his 
critics claim he is. 

And so it was Mr. Gingrich 
who effusively praised the pres- 
ident repeatedly and who tried 
to describe Republican plans to 
shrink the growth of Medicare 
in terms that were designed to 
reassure, not frighten, the se- 
nior citizens in the audience 
and the public watching at 
home. 

During the debate. Mr. Ging- 


rich's strategy was aimed more 
at keeping hims elf at the center 
of the debate than drawing 
sharp distinctions with the pres- 
ident, whatever his status in the 
presidential race next year. 

Mr. Gingrich's unwillingness 
to rule out a presidential cam- 
paign is a frustration to the oth- 
er Republican candidates in the 
race — there are eight besides 
Mr. Dole — and his ability to 
command center stage will con- 
tinue to hold them hostage to 
his vision for the party. 

No one is certain how that 
drama will play out in the com- 
ing months, perhaps not even 
Mr. Gingrich. But the game 
plan Sunday called for civility 
and cheerfulness. 

New Hampshire has a habit 
of forcing politicians to play on 


its terms. Mr. Clinton and Mr. 
Gingrich were rally too willing 
to oblige. But one friendly en- 
counter will not end the style of 
politics that has driven many, 
people to disgust, and Mr. Clin- . 
ton had a word of advice to- 
those who were watching. 

“If you want us to work to- • 
gether, instead of figuring out ! 
who’s got the best 30-second 
attack on the other, you need to 
rally hammer that home. You 
need to tell all of us that — be 
clear about your differences, 
but don't divide the country” 

Next year will prove to be a 
greater test, for Mr. Clinton, 
Mr. Gingrich, thdr parties and 
the voters. But for a few mo- 
ments Sunday afternoon, poli- 
tics pul on an appealing face. 


A Year of 0. J.: Doubts About the System 

Trial Also Underscores Divide Between Blacks and Whites 


By David MargoEck : 

“ N ew York Tima Strm*jr- 

LOS ANGELES — A year 
has passed since Nicole Brown 
Simpson and Ronald L. Gold- 
man were killed, an occasion 
marked Monday by pubfic can- 
dlelight vigils and more court 
testimony. - 

But with the first anniversary 
of the O. J. Simpson case comes 
a growing sense that the trial 
has become an exercise in futili- 
ty, a dry run for a second run- 
through that could be just as 
inconclusive. 

To many lawyers and lay 
people alike, the proceedings in 
Judge Lance A. Ito’s courtroom 
seem endless, exasperating and 
ultimately meaningless. 

But if Mr. Simpson’s trial 
cannot yield a verdict, the all- 
pervasive case and its myriad 
subplots have permeated the 
nation's legal and social land- 
scape. 

Some of the consequences are 
sobering. Judging from the 
vastly different views about Mr. 
Simpson’s guilt among blades 
and whites, many people have 
reluctantly concluded that the 
United Stales is really two na- 
tions divided by biases that 
w, 


“If the Simpson case is a trial 
of the American justice system, 
we have flunked the test in front 
of teas of millio ns of television 
viewers throughout the world,” 
Arthur Liman, a New York 
lawyer, recently told graduates 
of Qtunnipiac College Law 
School in Hamden, Connecti- 
cut 

To many of those viewers, 
justice now seems too slow, too 
expensive and too tilted toward 
defendants, even if the defen- 
dant is charismat ic and well- 
heeled. . . . 

The case seems dogged with 
undisciplined, long-winded 
lawyers playing to the television 
camera. And presiding over ev- 
erything, in the view of many, is 
a too-tolerant judge reluctant to 
assert control, then too arbi- 
trary when he finally does. 

The public’s disfflosionmeHt 
has oniy grown as sever al dis^ 
missed jurors have emerged 
from sequestration to reveal 


that what many regard as the 
defense’s far-fetched conspira- 
cy theories have impressed 
them as much if not more than 
the prosecution's overwhelming 
scientific evidence, which most 
legal commentators believe 
would have convicted anyone 
but Mr. Simpson long ago. 

That, in turn, has led to warn- 
ings that the jury system must 
be dunged and counterwarn- 
jn gs of the consequences if it is. 

Other repercussions from the 
case are more positive. One is 
that extensive and graphic testi- 
mony about how Mr. Simpson 
beat his wife has made people 
more likely to report and ac- 
knowledge domestic violence. 

scholars argue that the 
Simpson case is not representa- 
tive of anything. They fear, 
nonetheless, that the public will 
view it as prototypical and, 
frustrated by the impasse in the 
offing, will demand changes, 
13m d r op ping the requirement 


for unanimous verdicts, or 
changing the laws of evidence. 
They also worry that the public 
will view defense lawyers even 
more warily. 

Even within the defense bar, 
there is a feeling that Mr, Simp- 
son’s lawyers, desperate to cre- 
ate confusion and doubt are 
jeopardizing the rights of less 
fortunate criminal defendants 
everywhere. 

“What little credibility you 
might have as a defense lawyer 
has been eroded by the image of 
the lawyers in this case,” said 
Barry Tarlow, a criminal de- 
fense lawyer in Los Angeles. 
“The jury will believe that you 
have unlimited f unds and man- 
power and that you are too slick 
by half” 

Gerald Chaieff, a defense 
lawyer in Santa Monica, Cali- 
fornia, said: “I think we’re go- 
ing to look back on this case 
and say this was the beginning 
of the end of a lot of these rights 
we\e had historically” 


IUB divisions are so deep 
and so seemingly irreconcil- 
able," said Robert Post, a law 
professor at the University or 
California at Berkeley. “It s one 
thing to differ about policy 
questions. But facts are op- 
posed to be things upon which 

we agree.” , 

Equally sobering are the con- 
clusions that many peoplehave 
drawn about the legal system 
which. Judge Ito hsrnsdf has ; 
observed, is as much on mad j 
herj as Mr. Simpson is. wne , 
the case has taught Amenoms j 
much about courts, rt has also 
convinced many of them that , 
the courts do not work. 


Away From Politics 


• Four New York poBce officers weresos- 

without pay after a brawl m a New 
JeraeTbar, a <kpanmentjp<A«num sauL 
Officer Lisa Cahandro. from me 123d ree- 
cinct on Staten I s l and , was arrested after she 
and her husband fought with a man she had 
accused of fondling her. f *** 

• A explosive derice w eat off near the 

front door of the federal courtbouseinSeat- 
tle, but no injuries or damage were reported, 
said a court security officer. 


• A man a b ducte d Mr son and estranged wife 

from a church at gunpoint in Salt Lake City, 
Utah, and led the ponce on a highway chase. 
During a shoot-out with officers, Raoul Bon- 
illa, 29, was shot in the head and his 3-year- 
old son was shot in the shoulder. Authorities 
said Mr. BranDa walked into a chapel and 
dragged Ins wife and son away. (API 

• A high tide and six tugboats helped free a 
180-meter (600-foot) luxury liner and more 
than 900 passengers from a sandy shoal near 
Nantucket Island where they had been stuck 
for nearly 24 hours. No one was hurt. [AP) 
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We are sorry to announce that our founder and chairman, Mr. Isao Yabuki, 
passed away on Friday, May 5 at the age of 91. Throughout his life. Mr. 
Yabuki devoted himself to introducing Japanese cuisine to the many distin- 
guished guests who visited our restaurant. 

We wish to express our sincere gratitude to all of our guests for the kindness 
shown to him during his lifetime. 

Ten-ichi 

Junichi Yabuki, president 
6-7-16, Ginza Chuo-ku, Tokyo Japan 

The memorial service will be held as follows: 

June 21. 1995 (Wed.) 3:00 p.m.- 
Hotel Okura, Room “Akebono" 

2-10-4. Toranomon. Minato-ku, Tokyo Japan 


Printed in 

PARIS, LONDON, ZURICH, 
HONG KONG, SINGAPORE, 
THE HAGUE, MARSEILLE, 
NEW YORK, ROLOGNA, 
TOKYO, FRANKFURT... 

... and now, 
Toulouse. 





On June 13th, 
the International Herald Tribune expands its worldwide 
distribution with the opening of its 12th prin trite. in Toulouse, France. 
This enables earlv morning delivery on the day of publication 
in the entire southwest region of France. 


THE WORLD’S DAILY NEWSPAPER 
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U.S. and North Agree on Reactors, but Face New Hurdle 



By Andrew Pollack 

He* York Time Service 

SEOUL — Clearing a major hurdle 
toward dismantling the atomic arsenal 
North Korea is suspected of possess- 
ing, the United States and North Ko- 
rea have drafted an accord to provide 
nuclear reactors to the Communist na- 
tion, U.S. officials said Monday. 

The proposed agreement, coming 
after more than three weeks of tortu- 
ous negotiations, assures that a South 
Korean light-water nuclear reactor will 
be the type chosen, U.S. and South 
Korean officials said Monday. 

However, negotiators apparently 
left for future talks another conten- 
tious issue: North Korea's demand for 
up to SI billion of electrical power 


Philippines 
Examining 
Ma id Abuse 
\ In Kuwait 


KUWAIT — Philippine offi- 
*■; -rials began a three-day investi- 
Lgaiive visit into the status of 
-- Filipino workers here by meet- 
■iing 20 maids awaiting deporta- 
[i.tion and talking to police offi- 
■■ rials who deal with disputes 
between maids and their em- 
ployers, a newspaper said. 

The panel, lead by former 
Justice Emilio Gancayco of the 
-.Philippine Supreme Court, ar- 
rived Sunday in the Gulf state, 
one of several in ihe region 
: . where employers are accused by 
i Asian maids of abuse. 

Mr. Gancayco talked to 20 
1 -maids being held at a police 
•station until deportation, the 
English-language Arab Times 
reported Monday. The maids 
are being expelled because of 
disagreements with their em- 
ployers. 

He also talked to officers at 
the station who work with em- 
^ b assies on the cases of Asian 
'maids who are involved in labor 
disputes or who have fled em- 
7 ployers. 

i , The visit demonstrates the in- 
creased Philippine interest in 
the situation of the 4 million 
1 'Filipinos working abroad after 
a maid was hanged in Singapore 
''.Tor a double murder. There 
' have also been a string of re- 
ports of abuses committed 
.against maids around the 
^vorid, from raperto slavery.. 
kZ Mr. Gancayco's team is on a 
S 7-nation tour that includes the 
UJnited States, Europe and the 
Middle East. 

Kuwaitis deny abuse is wide- 
.spread. They say most charges 
;are fabricated by the maids to 
•get out of contracts. 


lines and other facilities ancillary to 
the reactors. That means there could 
be further difficult negotiations. 

“The North Korean negotiator and 
I have reached an ad referendum 
agreement on a text,” Thomas C. Hub- 
bard, the State Department official 
who led the negotiations, said in a 
telephone interview from Kuala Lum- 
pur, where the talks have been going 
cm since May 20. 

Mr. Hubbard, a deputy assistant 
secretary of state, said that the negoti- 
ating teams would leave Malaysia on 
Tuesday to return to their respective 
capitals to get the draft approved. 

The United States will also consult 
further with its allies. South Korea and 
Japan. 

Until all parties approve the draft. 


the text will not be made public, he 
said. 

Since negotiators have been in close 
touch with their capitals and allies, it is 
expected that the agreement will be 
announced soon. 

The pact should preserve for now 
the tenuous nuclear freeze on the Kt> 
rean Peninsula that was put into place 
by the accord signed by Washington 
and Pyongyang in Geneva last Octo- 
ber. 

In recent days. North Korea has 
been threatening to begin reprocessing 
about 8,000 spent fuel rods from its 
existing reactor, allowing it to extract 
plutonium that could be used for 
bombs. 

If North Korea had lifted its nuclear 
freeze, Washington would have sought 
sanctions against iL 


In Geneva, North Korea agreed to 
freeze and eventually dismantle its ex- 
isting nuclear program in exchange for 
modem light-water reactors, fud oil, 
and improved relations with the Unit- 
ed States. 

The light-water reactors produce 
less of the type of plutonium needed 
for weapons than the graphite-moder- 
ated reactors North Korea had- been 
developing. 

The key issue in Malaysia was which 
light-water reactors to supply. The 
United States had been pushing for a 
South Korean reactor. 

That is because South Korea had 
agreed to pay the majority of the S4 
billion cost for the reactors — but only 
if its own technology is used and a 


South Korean company is the prime 
contractor. 

North Korea had balked, saying 
South Korean reactors were unsafe. 
UJ5. officials suspect that pride was 
behind North Korea's reluctance to 
accept technology from its archenemy. 

The key to the new agreement, offi- 
cials said, is that North Korea has 
agreed that the reactor and the prime 
contractor will be chosen by the Kore- 
an Peninsula Energy Development Or- 
ganization, a multinational consor- 
tium led by the United States, South 
Korea and Japan. 

The consortium is committed to 
rhnryguig the South Korean technology 
and to giving a central role in construc- 
tion to a South Korean company. 
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Chi Sung Su/ Reiner* 

SEOUL PROTEST — A Roman Catholic nun at a rally Monday outside Myongdong 
Cathedral to condemn raids cm the cathedral and a Buddhist temple in winch 13 labor 
leaders were arrested. Protestant pastors and Buddhist monks were among the protesters. 
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Chic Karachi Section 
Is Rocked by Attack 
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Agence France- Prase 

KARACHI, Pakistan — Vio- 
lence in Karachi has reached an 
elite district near Prime Minis- 
ter Benazir Bhutto’s family resi- 
dence. with gunm en killing the 
young son of a government offi- 
cial. 

Late Sunday, gunmen at- 
tacked a two-kilometer stretch 
of restaurants, video arcades 
and shops along the main bou- 
levard of Karachi’s wealthy 
Clifton district after killing the 
3-year-old son of a customs of- 
ficial and seriously wounding 
his parents. 

Senior police officials said 
the official was probably at- 
tacked because his car bore a 
government license plate. 

“It is cleaxiy a terrorist at- 
tack.” a police officer said of 
the shootings. “It was random 
sniping to create fear and pan- 
ic.” 

Four others were injured as 
the g unm en opened fire indis- 
criminately. The attackers also 
fired two rockets, officials re- 
ported. 

The first rocket hit a parked 
vehicle across the street from 
the German Consulate. 

The attackers fired a second a 
few hundred meters from the 
headquarters of the Pakistan 
Navy but it did not explode. 

“Women and children 
screamed and ran for shelter 
when the attack began,” said a 
witness who was having dinn er 
at a roadside cafe when the at- 
tack started. 

“There was complete panic 
and chaos as people rushed into 
shops.” 

Until now, the Clifton area, 
an elite seaside district in the 
south of Karachi, had avoided 
the unrest that has left the rest 
of the country’s biggest city in 
turmoil. 

At least 20 people were killed 


over the weekend, including 
five policemen and two sup- 
porters of Miss Bhutto’s Paki- 
stan People’s Party. 

Two more policemen were fa- 
tally shot Monday, officials 
said. 

In all, more than 600 people 
have died in religious or politi- 
cal violence. 

Much of the violence has 
been attributed to the Mujahir 
National Movement, a party 
for the Urdu-speaking Muslims 
from India who make up a mar 
jority in Karachi. 

The party has orchestrated a 
series of stakes that have para- 
lyzed the city to protest what it 
says is disoimination by the 
government, but denies that it is 
responsible for the killings. 

Instead, it accuses a rival fac- 
tion and intelligence agencies of 
trying to discredit iL 

Negotiations between the 
government and the movement 
have stalled since the govern- 
ment demanded that the party 
surrender its weapons as a pre- 
cursor to further talks. 

The movement says its mili- 
tants are not armed. 

The Clifton a ttack has shat- 
tered the myth of the invulnera- 
bility of the sou than district, 
which houses multinational 
companies, international 
banks, foreign missions and 
large hotels. 

“Sunday night’s attack in 
Clifton may force Bhutto to re- 
spond more forcefully to Kara- 
chi's unrest,” one resident said, 
since this area houses the city’s 
elite. 

Another Clifton resident 
called the attack “a message to 
the lady," referring to the com- 
mon perception here that Kara- 
chi is being stinted by Miss 
Bhutto, who is busy with her 
own political problems in the 
Capital, Islamabad- 


iefly Asia 


Quna Shifts Poor From Arid Site 

BELONG — China is moving 746,000 * 

^Ffce poor^^families wfil bemoved 

Region, the state-run China Daily ^^edMc^. ^ 

Ihenewspapcr said it would be the second laggestpopala- 
tion^^Smmodem Chinese history. 
the moving of 1.3 imllkra people to make ^ 
of the T^e Gorges Dam in Huba and Sichuan 

China has been moving people from *° 

the newly irrigated area since 1983, and will c™iete tte 
project by 2000. the report said, without mentioning tow 
many people have been relocated so far. 

Karen Rebels Back Burma Peace 

MAE SOT, Thailand —The Karen National Union rebel 
group, which has been fighting for autonomy from the central 
govemmmt in Rangoon for nearly half a century, said on 
Monday it wants preparations for peace talks with the gov- 
ernment to continue. , . , 

“The KNU sincerely wants to see the peace effort that has 
already begun to continue rather than to prolong war,” the 
Karens said in a statement signed by its president. General Bo 

Mya. The Karens have been fighting Rangoon for greater 
autonomy since 1949, a year after Burma gained indepen- 
dence from Britain- it is stfil fighting Burmese authorities, 
although 14 other Burmese rebel organizations have reached 
cease-fire agreements with Rangoon in recent years. 

The Karen rebels said representatives of the ruling Burmese 
State Law and Order Restoration Council, or SLORC had 
already met with its officials at its bases in southeast Burma 

May, the SLORC*seat troop^into the area and attacked us 
instead,” the rebels added. In the attacks, many Karens were 
forced to flee and their jungle camps destroyed 

The mostly Christian Karen rebels suffered a major setback 
late last year when a Buddhist faction of the group allied with 
the Rangoon government and attacked their former com- 
rades. (Reuters) 

Officer Faces JaUmTimor Killings 

DENPASAR, Indonesia — A militaty prosecutor on Man- 
day demanded six years and nfne months in prison for an 
anny officer accused of ordering the killing of six East Timor 
cmHans by a patrol looking for rebels. 

The prosecutor. Lieutenant Colond Asmar Gutji, also 
asfcnd a military tribunal in the Bali capital to dismiss First 
Lieutenant Jennias Kasse, who had served 16 years m the 
former Portuguese colony of East Timor, from the army. 

"The suspect is legally and convincingly proved to have 
deviated from his superior's order by detibaatdy ordering 
other people to kill,” Colond GuQ'i said. 

The case has bolstered accusations of human rights abuses 
by Indonesian troops in East Timor, annexed by Indonesia in 
1976 after Portugal abandoned its former colony. Lieutenant 
Kasse is the first of two soldiers bring tried m connection with 
the Jan. I2 killmg sin liguisa district. (AP) 

VOICES From Asia 


P. V. Narasfanha Rao, prime minister of India, in a meeting 
in Paris with business leaders: “India is open to all partner- 
ship projects; it wants new cooperation with France. There 
are real synergies between Indian needs, which are immense, 
and your possibilities.” (AFP) 

Mauhi Mohaimaed Khan Shexam, a Pakistani mediator in 
talks between the warring factious in Afghanistan, on Ibc 
release of eight government soldiers by the Taleban stfeifc&t ' 
militia: "We are trying to create an atmosphere of trust 
between the two sides. A lade of trust is the only thing that 
stands in the way of direct talks.” ■' (R&uiBKj' 

U.S. trip by PresjdenTSe I l^^^tod 1 stren^toned the 
baas of a bilateral relationship: “The president said that in 
the future, donot use a triangle — no matter if it is a strategic 
triangle, an economic triangle, a political triangle or a diplo- 
matic triangle — to view the relationship between the United 
States, the mainland and Taiwan.” (Reuters) 
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Singapore Leader Lashes Out at U.S. Media 


SINGAPORE — Senior 
Minister Lee Kuan Yew on 
Monday blasted American 
.publications he accused of try- 
ing to impose cultural suprema- 
cy and vowed that his tiny na- 
tion would never become a 
client state of Washington. 

“We are not a client state of 
America," said Mr. Lee during 
testimony in his dvQ defama- 
tion case against the Interna- 
tional Herald Tribune. 

“We were never a dependen- 
cy of the Americans. Ours was a 
British connection. They have 
many faults, but cultural domi- 
nance is not one of them.” 

Mr. Lee, 71, Singapore’s 
prime minister from 1959 to 
1990, spent 70 minutes on the 
witness stand explaining his 
outrage over an article pub- 
lished in the paper last Aug. 2. 

The opinion piece by Philip 
Bowring referred to “a battle 
between the corpora list needs 
of the state and the interests of 
the families who operate it” and 


to “dynastic politics” in China 
and in Sin g apore. 

Mr. Lee, his son. Deputy 
Prime Minister Lee Hsien 
Loom, and Prime Minister 
Goh Chok Tong are suing three 
people — Mr. Bowing, John 
Vtnocur, the paper’s executive 
editor, and Richard McClean, 
the publisho". 

The Herald Tribune pub- 
listod an apology last Aug. 31. 
At issue now is the amount of 
damages to be paid. 

Mr. Lee says the article sug- 
gested that his son was appoint- 
ed to his post not on merit but 
because he was related to Lee 
Kuan Yew. The article did not 
mention either man by name. 

The Herald Tribune has sub- 
mitted affidavits, but none of 
the three men sired will testify 
in court, their lawyers said. 

The newspaper’s principal 
office is in Paris, but one ofits 
printing operations is in Singa- 
pore. The newspaper is jointly 
owned by two American news- 


papas, The New York Times 
and The Washington Post 
Lee Hsiai Loans also testi- 
fied Monday. Mr. Goh was ex- 
pected to testify Tuesday, his 
lawyer told reporters. 

Questioned by his own law- 
yer on bis reaction to Mr. Bow- 
ling’s article, Lee Knan Yew 
said: “I saw it as a vicious, veay 
daring assault on my integrity, 
my standing and my honor.” 
He added: "I was angry, per- 
plexed that he had this audac- 
ity. He must have known that I 
would challenge him, because 
not to challenge him would 
mean my total destruction.” 

Mr. Lee said he had had pre- 
vious scrapes with Mr. Bowring 
and the publication he formerly 
edited, the Far Eastern Eco- 
nomic Review. “But in this 
case, I thought he wait right 
overboard to hurt me and my 

son and the government severe- 
ly,” he said. 

■ “He would be dishonest if he 
said he was neutral and bore no 
malice against me,” he added. 


Mr. Lee said journalists who 
commit libel in Singapore must 
face the consequences. 

“Get off your high horse, eat 
youx words and pay dama ge 
for the damage you have done,” 
he said. 

“Perhaps one of the problems 
America faces, their leaders 
face, is that their credibility is 
destroyed by scurrilous allega- 
tions which don't have to be 
proved,” he added. 

Mr. Lee was asked about a 
Washington Post story that said 
the attitude of Mr. Vinocur and 
his colleagues to Singapore, 
was, in effect: “To toll with it, 
we win not trim our saiin for 
that crowd.” 

“That sums up their whole 
attitude,” Mr. Lee said. “What 
they’re saying is. To toO with 
it, to hell with you.’ They are 
saying, T am an American. I A 
have defended tto world, I am a 
ge n da r me.’ It’s an unbelievable 
assumption of cultural suprem- 
acy which I find very discomfit- 
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Taipei Trumpets U.S . Ties After Trip No Free Lunch 


TAIPEI — President Lee Teng-hui of Taiwan 
arrived home from a landmark U.S. trip Monday 
as officials proclaimed a closer relationship with 
Washington, and two Taiwan airlines unveiled 
plans to buy American-made planes. 

Mr- Lee was greeted by his family and senior 
officials after his plane landed at Taiwan's 
Chiang Kai-shek airport 

A government spokesman said that Mr. Lee's 
uip had strengthened the basis of a bilateral 
relationship that should now have no place for 
Taiwan’s arch-rival, China. 

“The president said that in the future, do not 
use a triangle — no matter if it is a strategic 
triangle, an economic triangle, apolitical triangle 
or a diplomatic triangle — to view tto relation- 
ship between the United States, the mainland 
and Taiwan,” said the spokesman. Jason Hu. 

Mr. Hu's remarks were a strong expression of 
Taiwan’s desire to be treated as separate from 
China, which regards the island as a renegade 
province. General Chiang Kai-shek’s National- 
ists, forced from the mainland by the Commu- 
nists, set up a government on Taiwan in 1949. 

Mr. Lee, who became the first serving Taiwan 
president to visit the United States, met U.S. 
senators and congressmen and received a stand- 
in® ovation for a speech at his alma mater, 
Cornell University. 

He wrapped up bis “unofficial” trip in Alaska. 


Cbma strongly protested the visit, which re- 
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Beg mg’s sovereignty. * 

Shortly before Mr. Lee arrived home, Tai- 

announced p5ns to 

sSitii? 7775 from *** Boeb s Co- of 

flag carrier, China Airlines, 
and the second company. EVA AirwawrST’ 
swd the propos^deal tod 


announcement probably was not a cdnadence. 

It s apparent that the signing was 
arranged to make President Lw®^ tfSt 
aid Daniel Chen, 
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ch re- p or Taxmen, 

"iSS Beijing Decides 



crtmg BEIJING — Tto Chi- 
_ nese capital has barred its 
’ { " fa* collectors from accept- 

v IS *98 ““ak from taxpayers, 
of the latest in a barrage of 
measures to curb corrup- 
“mes, non, tto official Xinhua 
ne ^ agency said Monday. 

, Tb* Begmg tax bureau 
of the has told officers not to at- 
wnce. lend banquets held by tax- 
ucally Payers or to use public 
more money to visit dance halls 
list of OT mght clubs, Xinhua said, 

argest JBe rules follow similar 
edicts from the Communist 
hiang * >ar ^ an d state agencies in 
i Chi- f^omsetocorniptionlhat 
from 5 00ns *dered so endemic 
that officals fear it could 
s trio ■ u ®dermine Communist. 
iomy, 

Hhinfl . wme Chinese say treat- 
ing officials to ex pensi ve 
■a te in nxxk an effective way to 
muure their goodwSL- 
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Socialists 
In France 
Act to Foil 
Far Right 




PARIS — France’s opposi- 
tion SoaaHst Party oidereclits 
aindidates Monday to -with- 
draw from the second round of 
municipal elections in some 
towns to prevent victory by the 
far-right National Front. 

The anti-immigrant National 
Front, led by Jean-Marie Le 
Pen, shocked mainstream par- 
ties by seizing the lead in sever- 
al towns in the first round Sun- 
day*. especially along the 
Medite rranean coast. The front 
currently tos no members as 
mayors and has no seals m Par- 
liament. - 

T he National Front, which 
opposes European integration 
and advocates mass deporta- 
tion of immigrants, didweD 
enough in the first-round voting 
to qualify candidates for the 
second round in 116 of the 231 
cities with more than 30,000 
residents. 

Its breakthrough stole the 
show from President Jacques 
Chirac, a conservative who 
failed to translate his election 
victory five weeks ago into big 
local gains. 

The Socialists, who retained 
some of their traditional bas- 
tions Sunday, ordered candi- 
dates to pull out of races where 
they had no chance of 

The candidates were told to 
fy behind centrists or conserva- 
tives to thwart the National. 
Front in the second round next 
Sunday: The second round will, 
be held in towns where no j can- 
didate won an outright major- 
ity. - 

A party spokesman,. .Jean 
Glavany, said the So cialis ts 
wanted other parties to paS out 
their candidates who , had no 
chance of winning, as a way to 
bolster the vote against the Na- 
tional Front. 

But Mr. Cfcisacb ‘GauIKst 
the Rally for the Repob- 
said it womd aot make the 
same gesture in races where . 
leftist candidates were favored 
to win. 

“Everyone should fight un- 
der their own ookxa^*- said die 
party sccrelaiy-general, Jean- 
Fraufois Maned. Jtosai*! far- 
right 

that ottfy rim-govenrir® oanter- 
rigbt coalition “is capable of 
resol wig the problems that led 
them to vote for the National 
Frank” 

The Gist-round results were 
sobering far Mr. Chirac’s allies, 
who bad hoped his presidential 
victory would trigger conserva- 
tive gams in city balls nation- 
wide. 

Mr. Le Pen, 66, hailed his 
party's gains as a “stunning tri- 
umph” that would force wider 
acceptance of a party often de- 
nounced as fascist or racist. 

Prime Minister AlainJuppd, 
elected mayor of Bordeaux with 
50.3 percent, rejected a propos- 
al by Mr. Le Pen to join forces 
selectively to help rightists in 
the second round Sunday. 

In the industrial town of Vi- 
troUes north of Marseille, Mr. 
Le Pen’s No. 2, Bruno M6gret, 
polled a record 43 percent, vir- 
tually assuring the National 
Front erf victory on Sunday. 

(Reuters. AP) 



Union Agrees to Focus on Eastern Europe 


By Tom Buerkle 

International Herald Tribune 


LUXEMBOURG — European Union 
foreign ministers agreed Monday to make 
Eastern Europe thetr top foreign aid prior- 
ity for the next five years, dealing a blow to 
southern member states who pushed for a 
mayor aid increase to their unstable neigh- 
bors in North Africa and the Middle East. 

The compromise was a mixed achieve- 
ment for France, which presented the pro- 
posal as holder of the Union's rotating 
presidency. 

The deal averts the prospect that the 
Union’s summit meeting in Cannes in two 
weeks’ lime, which President Jacques 
Chirac wants to focus on his winning cam- 
paign theme of employment, will & dis- 
rupted by a rift between northern and 
southern member states over foreign -poli- 
cy priorities. But France won less EU aid 
for the Mediterranean that it had sought. 
It also failed to obtain an increase in aid to 
poor countries in Africa, the Caribbean 
and the Pacific, which include many for- 
mer French colonies. 

The deciding factor in Monday's debate 
was basic. Foreign Minister Douglas Hurd 
of Britain said. 


party, 
dc, sai 


’■ . ’ Denidt Ccyrac/Agcncr Franct-Prtw 

Jacques Chaban-Ddmas, left, the outgoing mayor of Bordeaux, who is leaving dty hall 
after 47 years of naming the city, greeting Ids successor. Prime Minister Alain Jupp£. 

A Berlusconi Victory at Polls 

Vote on TV Stations Gears Way for Comeback 






By Cdestine Bohlcn 

New York Thao Service 


ROME — Sflvio Bcrlusconfs name did not 
appear on any baJJots when 27 million Italians 
voted on a full menu of 12 referendum questions. 
; Butby winning a decisive victory on the three 
qn^0B5;SUnday that threatened his television 
empire, tbe5$-)«ar-oJd tycoon and former prime 
^master proved not only that be continues to 
dominate Italy's political debate, but also that he 
is managing to survive iL 
A jubilant Mr. Berlusconi said Monday that 
the referendum results had pointed the country 


NEWS ANALYSIS 


ABluiuChirae 
Stuns Some at 
ParisEUEvent 

Return 

PARIS — European 
Union leaders knew Presi- 
dent Jacques Chirac’s repu- 
tation for blunt speakmg 
before they came to d inn er 
with him last Friday night 
But some of them must of 
choked on their truffled 
chicken on bearing some of 
his remarks, as repented by 
Le Monde on Monday. 

The newspaper said Mr. 
Chirac interrupted Prune 
Minister Andreas Papan- 
dreou of Greece when be 
pleaded for understanding 
for Serbs fighting to defend 
thrir religion in toe Bal- 
kans. 

-Don’t talk to me Dboin 

wars of religion, Mr. 

Chirac was reported to 
have interjected. These 
people have no faith and 
know no law. They are ter- 
rorists." 

The paper said Mr. 
Chirac went on to tom* 
ihe disgust he felt 
pboneealis with toe Serbi- 
Snpresidcnk Slobodan Mi- 
losevic. 

During a discussion of 

organized crime, LcMcwie 

Z^ETMr Chirac bluntly 

5feg5fi; 

§£K saw 

fresh air." 


toward early national elections next fall when be 
hopes to put together another winning center- 
right coalition as he did in March 1994. And with 
the referendum behind him, he said he was 
finally ready to sell off a majority share in his 
television holdings, thus siphoning off one of the 
chief criticisms against him. 

Since his fall from power last December, Mr. 
Berlusconi has been fending off a tt ac k s from all 
sides, inriuHmg freun withm his own coalition, 
where some allies sense that his impulsive, hyper- 
bolic style may have become a political liability. 
Local elections held last April showed gains for 
center-left parties, and held out hopes for a new 
coalition headed by the mDd-mannered econo- 
mist and former state manager, Romano ProdL 

Pressure is also building to let the “techno- 
crat’’ government of Lambert© Dini, who was 
appointed as interim prime minister last Janu- 
ary, stay in office through next year, given its 
success so far at keeping the Ed on Italy's budget 
defidk . , 

" Technical governments are those that work 


Thatcher Tells Major to Say 6 No’ 


CmpUedby Our Stiff Fn* Dbpatdus 

LONDON — Former Prime 
Minister Margaret Thatcher on 
Monday launched another at- 
tack on her chosen heir, John 
Major, accusing him of behav- 
ing like “an overpowering head- 
master” and saying he had trou- 
ble saying “no” to Europe and 
to spending. 

The broadsides, coming just 
weeks after similar criticisms in 
excerpts published in advance 
from the second volume of her 
autobiography that went mi 
sale Monday, created a political 
storm that seemed certain to 
frustrate Mr. Major's efforts to 
bufld a consensus within toe 
party over links with the Euro- 
pean Union. 

But Lady Thatcher said she 
was not criticizing her embat- 
tled successor.just speaking her 
mind, like the old days. 

“I’m not making life difficult 
for him,” Lady Thatcher, 69, 
said in a BBC radio interview. 
-I am making it quite dear that 
insofar as we are down in the 
opinion polls, it’s because we’ve 
n£t been Conservative 

enough-” 

Lady Thatcher attacked Mr. 
Major in interviews u> accom- 

1 i i: «;nn ih(>. cpmnH 



to establish a single 
i currency. 

’re avoiding the argu- 
ment,” she said. “They're not 
going to the fundamental issue 
of what a single currency would 
do. It would mean that we 
would never again have the 
power to issue our own curren- 
cy, never again have control 
over it, never. 

“So I would say no single 


currency. This demeans Britain 
because we cease to have con- 
trol either over the central 
bank or over our own curren- 
cy." 

Her remarks are likely to ex- 
acerbate toe rift that already 
exists between pro- and anu- 
European legislators in toe gov- 
erning Conservative Party. 

(AP, Reuters. 



**Tne rsui - — 

covers her Bfc betorebecoramg 
Milne minister in 1979. _ 

a wide-rangmg ^at with 

David Frost 

ladv Thatcher said Mr. Mtgor 
prevaricating too much on 
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The countries of Eastern Europe, he 
said, “are mostly countries which mil one 
day join the European Union.” The Medi- 
terranean states, although a vital security 
concern, “are not European countries.” 

Under the aid agreement, the Union will 
devote 1.24 billion European currency 
units (Si. 64 billion) to the Eastern Europe- 
an countries in 1996 and 700 million Ecus 
for countries along toe Mediterranean rim. 
from Turkey to Morocco. 

Although there was no formal commit- 
ment for 1997 to 1999, the Union’s foreign 
affairs commissioner, Hans van den Broek, 
said it was informally agreed that those 
figures would be maintained or increased. 

Although the aid to the Mediterranean 
represents a jump of nearly 30 percent next 
year, the agreement guarantees the region 
a minimum of just 3.5 billion Ecus in aid 
over the next five years, well below the 5.2 
billion Ecus that the European Commis- 
sion had proposed. 

The result is a disappointment for 
Spain, which bad lobbied for a big aid 
package to help stabilize its southern 
neighbors and make a success of a confer- 
ence Spain will host for EU and Mediter- 
ranean countries in Barcelona in Novem- 
ber. 


BRIEFLY EUROPE 


Mr. Hurd spoke for most northern 
countries when he said the Union needed 
to avoid five-year aid commitments to give 
itself toe flexibility to respond to major 
geopolitical shifts. 

Although the ministers made no head- 
way on the related issue of aid to the 
African. Caribbean and Pacific countries, 
French officials expressed some optimism 
about an accord. They noted that Prime 
Minister John Major, who wants to slash 
Britain's contribution by a third, predicted 
an agreement before Cannes after meeting 
Mr. Chirac in Paris over the weekend. 

The ministers' difficulty in achieving a 
consensus on foreign policy priorities 
comes at a time of growing discord among 
member states. 

At a meeting of EU leaders in Paris on 
Friday, Mr. Chirac clashed sharply with 
Prime Minister Wim Kok of the Nether- 
lands over the role of Europoi in fighting 
international crime. 

In Luxembourg, Mr. Hurd, buoyed by 
the cordial meeting between Mr. Chirac 
and Mr. Major over the weekend, reiterat- 
ed Britain’s fervent opposition to any at- 
tempt to weaken national veto power over 
EU foreign-policy decisions. 


best,” said Giovanni Agnelli, bead of Fiat, the 
Italian automaker, in an interview published 
Monday. “Thus, the longer they Last the better it 
is.” 

In the meantime, Mr. Berlusconi has also been 
beset by legal troubles. As the former president 
of FininvcsL a $7 billion company that he creat- 
ed and still owns, he faces charges that his 
executives paid bribes to tax inspectors, while the 
head of Publilaiia, Fminvesl’s exclusive advertis- 
ing agency, was recently arrested on charges of " 
using sports sponsorships as a cover for slush: 
funds. 

Still, most experts predicted that Mr. Berlus- 
coni would be successful at beating back a cam- 
paign to force him to sell two of his three televi- ! 
sion stations, and to undercut Publitalia'si 
exclusive control over advertising on the Finin- 
vest networks. And he was. winning a strong) 
“no” vote on both those questions, as well as on a; 
tridrier question that would have limited the) 
number of commercial breaks during films. 

What the results mean for Italy’s television! 
system is still not dear, since the Constitutional! 
Court issued a ruling six months ago that would] 
require both Fininvesi and RAJ, Italy’s state- 
owned television, to reduce their shares in aj 
market that together, with three stations each,] 
they now control almost exclusively. 

New laws, now in Parliament, would also open] 
up toe airwaves to new independent cable and 
satellite networks, which, until now, have been 
practically nonexistent in Italy. 

Since hie went into politics, Mr. Berlusconi has] 
been under pressure to divest himself of h is 
television holdings. But be and his top executives! 
have argued that with the referendum pending, 
he was in no position to sell nor were potential 
buyers — who include Rupert Murdoch, Timej 
Warner Inc., the Gorman media baron Leo) 
Kirch, and the Saudi investor Prince Walid bin 
Tala] — interested in making a serious bid. 


3 Baltic Nations Sign Poets With EU 

LUXEMBOURG — Three former Soviet republics — Estonia, 
Lithuania and Latvia — signed accords with the European Union 
on Monday ihai may eventually bring them fully into the Union. 

“The Baltic countries have come back into Europe,” Prime 
Minister Maris Gailis of Latvia said at a ceremony with EU 
foreign minis ters. By signing so-called Europe agreements the 
three Baltic countries join a long list of former Communist 
countries linin g up for EU membership. 

The accords offer trade and cooperation deals and bold out the 
prospect of EU membership at a later date. Poland, Hungary, the 
Czech Republic, Slovakia, Bulgaria and Romania already have 
such accords and have begun to make their laws and markets 
converge with those of the Elf. (Reuters) 

A Shaky Free Democratic Platform 

BONN — Chancellor Helmut Kohl's allies responded coolly on 
Monday to plans by their struggling junior coalition partner, the 
Free Democrats, to launch a new drive for more liberal laws in 
Germany. 

The Bavarian sister party of Mr. Kohl's Christian Democratic 
Union, the Christian Social Union, threatened to veto in the 
cabinet any Free Democratic effort to loosen citizenship laws, 
allow immigration or put live-in and homosexual relationships on 
a legal par with marriage. 

It was a bad start for Wolfgang Gerhard t. elected parly chair- 
man at a congress on Saturday by delegates who hoped that a 
renewed emphasis on civil liberties could pull the party out of a 
series of election defeats. ( Reuters ) 

Assessing the Blame for U.K. Riots 

BRADFORD. England — Police and Asian community leaders 
blamed each other on Monday for weekend riots that caused SI. 6 
million in damage. 

Thirty police officers were injured and 21 people arrested when 
about 500 young Asians went on toe rampage over two nights in 
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this Dortbern English city, hurling gasoline bombs and bricks at 
police, burning care and looting shops. 

The police believe the rioters fed trapped in a generation gap 
with their elders, who in turn blame heavy-handed policing and 
warn that the disturbances could spread. “You have this enor- 
mous powder keg of frustration, which they vent on toe police, but 
also on their own community ” Chief Constable Keith Hellawell 
told BBC radio. (Reuters) 

Austrians Are Unhappy With EU 

VIENNA — Austria on Monday marked the first anniversary 
of its vote to join the European Union with the government on the 
defensive and opinion polls showing widespread frustration with 
the Union. 

Newspaper editorials, opposition parties, farmers, as well as the 
textile and tourism industries, joined in a growing chorus of 
discontent about the Union. 

Austrians voted by an overwhelming two-thirds majority a year 
ago to join the EU, but opinion polls currently show that less than 
40 percent would vote to join now. 


Calendar 

* * * 

European Union events scheduled for Tuesday: 

STRASBOURG: Session of European Parliament and meeting 
of European Commission. 

LUXEMBOURG: The commissioner for Relations with other 
European Union Institutions, Marcelino Orqa. takes part in a 
session of the group preparing for the 1996 intergovernmental 
conference on reforming European institutions. 

BRUSSELS: The European monetary committee completes its 
second day of meetings on monetary union. 

STRASBOURG: The president of the European Monetary 
Institute. Alexandre Lamfalussy, presents his annual report to 
Parliament Sources: Agence Europe, AFP.. 
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BOSNIA; Fears for the Hostages 


Graftmed from Page 1 

changed.” Western officials 
said it appeared that Mr. Kar- 
adzic ana his military com- 
mander, General Ratko Mla- 
dic, had concerns over what 
role the new rapid reaction 
force set to deploy in central 
Bosnia would play within the 
1 UN mission here. 

Initially portrayed by the 
'French Defense Ministry as a 
'force capable of blasting land 
corridors through to surround- 
. ed mainl y Muslim towns like 
Sarajevo and Gorazde, it is now 
being described as “a reservoir** 

, on hand for isolated emergen- 
cies but unlikely to be used en 
masse. The most extreme such 
emergency would be a with- 
drawal of the 22,000 UN troops 
’ from Bosnia. 

Moreover, after protracted 
discuss ions about a new UN 
' mandate and repeated state- 
ments that the status quo is un- 
acceptable, the revamped man- 
date may not look very 
different from the old one, offi- 
cials here said. Indeed, the “sta- 
tus quo ante” is the now the 


curious official aim of the Unit- 
ed Nations nii.«j<w in Bosnia. 

The main change in the new 
mandate would be the addition 
of the rapid reaction force, 
which will be under UN com- 
mand but may end up doing 
very little: 

However, the difficulties of 
even maintaining the UN mis- 
sion as it operated before have 
been thrown into sharp relief in 
recent days. 

An essential pan of that mis- 
sion is to protect aid convoys 
and ensure they reach their des- 
tination. But unable to move 
through Bosnian Serbian terri- 
tory — 70 percent of Bosnia 
after three years of war — the 
peacekeepers have been re- 
duced to virtual paralysis. 

Karen AbuZayd, head of the 
Sarajevo office of the UN High 
Commissioner for Refugees, 
said Monday that 72 tons of 
flour dispatched Wednesday 
from Belgrade to the eastern 
Muslim enclave of Zepa never 
arrived. Instead, after a five-day 
odyssey, it had to be handed 
over to the Serbs. 


West Pulling Back 


By Michael Dobbs themselves put forward for providing 

Tma Stnia more muscle to the 22^00-strong UN 

WASHINGTON - Determined to Protection Force in Bosnia, 
avoid a crisis in the North Atlantic Plans to push a protected supply 


B unraveling of the UN force, which is 

abandoned many of the ideas they gravest strains in NATO since^” dtteSttfc* * 

themselves put forward for providing said a senior adxmmstaition tffietd, mto a ^ furtiier dflemma,” said a 

more mu scle to the 224500-strong UN referring to tbe_Butish and French * deariv defined %wofar is dnW 


lion has backed away from attempts to claves in eastern Bosnia, and the heavy 
the United Nations to punish weapons exclusion zone around Sara- 
the Bosnian Serbs for violating numer- 


“premature” to say the west nas 

tirown in the towd in Bosnia, they the United States. - 

acknowledge that the UN Protection Adnmiistratton o f ficia l s are ~~~ ~ 


..vwiui 6 «««w ^ ^ ^ ^rJm nwipfipp mar me UIN rTOiecnon Atunmuintuvu - — — 

ons Security Council resolutions in the lurac A1SIATYWQ Force is “not going to go to war” even trated by the bHzzard of criticism from 

former Yugoslavia. flfewa AnALiva if the Serbs choose to farther escalate Capitol HDl and the media, modi <* 

After NATO warplanes bombed a then- pressure. which they regard as uninformed and 

Serbian ammunition dump three jevo has effectively ceased to exist. . . irresponsible. 

weeks ago at the request erf UN com- American officials concede that the air The Chnton administration is aes- Mp-opfc want a dean resolution of 

manders in Sarajevo, administration strike option has been “frozen" as long perate to avoid a withdrawal of UN ^ ^ ^ good 

officials predicted a prolonged “test of as the Serbs continue to hold UN per- forces, because it would mmostj^r- available,” one senior official 

wills” between the international com- sonneL tmr^mvoive the dispatch of opto 3 0115 avauao * 


mandate, mor 

On the other hand withdraw^ 
is so unpalatablc^that peppte do not 
want to accept it.” 

The emerging Weston stratify in 
Bosnia is to keep Unprofor mplacefor 
another three or four months, and esc 
the intervening period to negotiate a 

_ --- nntk tfUk YatT.L 


m unity and the Bosnian Serbs. 


U.S. officials have not, however. 


Judging by the events of the last ruled out retaliation for the downing 
week, and in particular a UN decision of the F-16. 

S aturday t n shar ply ■scale WV the pm- in public, American officials still 
tection of UN-designated “safe areas,” talk about helping the protection force 
the first phase of this trial of strength retrieve its squandered credibility. In 
has ended with a victory for the Serbs, private, however, they say American 
who responded to the air strikes by leverage is limited, given Washingtons 
fairing hundreds of UN peacekeepers long-standing refusal to contribute 
hostage. ground troops and the fear of getting 

Fearing a new confrontation with dra gge d into the conflict, 
the Serbs, Western governments have “The war in Bosnia has caused the 


tainly involve the dispatch of up to options avauamc, 

25,000 American troops to Bosnia. sai<L ___ . 

President Bill Clinton has pledged the It is fine for people on the HID to 
United States would provide about say withdraw Unprofor andarm the 
half the troops needed for a pullout. Muslims,” the official said, out with 
If that should happen by the end of Unprofor gone, the endaves would be 
the year, it could lead to a high risk of undefended. Sarajevo might also falL 
American casualties in the politically If Unprofor pulls out, the pressure wfll 
sensitive period leading up to the New common die U-S. to protect the Mus- 
Hampshire presidential primary next Kins." _ _ . * •_ 

February. Although enormous effort The problem with the adiwinis tra- 
hgg pone intn planning the extraction tion’s approach, according to c ritic s, is 
operation, winch would cost an esti- that it does Httle to prevent the gradual 


According to U.S. officials, the deal 
is dose to completioii- Mr. MQosevic, 
however, is holding out for more con- 
cessions in the belief that ins hand has 
strengthened by his success in 
persuading die Bosnian Sobs to re- 
lease most of their UN hostages. 


JAPAN; In a Most Apologetic Country, Sorry Isn’t Uttered About the War 


CoatiaatA from Page 2 
apologize for the war is that it 
does not fit the pattern of day- 
to-day apologies. Those apolo- 
. gies are not so much about re- 
morse as about avoiding 
confrontation and blame, said 
. Dr. Masao Miyamoto, a psychi- 
atrist and social critic. 

“In Japan, confrontation is a 
taboo, and desire to avoid con- 
frontation is the most impor- 
tant element in society,” Dr. 
Miyamoto said. 

Instinctive apologies do seem 
to reduce confrontation. In 
contrast to the United Stales, 
where a fender-bender often 
ends up with each driver blam- 
ing the other, in Japan, both 
drivers get out and bow their 
apologies, although the one at 
fault should bow more deeply. 

Apologies as a means to 
avoid dashes, though, apply to 
social relations, not to diploma- 


cy. And once there is already a 
diplomatic confrontation, one 
that an apology cannot avert, 
then in any case there is no need 
to grovel — witness Japan's 
firmness in the present trade 
dispute with Washington. 

“There is a huge gap between 
daily life and the political struc- 
ture,” said Masaharu Hishida, a 
professor of international af- 
fairs at the University of Shizu- 
oka. 

It is customary in Japan to 
apologize not only for oneself 
bin also for colleagues or family 
members. An elderly man, com- 
plimented on the fine dinn er he 
is serving to guests, might shake 
his head and respond: “My fool 
of a wife made this inedible 
food. It'D make your mouth 
dirty." 

But passage of the war reso- 
lution means not apologizing 
for one's present relatives but 


AFLrOO Chief, Facing Opposition, to Step Down 


The Associated Press 

WASHINGTON — Lane 
Kirkland, the embattled presi- 
dent of the AFL-CIO, an- 
nounced Monday that he would 
step down, setting off a power 
struggle to succeed him be- 
tween his longtime deputy. 


Thomas Donahue, and rebel- 
lious union leaders backing one 
of their own. 

Mr. Kirkland said he would 
recommend that the labor fed- 
eration’s executive council ap- 
point Mr. Donahue to serve the 
remainder of his term- 


for those occupying a special 
place in the Japanese pantheon: 
parents and emperor. 

“This relates to the mentality 
of ancestor worship,” said Su- 
sunrn Oda, a professor of psy- 
chiatry at Tsnkuba University. 
“Some Japanese feel that it 
would be sinful to apologize for 
World War n, because they 
would be blaming their ances- 
tors." 

Filial piety is a special virtue 
in East Asia, and traditionally 
Japan and China were steeped 
in such tales as the one about 
the man who slept naked so that 

S uitoes would bite him in- 
of bothering his parents in 
the next room. 

Today's Japanese may be 
more likely simply to install 
screens in their parents' win- 
dows. but they are still filial 
enough to feel uncomfortable 
about condemning the cause for 
which parents or grandparents 
fought and perhaps died. 

Likewise, the war was fought 
in the nam e of Emperor Hirohi- 
to, who was regarded as a divin- 
ity- until the end of the war. 
Some elderly people regard an 
apology for the war as an act of 
1 tee- majesty. 

A final explanation for the 
reluctance to apologize for the 


war has to do with what schol- 
ars say is one of the sharpest 
distinc tions in Japan, the one 
drawn between the in-group 
■and the out-group. There is no 
out-group more distant from 
the traditional Japanese heart 
than Chinese or Koreans. 

Psychiatrists say that may 
help explain the reluctance to 
apologize to Chinese and Kore- 
ans, as well as the cruelties in- 
flicted on them in the first 
place. 

Moreover, polite expressions 
and apologies are normally di- 
rected at people of equal or 
greater status, not at someone 
tower on the social totem pole. 
So some scholars say the reluc- 
tance to apologize has to do 
with a conventional view that 
Chinese and Koreans are of 
lower status, malting it demean- 
ing for Japanese to apologize to 
them. 

“They feel that Asian people 
are second-class citizens.” said 
Kim Myong Choi, an ethnic 
Korean who was born in Japan 
and now works as a translator 
and writer. 

“If they decide someone is 
higher, they are ready to apolo- 
gize, to kneel down. But for 
Asian people they don’t feel any 
need to apologize." 


We 




I 


keep on meeting 


ke this. 


In planes. In hotels. In the street. Oh it’s exciting every time 
we feel your hands on us, your eyes on us. And we know it 
does something special for you as well. Couldn’t we see if we 
can turn this into something more serious? Here’s an offer 
that should make us irresistible-the International Herald 
Tribune for three months, or even a year, for as little as half 
the newsstand price! So fax or mail the coupon now. 

New Subscriber Offer 


Mail or tax ICC International Herald Trtjune, 

181 . avenue Chartes-de-Gaulle. 92521 Neuilly Cedex, France. 

For full Information: Fax (+33-1) 41 43 92 10 


CourrtryiCuntincy 

12 months 
+2 months 
FREE 

-.SAMMOBi 

Smooths 
+2 weeks 
FREE 

Austria A. Sch. 

6,000 

37. ' 

1,800 

Belgium 

B.Fr. 

14,000 

41" •' 

4,200 

Denmark 

D.Kr. 

3,400 


1.050 

France 

F.F. 

1.950 


590 

Germany* 

D.M. 

700 

y,V; 28 .. .. 

210 

Great Britain 

£ 

210 


65 

Inland 

EhL 

230 


68 

Italy Lire 

470.000 

^ v»v ■ 

145,000 

Luxembourg 

LFr. 

14,000 


4.200 

Netherlands 

FL 

770 


230 

Portugal 

Esc. 

47.000 


14.000 

Spain 

Pus. 

481000 


14J00 

hand deltv. Madrid 

Ptas. 

55,000 


14,500 

Sweden (airmaft) 

SXr. 

3,100 


900 

handdoBmy 

S.KT. 

3,500 

•. 

1.000 

Switzerland 

S.Fr. 

610 

i 

185 


Yes, I want to start receiving the International Herald Tribune every day. 

The subscription term I prefer is (check box}: 

□ 12 months (+2 months free). 

□ 3 months (+ 2 weeks free). 

□ My check is enefosed (payable to the fntemationaf Herald Tribune), 

□ Please charge my: □ American Express □ Diners Club □ VISA 

□ Access □ MasterCard □ Eurocard 

Credit card charges will be made in French Francs at current exchange rates. 

Card No 

Exp. date Signature 

For business orders, please indicate your VAT number 

(IHT VAT number FR 74732021 126) 

□ Mr. □ Mrs. □ Ms. 

Family name 

First name 

Mailing Address: □ Home a Business 

City/Code - Country 


o Business 


Country 


* I^MotnitaionconcenlngtianrHtaiivsiykim^or German 
dties caS ton has [HT Germany at 0130-84 B5 85 or tax (069) 
175 4ia Under German iBgutaUons. a 2-wmk free period e 
yanted for all new orders. 


INTERNATIONAL 


MM MUI IK ion TM» *» IK KKI" 1 HWI 

THE WORLD’S DA JUT NEWSPAPER 


- i": vsx 


AUTOS; 

Europe Gaining 

Continued from Page 1 

Brittan, the European Union’s 
trade commissioner, are playing 
a game of finesse, trade experts 
here say. 

Europe sees the new World 
Trade Organization as its stron- 
gest maam to influence world 
trade policy, primarily because 
the managing director, Rena to 
Ruggiero, was the European 
Union’s hand-picked choice. 

European trade officials have 
experienced some friction with 
Mickey Kan tor, the U.S. trade 
representative, and there is 
some concern that cordial rela- 
tions between Mr. Kantor and 
Sir Leon could turn sour, just 
when the two sides are begin- 
ning to talk about the possibili- 
ty of a trans-Atlantic free trade 
agreement 

Yet a greater fear is that any 
Japanese-American trade 
agreement would come at the 
expense of European automak- 
ers, so Sir Leon was in Tokyo 
last week negotiating an agree- 
ment with the Japanese. 

The agreement particularly 
makes it easier for European 
automakers to get Japanese cer- 
tification for sale of their cars. 
Previously, automakers had to 
ship models of cars they wanted 
to sell to Japan for extensive 
and expensive testing. Now, 
Japanese officials will come to 
Europe to test the models. 

Automakers like BMW, 
Daimler-Benz, Volkswagen and 
Volvo have invested far more in 
their own Japanese dealership 
network than the Detroit Big 
Three. As a result, Europe's 
market share in Japan is more 
than twice that of the United 
States, if Japanese-manufac- 
tured cars sold by American 
companies are included, and 
five times the U.S. level if only 
cars manufactured in the Unit- 
ed States are included. 

Sales of European cars in Ja- 
pan are booming, up 31 percent 
in the first five months of this 
year, to 84,904 vehicles, com- 
pared with the same period in 
1994. 

“Europeans who have made 
the effort to get in there are 
being successful,” said Mr. Ro- 
sens tein, the spokesman far the 
European automakers group. 


Ex-Pinochet Aide 
Reportedly Tries 
To Avoid Arrest 

Compiled by Our Staff From EXspcuha 

SANTIAGO — A former se- 
cret police chief facing prison 
for ordering an assassination in 
Washington reportedly went to 
an army base during the week- 
end to avoid arrest, but he left 
after several hours. 

Retired General Manuel 
Contreras entered the Sangra 
regiment base, 1,160 kilometers 
(715 miles) south of Santiago, 
“with the authorization of the 
corresponding military author- 
ity," the Chilean Defense Min- 
istry said in a statement 

It did not elaborate, and the 
government refused further 
comment General Contreras’s 
son, also named Manuel, said 
his father went to the base when 
the police entered his farm and 
shots were fired. The police de- 
nied the report 

“All reports of movements of 
security personnel and pre- 
sumed confrontations yester- 
day night on Contreras’s farm 
are absolutely false," said a gov- 
ernment spokesman. Jos6 Joa- 
quin Brunner. 

General Contreras, who was 
chief of the DINA secret police 
under the former military ruler. 
General Augusto Pinochet, was 
convicted in the 1976 car-bomb 
assassination in Washington, 
D.G, of Orlando Letelier, a 
prominent Pinochet foe. 

The Supreme Court ordered 
on May 30 that General Con- 
treras serve a seven-year prison 
term. He has said repeatedly 
that he will not surrender. 

(AF, Reuters) 
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Tads Kasn Sano, Japan’s trade minister, arriving Monday in Genera for talks on car trade. 

REACTOR; Chernobyl Still Poses ‘Serious Hangers’ * 


Continued from Page 1 

cost billions of dollars and take perhaps 100 
years to complete. 

Emer ging plans call for construction of a dou- 
ble-hulled shell perhaps 25 stories high to encap- 
sulate the reactor, its tomb and adjacent build- 
ings. Inside, a work force of robots would break 
through tiie tomb and, in an atmosphere poison- 
ous with radiation, spend decades removing a 
virtual mountain of waste: No one yet knows 
how or where it would be stored. 

“Toxicity and radioactivity will remain for 
hundreds of thousands of years,” said a summa- 
ry of a preliminary study on the cleanup. “The 
containment of such debris for snch periods is 
well beyond current knowledge and experience.” 
The study was funded by the European Union 
and released in March. _ 

As governments, en gineeri ng fim« and con- 
struction compames beam to spend serious mon- 


ey on the embryonic project, the main questions 
remain unanswered; How dangerous is Cherno- 
byl to the world at large? How modi will it cost 
to eliminate the dangers? 

The EU summary report said the tomb could 
collapse in a severe earthquake or “any other 
major natural events.” 

It also said that the building adjacent to the 
destroyed reactor, a tall structure temped with a 
chimney and called “Block B,” could collapse in 
an earthquake measuring 6 or 7 on the Richter 
scale. That would likely cut off cooling systems 
to Reactor No. 3, which flanks Block B to the 
east, risking a meltdown in its core and a catas- 
trophe similar to that of 1986. 


Northern Ukraine suffers few earthquakes, 
and such a severe one is seen as highly unlikely. 
The report does not specify what other “mqor 
natural events” might cause the tomb to collapse. 

Tim European Union has kept the main study 
secret and barred its authors, a French-led con- 
sortium called Affiance;, from speaking about it. 

The EU*s secrecy “is a great mistake,” said 
Georgj Kqpdmxsky, a former safety official at 
Chernobyl who now heads a nudear safety con- 
sulting firm in Kiev. “There are serious dangers 
at Chernobyl — first the sarcophagus and men 
the operating reactors,” he said. 

According to Mr. Kopchmsky and other spe- 
riahsts, most of the risks at Chernobyl threaten 
Ukraine itself and neighboring Belarus, and not 
tito continent-sized area that was irradiated in 
1986 when a nuclear fire burned for 10 days and 
spread a radioactive plume over Europe. 

“If the tomb collapses, the cloud of dust would 
.be mare momentary and passive, and would fall 
more quickly around theplant,” said Patrick 
MichafU c, director of the Kiev office of Riskau- 
dit, a French-German nudear safety consulting 

firm. 

The hugest long-term problem is “the move- 
ment erf contamination by underground water,” 
according to a report released in April by die 
. French ..government's Institute for Protection 
and Nudear Safety. 

While large sums are being spent by the Euro- 
pean Union and others to assess the tomb's 
condition, “no equivalent has been und ertaken 
ooncemmg the rides of underground contamina- 
tion,” the French institute mm 
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FUEL: U,S. Uranium Deal With Russia Is Unraveling p isr 


CoBtmued farm Page 1 

nounced by the Bosh adminis- 
tration. in August 1992 and was 
earned forward by the Clinton 
administration, which negotiat- 
ed a detailed contract in 1993. 

The deal, a high point of nu- 
dear disarmament at the end of 
the CoW War, represents a sub- 
stantial part of the Russian nu- 
clear aramal, but far from all of 
it Russia is estimated to have 
1,200 metric tons of bomb- 
grade uranium, as well as 170 
metric tons of plutoni um, rite 
other critical ingredient for 
making warheads. Even so, 500 
metric tons is enough to build 
more than 30,000 bombs as 
powerful as the one dropped on 
Hiroshima — and enough to 
run the 109 operating nnri<»^r 
power plants in the United 
States for about a decade. 

After many delays, a smaf] 
initial shipment of less than a 
ton of the Russian uranium is 
expected to arrive in the United 
States this month. This is part 
of an initial order of six tons, 
but private experts say the pros- 
pects for significant deliveries 
beyond that are dim 

The accord is lost in a “quag- 
mire of incompetent implemen- 
tation” and is “in danger of 
coming completely undone,” 
Richard A. Faikenrath, a fellow 
at the Center for Science and 
International Affaire at Har- 
vard University, concluded. 


Die administration has yet to 
develop a position on what 
steps to take and appears leery 
of speaking out. Senior officials 
were contacted at the State, En- 
ergy and Defense Departments, 
but only deputies would talk 
and then only on the condition 
of anonymity, saying some ana- 
y®ts were overstating the prob- 
lems and that remedies in any 
event were sure to be found. 

But they added that no con- 
sensus exists on what steps to 
take .while insisting that a solu- 
tion is reachable if only because 
the stakes for national security 
are so high. 

“Hard things can be made to 
said a State Department 
official who is laboring on the 
issue. “This is worthwhile. If s 
wwth putting a lot of effort 
into. 

An official at the Energy De- 
P artr P Cfl t said: “The situation's 
not simple. This is the only real 
mouw m the U.S.-Ro$sian rela- 
tionship. Ifs high stakes be- 
cause of the ffig money and ifs 
becaure afafi the dif- 

rerent constituencies involved. 
But I don’t think things are as 
jjjd as people sayTuke any- 
else, the devil is ml& 

25 on 

Some analysts say one trou- 

S33M&S 


thesda, Maryland, which was 
chosen to cany out the deal is 
deadlocked with the Russian 
Ministry of Atomic Energy over 
pricing, with no signs of com- 
promise. 

“Serious difficulties have 
arisen m the way of meeting the 
original expectations of both 
parties,” Victor N. Mikhailov, 
nead of Russia's Mnnstiy of 
Atomic Energy, said last week 
in a letter to Lynn E. Davis, 
under, secretary of state for in- 
ternational security affairs. 

. More broadly, many analysts 
say the deal was problematic 
from the start because it was so 
novel, involving substantial 
transfers of nudear materi al 
rather than its disposition by 
individual states, as in more 
usual fonns of arms control. 
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The Associated Press 

BONN — Iran, seeking to 
avoid isolation after a U.S-# 
trade embargo imposed in 

April, is ready to end its conflict 
with Eonme over the writer Sal- 
man Rushdie) Iran’s ambassa- 
dor in Bonn said Monday. 

H ossein Mouaavian also 
urged members erf the G-7 
group to resist anticipated ap- 
peals for an embargo- _ .. 
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Lagos Shu 

Annulled. 

LAGOS r— Security forces 


S^te.toMark 


j>?A ..y . . : ' *■ -,•■. ' 


Monday as thousands of work- 
ers stayed at home in a protest 
m a rking t he second anniversary 
cm an annulled presidential Hec - 
tical; ■•■■■■ 


Vote 

jMaoy people are staying 
away ,"^ yclerk at a virtually 
““Pty cqfiMjicrcial bank in ceo- 


„ - . A>vwrajuKCU 

peaceful protests and a general 
strike to mark the second’smni- 
versary of the abonedpr len- 
txal elections, and the strike call 
appeared' to have beat widely 


Lagos's streets, known for 
nightmarish traffic jams, were 
neady deserted, and the central 
business district was quiet. The 
drive from die suburbs to the 
center, which usually taka’ at 
least an hoar, took 20 mimra-g . 

Banks and government insti- 
tutions were open, but most 
markets and private" businesses 
stayed closed other because 
people supported foe strike tafl 
or feared opening their doors - 
Some merchants sat inside 
their locked shops, peering into 
the sky- at the occasional heli- 
copter swooping over the city or 
watching soldiers and police- 
men operate roadblocks at xna- 
. jer intersections. 


viol*! 

era! weeks 
teedthaR 
ty foulifi 
Sam Aba 


- Gu C Qngwn i e s, however, said 
“«y wqppPBWatnig normally. 

yo^feSund^y, when police 
waved fihsfTpistols in fright- 
ened motorists* faces, the mood 
M wadavwas i rdased. Tanks 
and otfiqr armored vehicles 
^ere a^^ ^oadblocto but were 

A that began sev- 

eral we^ks agp virtually guaran- 
teed th&t^jfane 12 anniversa- 
ry would quietly. General 
Sam Abachtf’s hard-line gov- 
ernment arrested scores of op- 
ponents before the anniversary, 
mostly 'leaders of the country’s 
numerous pro-democracy 
groups, . • : j 

Mosbeod K.O. Abiola, the 
business magnate believed to 
have won *the poll, is now in jail 
and- on trial for treason after 
declaring himself president last 
year on the anniversary, in defi- 
ance of the military. 

. La strjfcar? dozens of people 
were killed in protests, mostly . 
in Chief Abiola’s southwest 
home region. (AP, Reuters) 
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Court Strikes a Blow 
At U.S. Assistance t® 
Minority Businesses 
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BOOKSTORE FOR A SOUTH AFRICA TOWNSHIP — Barbara Malk and Sdoman Stkakara preparing to open 
their jointly owned bookstore in tbe huge Mack Soweto township near Johannesburg. The partners plan to target young 
readers to develop a “culture of learning.” About 80 percent of the black population reads below the seventh-grade level. 


Somali Warlord Loses Leadership as Faction Follows Ex-Ally 


Compiled by Oar Staff Fm Dbpatritrt 


won-by an ongoing con- 


MOGADISHU, Somalia — fcraiccin southern Mogadishu. 


General Mohammed Farrah 
Aidid, tbe Somali warlord who 
hunrihated UN forces in Moga- 
dishu, has . been toppled as 

diafrintm of his faction by his 

fanner right-hand man, party 
\ members said Monday. 

But. it was too early to oqunt 
General Aidid out despite his 
loss of control over the United 
Somali Congress/SomaH Na- 
tional Alliance. He told the 
menjbcrswiKJTemamedloyalto 
him that a government of na- 
tional unity would be estab- 


A yote against General Ai- 
did,' 60, was taken Sunday in 
Mogadishu at a congress of tbe 
organization called by his op- 
ponents within the group: 

. General Aidid was replaced 
by a former ally and ftnantier, 
pMMW flaisan Ah Atto, who 
accused him of frustrating ef- 
fortsto rebuild Somalia and 


urged the United Nations and 
aid agencies to return and help 
rebuild the nation. 

“We mil give them a guaran- 
tee of security,” Mr. Osman 
Atto told the 2,000 members 
attending the congress in a dis- 
trict known as Bosnia. There 
was no immediate comment 
from UN officials. 

Mr. Osman Atto said Gener- 
al AidicTs mandate as chairman 


expired more than a year ago. 
But General Aidid still has sig- 
nificant support among his 
Habre Gedir clan, which is split 
between the general and his 
challenger. 

Two years ago General Aidid 
dogged the United Nations as 


As his supporters killed doz- 
ens of peacekeepers, the UN 
manhunt bolstered his standing 
among Somalis and entrenched 
him as the most powerful war- 
lord from his base in southern 
Mogadishu. 

The congress on Sunday fol- 


he defied UN forces trying to lowed a three-week central 
restore order in Somalia and committee meeting by the fac- 
evaded a costly hunt by U.S.- lion sponsored by Mr. Osman 
led troops trying to arrest him. Atto. 


Mr. Osman Atto broke with 
General Aidid before the evac- 
uation of the last UN troops 
from Somalia last March. 

General Aidid has refused to 
recognize the meeting, calling it 
“foreign-manipulated.” But he 
has stopped short of direct con- 
flict with Mr. Osman Atto’s 
forces, whom most Somalis be- 
lieve have greater fire power. 

(Reuters, AP) 



a Hanai Dies at 82, Led Toyota to a Dominant Position 
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TOKYO — - Masaya Hanai, 
82, a former chairman of 
To yom Motor Corp., one of the 
wodtf^op three automakers, 
dkd;Sj|griay of kidney failure. 

M&^pSnai became director 
of Toyota in 1959 and was in- 
stnimimul.m, helping the com- 
r pany oodraie one of the world’s 
most competitive automakers. 

— ifa 'i te 'W fl fl s ' lM ph tyara'rftfr~ 


jor role in building Toyota’s 
cartel-like structure of mutually 
dependent suppliers, financiers 
and manufacturers that has be- 
come characteristic of Japanese 
export industries. 

In tbe 1970s, his policies 
helped Toyota become efficient 
enough to survive the oil crises 
and stand up to increased com- 
petition. 

“Mr: Hanai retired to the post 
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of adviser in 1982 when Toyota 
Motor Co. and Toyota Mlotor 
Sales Co. merged to form 
Toyota Motor Corp. 

A. Benedetti MkhdangdL 
Acdaimed natgaml Pianist 

LUGANO. Switzerland (AP) 
— Arturo Benedetti Micheian- 
geli, a reclusive pianist ac- 
claimed by critics for his perfor- 
mances and. recordings, has 


died at age 75, his physician 
said Monday. The cause of 
death was not disclosed. 

Mr. Michelangeli was per- 
haps best known for his inter- 
pretation of Romantic music, 
but his recordings, many of 
which have been reissued on 
compact disk on various labels, 
range from Bach, Mozart and 
Beethoven to Debussy, Chopin 
and Rachmaninoff. 


Estelle Brody, 94, an Ameri- 
can-born movie actress whose 
screen career started in British 
silent films in the 1920s before 
the advent of tbe talkies, has 
died in Malta of an undisclosed 
cause. 

Mooroogjah Naidoo, 75, a 
South African anti-apartheid 
activist who spent 14 years in 
exile, died of emphysema June 
1 in Durban, South Africa. 


77te Associated Press 

WASHINGTON — The Su- 
preme Court dealt a potentially 
crippling blow Monday to fed- 
eral programs offering special 
help to minorities, ruling that 
Congress- was limited by the 
same strict standards as the 
states. 

In a splintered and complex 
5-to-4 vote in a Colorado case, 
the court stopped short of strik- 
ing down a federal program 
that offered special help to 
small businesses owned by ra- 
cial and ethnic minorities. 

It sent the Colorado case 
back to a federal appeals court 
to further study whether a fed- 
eral prograta to help minority 
businesses unlawfully discrimi- 
nated against white-owned 
companies. 

“Federal racial classifica- 
tions, like those of a state, must 
serve a compelling governmen- 
tal interest and must be narrow- 
ly tailored to further that inter- 
est,’’ Justice Sandra Day 
O'Connor wrote for the court. 

In another important deci- 
sion, the justices ruled that 
court-ordered school desegre- 
gation plans could be ended 
even if student test scores still 
fell short of national norms. 
The justices ordered a lower 
court to restudy tbe Missouri 
case. 

The affirmative action rul- 
ing's impact appears to jeopar- 
dize programs under which fed- 
eral agencies award more than 
S 10 billion a year in contracts to 
minority-owned firms in com- 
pliance with congressional dir- 
ectives on affirmative action. 

Those programs have come 
under attack as fostering “re- 
verse discrimination'’ against 
whites and businesses owned by 
them. 

The court signaled a funda- 
mental shift in the way it evalu- 
ates federal affirmative action 
programs by subjecting them to 
the same, stricter standard it 
already applies to state pro- 
grams to help minorities. That 
standard, called “strict scruti- 
ny,” allows race-based prefer- 
ences only if they are narrowly 
tailored to address identifiable 
past discrimination. 

Vesy few laws or government 
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Investing i 

Infrastnicture 

Igua^u, Brazil 

November 27th and 28th 1995 


An invitation to meet business, finance and government 
leaders from Argentina, Brazil, Paraguay and Uruguay to 
discuss the wide array of ambitious infrastructure projects 


The International Herald Tribune, in co-operation with the 
Inter-American Development Bank and the Institute for 
Europe an-Latin American Relations, is convening a timely 
conference on “Mercosur: Investing in Infrastructure.’ 1 The 
conference will take place in Iguatju, Brazil, on November 
27-28, 1995 and will offer an exceptional forum for foreign 
investors wishing to profit from Mercosur's vast potential 

This msyor international gathering will focus on the exten- 
sive business opportunities for foreign investors, especially 
those offered by the wide range of ambitious infrastructure 
projects throughout Argentina, Brazil, Paraguay and Uruguay. 


programs have been ruled con- 
stitutional when judged under 
the “strict scrutiny** standard 
that the high court is now ap- 
plying to ail federal programs 
that take race into consider- 
ation. 

Since a key 19S0 decision 
called Fullilove vs. Kiutznick, 
the court had used a more le- 
nient standard of review in 
judging congressional attempts 
at affirmative action. 

On Monday, the court ap- 
peared to overturn the 1980 de- 
cision, as well as its own 1990 
decision that had allowed feder- 
al officials to favor minorities in 
awarding broadcast licenses. 

The Colorado dispute cen- 
tered on a program for award- 
ing federal highway contracts. 

Through the Small Business 
Act, Congress requires govern- 
ment agencies to use their pur- 
chasing power to help small 
businesses. Historically, disad- 
vantaged people receive special 
help. 

In deriding that court-or- 
dered school desegregation 
plans could be ended even if 
student test scores had not 
reached national norms, the 
court ruled that minority stu- 
dent achievement should be 
considered only as it related to 
tbe effects of past segregation. 

The court ruled 5-to-4 in a 
case in which Missouri seeks to 
stop paying for a costly part of 
Kansas Ci tys court-ordered de- 
segregation program. 

The justices ordered a lower 
court to restudy the case. 

“Insistence upon academic 
goals unrelated to the effects of 
legal segregation unwarrant- 
ably postpones the day” when 
the Kansas City school district 
“will be able to operate on its 
own," Chief Justice William H. 
Rehnquist, wrote for the court 

The justices said a federal 
court went too far in ordering a 
desegregation plan designed to 
attract students to Kansas City 
schools from suburban dis- 
tricts. 

The justices said the lower 
court overstepped its bounds in 
ordering the state pay increases 
far the Kansas City district's 
noninstructional personnel, 
such as janitors. 
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A Nation’s Vague Regret 


SttbuUC. What Price Will Americans Pay for a Bett 

By Arthur Schlesinger Jr. **? w^h- 


It is a very Japanese blur. The three 
parties of Japan's ruling coalition at last 
it Japs 


that Japan feels hansei, a quiet 
remorse, for what it did in World War II. 
The remorse, they say, is fukai. deep, but 
they insist on putting it in the context of 
“various ... acts of aggression in modem 
world history. ‘ * To cries of anger from the 
opposition, the lower house of Japan's 
Parliament on Friday approved this vague 
expression of regret, and opinion polls 
suggest that most Japanese do not object 
Yet this is not the straightforward apol- 
ogy that most of the rest of the world — 
above all the war’s Asian victims — have 
long been hoping for. 

Why is Japan so much more reluctant 
than Germany to admit that it was wrong 
half a century ago? Because, say some, 
the victors of the Second Woild War 
never cleansed Japan after 1945 as thor- 
oughly as they cleansed Germany. The 
Japanese were not made to realize what 
they had done. This is. at best, only part 
of the explanation. 

It is true that Japan's emperor kept his 
throne, if nor his divinity: that the 
Japanese, unlike the Germans, did not 
rewrite their national anthem: that the 
swastika was expunged but the Rising 
Sun still rose. In the essentials, though. 
Japan was treated as firmly as Germany 
after 1945. The worst war criminals were 
brought to justice. The constitution was 
rewritten. The old political order was 
demolished and a multiparty democracy 
installed. Greater lenience by the victors 
does not truly explain why Japan is so 
stubbornly slow to say sony. 

The real explanation lies in Japan it- 
self. This country is not. or not ysL quite 
the same son of place as Germany or the 


other modern democracies of Europe and 
North America. It is still, for understand- 
able reasons, a nation-state of an older 
type. The vivid sense of national identity 
to which die Japanese cling — their 
uniqueness, some of them would still call 
it — was sharpened by two extraordinary 
centuries of near isolation from the rest 
of the world. 

When the isolation ended and the 
Japanese began to "Westernize" them- 
selves, 150 years ago, the new state they 
constructed needed that strong old sense 
of nationhood as its foundation stone. 

Unlike America, Japan did not open its 
doors to a flood of newcomers from 
abroad. Unlike Europe, its picture of the 
nation-state was not shattered by the 
horrors of World War I. Even the shock 
of nuclear defeat in 1945 was not 
quite enough. In the countries around 
die North Atlantic, the old nationalisms 
have since 1945 slotted themselves to- 
gether in organizations like NATO and 
the European Union and the new North 
American free-trade area. Across the Pa- 
cific, no such network of togetherness has 
yet been devised. 

It probably will be. one day. The 
Japanese are changing. Their own society, 
the patterns of life within Japan, already 
reveal a new individualism that chal- 
lenges the de haul en has rigidities of the 
old" Japan. The government’s expression 
of regret about the war, woolly though it 
is. shows that Japan’s relationship with 
the outside world Is changing, too. This is 
a hesitant step along the road that Ger- 
many took a generation ago. But until 
Japan has completed that road, it will not 
be fully ready for the 21st century. 

— INTERNATIONAL HERALD TRIBUNE. 


Critical Nuclear Decisions 


Last month, the Clinton administration 
used eveiy diplomatic weapon at its com- 
mand to secure permanent extension of 
the treaty limiting the spread of nuclear 
weapons. The treaty not only commits 
nonnuclear countries to refrain from de- 
veloping weapons. It also commits coun- 
tries that have the bomb to move toward a 
comprehensive test ban and eventual nu- 
clear disarmament. At the time, some 
nonnuclear states worried that the five 
declared nuclear powers — the United 
States, Britain. France. Russia and China 
— would not keep their end of the bar- 
gain. Decisions now pending in Wash- 
ington and .Paris will demonstrate 
whether those w orries were justified. 

To gain extension of the nonprolif- 
eration treaty, the five declared powers 
pledged to finish negotiations on a test 
ban treaty by next year. The Clinton ad- 
ministration defined a comprehensive 
test ban as permitting only extremely 
low-yield underground teste. But Pen- 
tagon officials are pressing the White 
House to revise its negotiating position to 
permit more powerful explosions. They 
argue that higher-yield teste produce in- 
formation that is needed to assure the 
safety and reliability of America's nu- 
clear weapons. Experts at the Energy 
Department, which has primary respon- 
sibility for nuclear testing and manages 
the nuclear weapons labs, do not agree. 


Higher thresholds would be easier for 
nuclear powers like France ro accept. But 
nonnuclear countries taking pan in the 
negotiations would rightly see them as 
undermining the comprehensive rest ban 
principle and might well refuse to go along. 
Advocates of the higher threshold hope to 
persuade Bill Clinton before he meets 
France's new president. Jacques Chirac, in 
Halifax this week. Mr. Clinton should re- 
ject their recommendations. 

Meanwhile. Mr. Chirac faces a critical 
nuclear decision of his own. Last week his 
defense advisers recommended that 
France resume underwater nuclear rests in 
the South Pacific, which have been sus- 
pended since 1992. Mr. Chirac has been 
noncommittal on the testing issue. The 
United States. Britain and Russia, though 
not China, have voluntarily suspended 
their testing programs as they negotiate 
toward a comprehensive test ban. 

For France to resume testing now 
would be a sign of contempt toward the 
nonnuclear countries and would further 
set back the test ban talks. Washington 
and Paris ought to reread the commit- 
ments their representatives made only a 
month ago when more than 1 70 countries 
approved extension of the nonprolifer- 
ation agreement. To turn around now and 
seek more and bigger nuclear weapons 
tests would be a betrayal of the treaty. 

— THE NEW YORK TIMES 
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A Good Sign for Hong Kong 


While Hong Konp is not quite a 
democracy, as a British colony it lives 
under a legal system as reliable as any in 
the world. When the colony is transferred 
back to China's jurisdiction two years 
from now, one crucial question will be the 
future of the law. Optimists hope that the 
new rulers will permit the present struc- 
ture to go on operating, continuing the 
enormous economic benefits that a pre- 
dictable and enforceable code brings. 
Pessimists assume that, under Beijing. 
Hong Kong law will soon resemble law 
elsewhere in China, always open to ma- 
nipulation for political reasons or for 
serving special interests. 

An agreement last week between the 
British and Chinese governments gives 
some welcome encouragement to the op- 
timists. At present, appeals from Hong 
Kong's courts go to the Privy Council in 
London. Attempts to set up a Court of 
Final Appeal in Hong Kong have been 
blocked by a long and complicated ar- 
gument between the two governments. 
That has now been resolved. The pes- 
simists hod feared that Beijing would try 
to limit the new court's jurisdiction solely 
to commercial issues. But under this deal 
it appears to extend to political and human 


rights cases, as the Privy Council's does. 

To get that assurance, the British had ro 
concede an important point on timing. 
Although Hong Kong's Legislative 
Council is to approve the bill this summer 
establishing the court, it will not go into 
effect until July 1 , 1997. when British rule 
ends and Beijing takes charge. That is. the 
new court will begin to operate only at the 
moment of transition, with no experience 
or record under the British. 

A lot of questions loom over Hong Kong 
as it approaches this portentous transition, 
but Beijing's attitude toward the courts and 
the law is probably the key one. Thai is 
where the world will find out most surely 
whether the Communists are prepared to 
toleratea dual regime, with one system on 
the mainland and another in the former 
colony. A dual regime would constitute a 
threat to those people in China who like 
their present style of malleable law. which 
allows them to punish political dissenters, 
intimidate critics, take care of their friends 
and enrich their families without fear of 
lawsuits. The agreement on the appellate 
court is an encouraging sign for Hong 
Kong, though only that. Lirtle has really 
been settled so far. 

— THE WASHINGTON POST. 
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N EW YORK — The United 
States will never —.unless 
Patrick Buchanan, the Republican 
presidential candidate, has his 
way — return to the isolationism 
of no “entangling alliances." 

It will continue to accept in- 
ternational political, economic 
and military commitments un- 
precedented in its history. 

It will even enlarge some, as in 
the curious mania to expand NA- 
TO, which would commit U.S. 
forces to the defense of Eastern 
Europe from, presumably, the 
menace of a Russian Army that 
cannot even beat Chechnya. 

But such enlargement hinges on 
the assumption that other nations 
will do as America tells them. The 
isolationist impulse has risen from 
the grave, and it has taken the new 
form of unilateralism. 

The Clinton administration be- 
gan by basing its foreign policy on 
the premise that the United States 
could not solve the world’s trou- 
bles all by itself. “Many of our 
most important objectives." Sec- 
retary of State Warren Christopher 
said, "cannot be achieved without 
the cooperation of others.” 

The key to the future, in the 
Clinton view, was collective ac- 
tion through the building of in- 
ternational institutions and 
through multilateral diplomacy. 

But the incentives for interna- 
tional collaboration have faded. 
Hie Republicans' capture of Con- 
gress gave unilateralism new 
force and momentum. 

In a perhaps ill -judged attempt 
at conciliation. President Bill Clin- 
ton restricted U.S. participation in 
collective-security operations and 
declared that “the United States 
does not support a standing UN 
army, nor will we earmark spwific 
U.S. military units for participa- 
tion in UN operations.' ' 

Predictably, this retreat failed 
to appease the House speaker. 
Newt Gingrich, who promptly ac- 
cused Mr. Clinton of a continued 
desire "to subordinate the United 
States to the United Nations." 

Nor did it appease the Senate 
majority leader. Bob Dole, who 
argued that international organi- 
zations too often "reflect a con- 
sensus that opposes American in- 
terests or does not reflect 
American principles and ideals." 

The House has already passed a 
Gingrich- backed bill that would 
cut financial support for current 
UN peacekeeping operations by 
more than SI billion and limit the 
president's ability to approve new 
peacekeeping missions. This 
would eviscerate the American 
role in collective security. 

For its part, the Senate is con- 
sidering Mr. Dole's Peace Powers 
Act. which would amend the UN 
Participation Act of 1945 to give 
Congress a statutory role in the 
relationship between the United 
States and the United Nations. 

Among other things, the bill 
would generally forbid U.S. 
troops to serve under foreign com- 
manders and. in the words of The 
Washington Post, "would make it 
difficult if not impossible for the 
president to commit U.S. troops to 
new or expanded UN operations 
or even continue support for on- 
going activities.” 

"The American people." Mr. 
Dole says, “will not tolerate 
American casualties for irrespon- 
sible internationalism." 

Sir Nicholas Henderson, the 
former British ambassador to 
■Washington, calls the situation 
“the rejection by the Republicans 
of the main plank of U.S. foreign 
policy for the last 50 years.” 

It is not as if America is deeply 
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on the budget, the United States, 
once the world’s top aid donor, 
has cut its allocation to a mere 
0.15 percent of its gross domestic 
product placing it last among the 
21 leading industrial nations. 

Nor can it be said that this recoil 
from collective security misrep- 
resents popular sentimenL 

A public opinion survey by the 
Chicago Council on Foreign Re- 
lations and the Gallup Organiza- 
tion shows that, while Americans 
are still ready to endorse eupho- 
nious generalities in support of 
internationalism, there is a 
marked drop-off when it comes to 
committing money and lives. 

The wave of neoisolationism 
draws siren gtii in part from the 
understandable desire to concen- 


skills of the UN. It chaws strength 
from the recoil against afl-out in- 
ternationalists, who would set 
America cm a crusade to establish 
human rights and democracy. 

Neo isolationism gains further 
support as America — indeed, all 
nations — confronts the ultimate 
price of collective security. For 
the essence of collective security 
remains, as Churchill said, the 
readiness to act against evildoers 
“by force of arms.” 

Denied military enforcement, 
and with economic sanctions of 
limited effect, the international 
community's effort to restrain ag- 
gressors becomes hortatory. 

Are Americans prepared to take 
a major collective-security role in 
enforcing the peace system? How 


world order when there is no con- 
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ameers — and the job, alas, may we want it to “J 1 ® “J- 

include fighting, killing and dy- to the 

ine. But let a few soldiers get anarchy of na aon-s tates. 
killed, and the congressional and National interest narrowly coq- 
popular demand for withdrawal strued may be tiie safer rule is an 
becomes almost irresistible. 

Surely this flinching fiom mil- 
itary enforcement calls for a re- 
examination of the theory of col- 
lective security. Despite two hot 
wars, a d raining Cola War and a 
multi tude of smaller conflicts, the 
Wilsonian vision is as far from 
realization today as it was three- 
quarters of a century ago. 


Israel: The People Speak and the Signs Improve 


P ARIS — There is a slim 
beam of light in the dark 
skies over Israel, affording some 
optimism about accord between 
Israelis and Palestinians. 

The Israeli government has 
suddenly agreed to a quick hand- 
over of all civilian powers to an 
elected Palestinian government 
on the West Bank. This is a big 
change in Israel's policy, and 
suggests that Prime Minister 
Yitzhak Rabin and his govern- 
ment realize that the slack pace 
and plodding concessions of re- 
cent negotiations jeopardize the 
great opportunity Israel now 
possesses to rid itself of the 
country’s destructive and de- 
moralizing struggle with the dis- 
placed Palestinians. 

The move clearly seems in- 
fluenced by the explosive split 
that has just taken place in the 
opposition Likud party, between 
its members of North African 
and Mideastem origins and its 
European membership. The pre- 
sent Labor government is a good 
deal more likely to survive next 
year's national elections if this 
Likud division holds. Now is a 


By William Pfaff 


moment when Mr. Rabin can 
move on the Palestinian issue. 

What do people in Israel want 
— Israelis and Israeli Arabs, and 
Palestinians on the West Bank 
and in Gaza? A new opinion poll 
on the future of Jerusalem shows 
less intransigence on both sides 
than often assumed. 

The poll, conducted in late 
May by Gallup Israel and the 
Data Research Center in Beth- 
lehem for the Israel/Palestine 
Center for Research and Infor- 
mation, shows that each side 
overestimates the intransigence 
of the other side. 

It also shows (hat both sides 
recognize that their own first- 
choice solutions for Jerusalem 
are overwhelmingly unaccept- 
able to the other side. 

This means that while Israelis 
would much prefer an undivided 
Jerusalem under their own 
sovereignty, a sizable part of 
Jewish opinion is ready to con- 
sider other solutions. Palestini- 
ans recognize that they are not 
going to get back the parts of 


Jerusalem they lost in .1967, 
Their second choice . is.' that 
Jerusalem be partitioned, with 
Israeli sovereignty over Jewish 
neighborhoods in East and West 
Jerusalem and exclusive Pales- 
tinian sovereignty over Pales- 
tinian neighborhoods. 

They like that solution 
marginally better than a solution 
by which Jerusalem would re- 
main undivided, under joint Is- 
racl-Palestine sovereignty, as 
the capita] of both states, with its 
municipal affairs directed by 
neighborhood councils. 

The poll found that those 
Palestinians favorably disposed 
to partition and separate 
sovereignties add up to 46.6 per- 
cent of the total, with 6 i.5 percent 
of West Bank Palestinians ex- 
pressing some favor for this so- 
lution. Only 19.3 percent of the 
Palestinians in Gaza support iL 
Approval for the shared- 
sovereignty, shared capital, 
neighborhood-government solu- 
tion totals 46 percent, with sup- 
port from West Bank Palestinians 
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at 58 percent, and among .those in 
Gaza about 24 percent 

Among Israelis, support for 
undivided Israeli . sovereignty 
over all of Jerusalem totals 76 
percent However only 15 per- 
cent believe that the Palestinians 
would accept this. In fact only 
9.2 percent of the Palestinians 
say they would do so. 

Forty-four percent of the Is- 
raelis polled support the idea of 
split sovereignty over a divided 
city. Fifty-one percent think 
Palestinians would accept this 
(and more than 46 percent say 
they would)- The Palestinians 
think only 39.4 percent of . the 
Jewish population would accept 
split sovereignty, a significant 
underestimation. 

Only 13 percent of the Israelis 
polled like the idea of shared 
sovereignty, a shared capital, and 
neighborhood government for 
tire city. They thmk 54 pocentof 
the Arabs would favor this. Only 
46 percent actually do. 

The most significant finding 
is that while 67 percent of the 
Palestinians would. tike to go 
bade to the pre-1967 borders, 

0 only 15.4 percent think there is 
’ 'any ctence^ the fsaejis would 
- accept this (only lti percent of 
the Israelis .would), and while 
over three-quartets of Israelis 
would like to“TreejP fotaf r 
sovereignty over all the city, on- 
ly 15 percent think this accept- 
able to the Palestinians (the ac- 
tual figure is 92 percent). 

Both sides overwhelmingly re- 
ject the idea of an intemmian- 
. alized city ureter UN control. 

All this shows flexibility and 
realism on bo* sides. People see 
that second-best solutions are all 
they are going to geL This, for 
Israelis and Palestinuuis, would 
be a city divided into Jewish and 
Palestinian neighborhoods, under 
divided sovereignty. 

Thus the argument really is 
over second choices, and among 
the two apparently available sec- 
ond choices toe partition option 
has support in both camps that 
approaches 50 percent 

International Herald Tribune. 

Los Angeles Tones Syndicate. 


Like It or Not, a Lifeless G-7 Threatens the Livelihood of AH 


W ASHINGTON — When the 
leaders of the Group of Sev- 
en industrial democracies meet 
this week in Halifax. Nova Scotia, 
a principal objective will be to 
assess the group's role in man- 
aging the world economy. Were 
the assessment honest, the con- 
clusion would be brief: The G-7 is 
dead in the water. 

Few in the general public will 
grieve over its difficulties, yet the 
lifele.ssness of the G-7 has large 
practical consequences. The pe- 
riodic meeting of the finance min- 
isters and centra] bankers of Cana- 
da, France. Germany. Italy. Japan. 
Britain and the Ignited States is the 
de facto steering committee for 
the world economy . 

The widespread perception in 
international markets that no one 
is effectively minding the store 
erodes confidence throughout the 
w'orld. and the risks to global pros- 
perity and stability have already- 
been amply apparent. 

The world's recovery from the 
global recession of the early 
1990s was slow and weak, for 
example, despite the obvious op- 
portunities for an internationally 
coordinated growth strategy, the 
success of such strategies 'in ear- 
lier periods. and the efforts of both 
the Bush and early Clinton ad- 
ministrations to produce one. 

Nor did the G-7 blow the whis- 
tle on the Mexican peso crisis 
before it erupted or mourn a joint 
response, despite the severe im- 
pact of the event on countries as 
faraway as Italy and Indonesia. At 
last year's annual meeting of the 
International Monetary Fund, the 
rest of the world repudiated the G- 
7 by rejecting its proposal ro dis- 
tribute special drawing rights, the 
international money created by 


the IMF. to Russia and several 
other countries. 

In managing exchange rates, a 
special G-7 responsibility, the 
record has been equally weak. Ev- 
ery major currency has experi- 
enced at least one severe proolem 
in recent years without effective 
response, let alone preventive ac- 
tion. Japan's huge trade surplus 
resulted largely from the weak- 
ening of the yen that was allowed 
to occur in the late 1980s even as 
Japan's growing international 
competitiveness should have 
strengthened the yen. 

Europe could* have avoided 
much of its record unemployment 
had the Deutsche mark been reval- 
ued after German reunification. 
Britain and Italy tried to defend 
their currencies at unsustainable 
levels and had to drop out of the 
European Monetary System; 
France nearly had to follow. 

When members of the G-7 fi- 
nally did address a currency prob- 
lem* at their April meeting in 
Washington, they got it wrong by 
calling for a reversal of the “de- 
cline of the dollar." The dollar 
has. of course, fallen sharply 
against the yen and the Deutsche 
mark, but it has risen against most 
other currencies. And w ith .Amer- 
ica’s e.uemal deficit already at 
record levels, it is hard to argue 
that the dollar is too cheap. 

This episode revealed once 
more how the G-7 is unprepared 
to exercise its responsibilities. It 
has neither staff nor institutional 
memory and refuses to draw sys- 
tematica I Iv on the resources of the 
IMF or anybody else. 

It operates without any agreed 


By C Fred Bergsten 

This is the first of two articles. 


rules or systemic arrangements. 

So badly has the G-7 situation- 
deteriorated that toe United States 
feared a rejection if it asked for 
help with me initial Mexico res- 
cue, and several European coun- 
tries abstained from the IMF vote 
on the final package because they 
regarded the U.S. strategy as in- 
ept. Likewise, intervention to de- 
fend the dollar on several occa- 
sions last year was rendered 
ineffective because the United 
States had to go it alone. 

Tensions between the United 
States and Germany, and to a less- 
er extent between the United 
States and Japan, have become so 
acute as to make effective co- 
operation impossible. 

Two sets of factors have en- 
feebled fee G-7. One derives from 
perennial differences between the 
United States and Europe, espe- 
cially Germany. Americans ffe- 
quendy seek to manage the world 
economy actively, tend to empha- 
size reducing unemployment and 
see economic leadership in global 
terms. Germans by contrast dis- 
dain “fine tuning,’* emphasize 
fighting inflation and confine their 
initiatives to regionally limited 
arenas. The German view is in- 
creasingly supported by toe other 
Europeans and Japan. The end of 
toe Cold War, by removing much 
of toe glue that bound the G-7 
countries in security arrange- 
ments, has brought these under- 
lying differences to toe surface. 

In recent years, however, the 
larger source of G-7 impotence is 
a growing consensus among 
members that toe group cannot 
influence events much anyway. 


AJJ members must reduce their 
budget deficits, so fiscal policy 
cannot be used for either domestic 
or international economic man. 
agemenL Monetary policy is thus 
left as the only available tool for 
stimulating or restraining internal 
growth, so it too is unavailable for 
external purposes. 

The finance ministers bring 
very little policy clout or flex- 
ibility to toe table, while the cen- 
tral bankers guard their indepen- 
dence so jealously that they 
cannot be coordinated by any- 


body. The immense flows of pri- 
vate capital have intimidated 
officials from any efforts to 
counter them. 

The G-7 countries thus seem to 
have adopted a de facto nonag- 
gression treaty, giving up any se- 
rious effort to critique each other or 
to work seriously together to pro-, 
mote better global perfor manc e. ‘ 

The writer is director of the ; 
Institute for International Eco- 
nomics. He contributed this com- ] 
ment to The Washington Post. 



forcing the peace system. If we 
Americans refuse a role, we can- 
not expea smaller, weaker and 
poorer nations to ensure world 
order for us. We will not achieve a 
new world order without paying 
for it in blood, words and money. 
Perhaps America's leaden 


anarchic world. Bui let us rec- 
ognize that we are surrendering a 

magnificent dream. 

The writer is professor emer- 
itus in the humanities at the City 
University of New York. This was 
adapted by The New York Times 
from ihefonhcoming issue of For- 
eign Affairs. 
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in favor of fee Ohio Senator, and ^ 
his nomination followed in the 
tenth ballot 

1945: Treaty Is Denied • 

Prime Minister Win- . 
ston Churchill denied in the House : 
of Commons today (June 12] the 
allegations of Marshal Henri , 
Philippe P&ain that Vichy and tbc J 
British government had a secret _ 


IN OUR PAGES: 100, 75 AND 50 YEA RS AO) 
1895: Florida Lynching 

NEW YORK — A despatch from 
McAlpine, Florida says that a ne- 
gro named BiU Collins was 
lynched yesterday pune 10], fee 
charge against him being of. an 
attempted aggravated assault upon 
a white woman. He was followed 
* po?* of citizens and shot 
dead. Two others who aided 
Co«rasto es™ were also shot 
lire bodies of all three men were 

to a rail way line and Wd on 

the where they were terribly 
mangled by passing trains. 

1920: Harding Chosen 

CHICAGO — Senator Warren G 
Hajferig. of Ohio, was nranmated 
stendan^btarer 
u, Campaign shoit- 

jy after toe convention reconvened 
this ^moon Pune 12]. He 
2 1 big gain on the ninth 
and immediately afterward 
Governor Lowden . released- the 

delegates who were v^fe^ 


WJUJ 1 Mter 

7’“* dtough a delegate from 
toe retain administration did cone 
to London in October 1940, Mr. 
Churchill stated that thk unnamed 
emissary arrived wife no specific 
proposals about toe Bench fle« or 
oth er ma tters in which tire British 
government was vitally inter ested. 
Irajsad, the Prime Minister im- 
plied the Vichy emissary c*me to 
London on what appeared to be a 
spymgmisskgL At this time Britain 

standing alone, apd an Enva- . 
son by the German forces was a 
daily threat. 


*■<* 


4 : 


. 1 . 




—v.” -wenr, vrs: 

•— ■} ’I .... 


-f is* • IS i? isgs S=:f 40835^ 





INTERNATIONAL HERALD TRIBUNE. MONDAY, JUNE 19. 1995 



INTERNATIONAL HERALD TRIBUNE, TUESDAY, JUNE 13. 1995 

OPINION /LETTERS 


PAGE 9 


Very Nice, 
But Look 
Who Won 

By William Safire - 


m pim 


v. 
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\X7 ASHINGTON — “We’re 

YY ^ for apart,’' said Speaker 
Newt Gingrich. 

“In general, I would agree,” 
said President Bill Clinton. 

That’s the way ft goes when 
two combative politician s ate 
determined . to out-oicc-guy 
each other. They wore pillows 
on their fists. 

At their joint appearance in 
Claremont, New Hampshire, 
two men with basic differences 
in political outlook competed 
only in degrees of condHation. 

When tie president fumbled 
the opener, misunderstanding a 
somewhat foggy question 
about lobbying reform, the 
House speaker str aighte ned it 
out without Mnhar ragnng any- 
body. 

Mr. Gingrich even embraced 
blue-ribbon co rnmisKtorHcTw a 
classic way to avoid controver- 
sy and accountability. 

Not until the subject of 
Americorps came up did a 
philosophical 
emerge. 

“I don’t fault his vision." 
said the gentle Newt, express- 
ing his preference for private 
charily, “but it's a question of 
philosophy and priorities.” 

Mr. Clinton then gave an un- 
rebuttedpitch for his subsidized 
voluntarism as “a tiny cost for 
a big gain.” 

When one of the elderly 
questioners raised the subject erf 
the United Nations — where 
genuine and profound disagree- 
ment exists — the speaker 
wanted it known that “on a lot 
of foreign policy issues, we 
work very closely together” 
and saluted the president on his 
Haitian intervention. 

The president noted that “the 
speaker has been very support- 
ive of me on foreign policy,” 
adding “we have to make his 
parry somewhat less isolation- 
ist,'' and Mr. Gingrich seemed 
to agree. 

What was going on here? 

Looking at it charitably, we 
saw a joint effort to replace the 
abrasiveness of political dis- 
course with an effort by men of 
goodwill to minimize discord. 

“Just having your laden 
chat instead of fi ght ” was a 
rarity of great value, one of 
them — it could have beea«i- 
ther — opined. 

This anti-partisan moment 
required the tipial condemna- 
tion of the news media as the 


Mr. Gingrich expresses the opinion that the presidency is 
"relatively less important" than the legislative branch-. 




source of all the mean-spirit- 
edness in politics today. 

The media-driven need for 
sound biles makes them do it, 
th ey h eld; only in serene New 
Hampshire, world center of 
democratic folksiness, where 
people have time for town 
meetings, could such an explo- 
ration of agreement flower. 

There is modi to be said for 
civility, and broadcast TV net- 
works should have carried this 


Jut at the risk of sounding 
cynical, Mr. Gingrich’s relent- 
less obsequiousness struck me 
as insincere. 

“Please applaud,” he urged 
the audience after a Clinton 
comment fell flat. 

The speaker seemed to have 
the edge in control, to the point 
of letting the president be die 
host and close strong. 

Mr. Gingrich’s only lapse 
from graciousness was in slip- 
ping in a plug for bis bock, 
which gave the president a 
chance to deliver a prepared ad 
lib: “Senator Dole hasn’t given 
me permission to tod that 
book.” 

Was foe debate worth watch- 
ing? You bet it was — not for 
what was said, but for the right 
of two young oldjpros sparring 
publicly for foe first time, one 
hand washing foe other’s po- 
litical interests. 

Was foe president wise to 
take on the speaker in debate? 
Yes. Did he confer presidential 
“stature” on a prospective op- 
ponent? On die contrary, the 
reactive Clinton gained needed 
relevance by engaging die man 
at foe center stage of politics. 

' And ft is dearly in President 
Clinton’s political interest to 
fan foe draft-Gingrich spark, 
because be wants to run from 
foe center against a man he 


LETTERS TO THE EDITOR 


Japan’s Trade fc Dues’ 

In response to Roy Daman’s 
letter ("The Auto Dispute,” 
Opinion. June 6), I would like 
to state for the record that his 
description of Japan as stead- 
fastly refusing to act toward 
opening its market is grossly 
inaccurate. I do not wish to en- 
ter into an endless debate with 
Sir Roy regarding the possible 
outcome of the 1982 GATT 
complaint by the European 
Commission. Let me simply 
point out the fact that there were 
a number of protectionist mea- 
sures in Europe in 1982, in- 
cluding restrictive customs pro- 
cedures on video cassette 
recorders at Poitiers and dis- 
criminatory quotas on Japanese 
autos. Europe has come a long 
way toward opening its market 
since. So has Japan. 

h is well-known that our av- 
erage tanff rate (at 1 -5 percent) 
is now considerably lower than 
tariff levels in the United Stales 
or Europe. Japan is one of tte 
major importers of the world s 
% goods (both primary and man- 
ufactured). Critics would then 
argue that real barriers in foe 
Japanese market exist in other 
forms than tariffs, such as ex- 
cessive regulation and restric- 
tive business practices. We are 
aware of the problem, and try- 
ing to rectify foe situation our- 
selves through deregulation and 
aficressive enforcement of an- 
titrust laws. We are also open to 
criticisms and complaints by 
our trading partners. _ 

Our refusal to accept the u^. 
demands on numerical targets 
should never be taken as om 
recalcitrance 
change. We reject 
targets and managed trade De- 
cause we genuinely beb^ e ” 
free mide.lt is not a 
preserving the stares quo-Jap^ 
is ready to change its s> stem.-jis 
« wimessed bv our steady im- 
plementation 'of deregulation 

Lasurcs in foeautorefnffparB 
market. In Sir Roy s 
are already paying *** IO 
the world mafongclub- 

ICHIRO ARAKL 

Deputy Director. 
Trade Policy PLmnlngOf^- 


Abandon Your Allies ” (Opin- 
ion. June 8), in which be writes: 
“I don’t give two cents about 
Bosnia. Not two cents — The 
Bosnias will come and go.” 

The question of whether foe 
Western powers could have 
done something to stop the 
Serbs three years ago, or could 
do anything at this terribly late 
date, is a wrenching one. 

But however one answers 
these questions, there is no rea- 
son to stop caring aboot those 
Bosnians who cannot cross 
foe main street of Sarajevo 
without being caught in foe 
telescopic sights of a Serbian 
sniper. To paraphrase Mr. 
Friedman: Journalists will 

come and go, but decent folks 
all over foe world will continue 
to give two cents for foe victims 
of aggression. 

VICTORIA SALV Y. 

ROBERT LTTTELL. 

Martel, France. 

About Opus Dei 

Regarding ** Spreading the 
Papal Word," Page Two. May 
12 ): 

The article mentions that 
Joaquin Navarro-Valls belongs 
to Opus Dei, “a Catholic sect— 
well-known far its secretive 
ways.” The Opus Dei is not a 
sect but a personal prelature of 
the Roman Catholic Chu rch. It 
is in no way a secretive or- 
ganization; its constrain on is a 
public document- 

With regard to foe Vatican s 
dealings with foe press, al- 
though the Vatican is a 
sovereign European state, its 

raison (TStre is spiritual and not 

temporal. Is it therefore reason- 
able to expea that its govern- 
ment should be as accessible to 

foe press as are the governments 

of other countries? The leaders 
of other European nations are 
elected by miver^l s^ra^e 
and therefore need favorable 
coverage by the press. This is 
not foe case for the Holy Father, 
whose only goal is to save 

SOUlS ' PAUL NAGY. 

Paris. 
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Victims of Aggression 

We have iamb' 
cynicism . th *". 2 
Friedman Don’t 

ans Aside. You Simply D™ 


Letters intended for pubti- 
carion should ******** 
-Utters to the &*torand 
contain the writer s signature. 

. n.n « letters 



to editing- r¥C 
sponsible for die return of un- 
solicited manuscripts. 


would soon denounce as an ex- 
tremist. Was it smart of Newt to 
up foe handkerchief 
ligjbtly dropped by Mr. Clinton 
about .a joint appearance? Of 
course; it was an opportunity to 
present himself as a nonpar- 
tisan, in constant touch with his 
mother — not the ogre of ide- 
ology that has independents 
worried about him. 

Let’s cut to foe chase: In the 
debate between two men trying 
desperately to lower their high 
negative ratings, who won? 

Mr. Clinton came across as 
caring, compassionate, pain- 
feeling- — put upon by foe me- 


The Ctai«gan Sci w ci Monitor 
to* Angola* Tfanaa SpcBcst* 

dia's divisive oversimplifiers, 
none present at this occasion — 
while making a stunning con- 
cession to reality in an audience 
of oldsters that a reduction in 
the rate of increase of Medicare 
and Medicaid was inevitable. 

The speaker of foe House 
came across as a man trying 
hard to come across as someone 
other than himself. Bring back 
back-biting. 

Sorry, zero-sum gamesters, 
the snap judgment in this comer 
— too soon to be influenced by 
polls or spinmeisters — is that 
they helped Bob Dole. 

The New York Tones. 


Egg-Napping Just Whiting to Happen 


B OSTON — How do you describe the 
theft of a human egg? The kidnapping of 
an embryo? The abduction of reproduction? 

Stan by imagining, if you will, that you 
are an infertile couple who wanted a 
biological child badly enough to go 
through foe expense, foe indignities, the 
emotional and hormonal roller coaster of 
in vitro fertilization. Imagine the monfo- 
by-month hopes and disappointments. 

Imagine discovering years later that 
you do have a child. A boy bom to another 

MEANWHILE 

couple from your egg and possibly your 
sperm. Or twins carrying your DNA but 
someone eise's name. 

Imagine discovering that foe “extra” 
eggs harvested from your body and 
maybe fertilized by your sperm were cav- 
alierly given to another pair without your 
knowledge, without your permission. 
Your genetic material had been “do- 
nated” to them by your doctor. 

This is the bizarre tale unfolding in 
California, where two couples are ac- 
cusing doctors of theft and fraud. This 
scandal of staggering proportions is said 
to have occurred at a renowned fertility 
center at the University of California. 
Irvine. The doctor being charged is Ri- 
cardo Asch, the very man who devised the 
GIFT procedure that greatly increased the 
odds of success of in vitro fertilization; 
foe man who also helped one of the suing 
couples give birth. 

Dr. Asch, along with two partners, is 
accused of many things, of using un- 
approved fertility drugs and failing to 


Bv Ellen Goodman 


report thousands of dollars to the uni- 
versity. But foe charge that strikes foe 
deepest is that he used eggs and sperm, 
fresh and frozen embryos, as if they were 
his to distribur**. 

Dr. Asch denies all this. He claims to be 
foe victim of extortionists. But along with 
thee vide nee accumulating in seven dif- 
ferent investigations against him, there is a 
sense of a story that was waiting to happen. 
It has been 15 years since the first act of 
creation took place in a laboratory. The 
reproductive possibilities that followed the 
birth of Baby Louise have made our beads 
spin. Reproductive “material” has been 
separated from what we used to think of as 
the reproductive process. We have seen an 
egg and a sperm that got together in a petri 
dish implanted in a third person’s womb. 
We have seen surrogate wombs, post- 
menopausal mothers, women giving birth 
to dieir own grandchildren. 

One result has been the joy of 40,000 
couples who became parents. Another 
has been the dashed hopes of many more 
who did not beat the long odds against 
success. But an unsettling byproduct of 
laboratory creation has been the extra 
embryos, the spare eggs and sperm, the 
DNA* frozen in suspended animati on, 
ready or not for some later use. 

In the past decade, a couple who died in 
a plane crash left their embryo in a freezer 
and left their relatives in a quandary. 
Another couple sued each other for cus- 
tody of a frozen embryo as the last re- 
mains of their dissolving marriage. 


We are also warehousing all sons of 
genetic material (who knows how many 
embryos, how many eggs, how many vials 
of sperm?) from infertility treatments. In a 
desire to alleviate the desperation and pain 
of childlessness, we have walked waist- 
deep into an ethical quagmire. 

How hard would it be for a doctor 
trained to think about eggs as “repro- 
ductive material” to decide not to 
“waste” the leftover “material”? How 
hard would it be for a doctor whose single 
goal was to make babies to make them any 
way he could? This is a field, after all, with 
remarkably little oversight and even less 
regulation. Wasn't h likely to happen? 

I am not suggesting that egg- or embryo- 
napping is soinehowimderszandahle. This 
is not in foe ethical gray area. If the datges 
are true. Dr. Asch broke every rule in the 
book, from the guidelines of informed 
consent to the laws against burglary. If so, 
he violated the mist of bis patients, violated 
their bodies and family bonds. But even if 
this is a rogue doctor, the fan is that 
infertility treatment is a medical business 
typified by too much desperation and far 
too little caution. It is wide open to abuse. 

Today, that has become as clear as a 
crystal petri dish. One of the stars of foe 
field is now charged with the crudest and 
most perverse of ironies. He is accused of 
tricking infertile couples, who wanted 
nothing more than to nave their own chil- 
dren, into providing children for others. 

And in California there are at lost 
four people left wondering about what 
one anguished father calls “the missing 
children.” 

© The Boston Globe Newspaper Co. 


The Royal Netherlands Air Force 
could have bought 
from three other competitors. 

But instead, they decided to settle for 

something else. 



THE BEST. 


Congratulations and thank, you to the Royal Netherlands Air Force on the recent signing 
of a Letter of Offer and Acceptance for 30 AH-64D Apache helicopters. 

The decision to buy the Apache was based on several criteria. They wanted a helicopter that was multirole 
and cost-effective. One that was mission-capable, day or night. A helicopter that could operate in adverse 
weather. And if possible, a helicopter that had experience. Preferably, combat experience. And they got it. 
Including all the combat experience of Desert Storm, along with nearly 800,000 total flight hours. So the 
Royal Netherlands Air Force got everything they wanted in a helicopter. They got the best. 
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When Ties No Longer Bind: A Young Twist on an Old Knot 
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By Suzy Menkes 

International Herald Tribune 

ONDON — Elton 
John and Gianni Ver- 
sace unite on Wednes- 
day to sing the praises 
of men without ties. 

You can read the title of Ver- 
sace’s latest photo-oeuvre as an 
ode to male freedom and lib- 
erty. Or you look at the fig leaf 
of checked ties girding the" loins 
of the leaping naked male on 
the book jacket — and see the 
image as an end-of-the-century 
knell for the necktie. 

At the celebrity party that 
Versace is throwing at his mar- 


bled London store as a benefit 
for the Elton John AIDS Foun- 
dation. it will be a brave man 
who turns up in a tie. Since the 
guest list includes hip rock stars 
George Michael, Brian May of 
Queen, Nick Rhodes and Rod 
Stewart, ties are unlikely to be 
part of their fashion vocabulary. 

“The tie has become a con- 
vention, the usefulness of 
which is doubtful.” claims 
Richard Martin, curator of the 
Costume Institute of New 
York's Metropolitan Museum. 

Martin has contributed an es- 
say to “Men Without Ties" 
(John Murray/Abbeville Press), 
in which he describes the 
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mythology of the necktie and its 
alternatives: the Freudian link 
between neck and penis: the 
“erotic sexuality of the open 
neck"; even the possibility of 
promoting “hairiness" by ex- 
posing the naked chest. 

The text complements pho- 
tographs of what Martin calls 
the “Superheroes of South 
Beach," referring to the pea- 
cock parade of male vanity in 
the Ait Deco area of Miami. 

The general thrust of Martin’s 
thesis is as familiar as the typical 
office uniform — that neckties 
are boring, bourgeois and a with- 
ered symbol of “commercial eti- 
quette.” 

Versace is clear where he and 
his bravura men’s designs stand 
on the issue. 

“Since I was a child. I’ve 
preferred comfort and individ- 
uality." says the designer. 
“The fact of not wearing ties 
has grown up with me, maybe 
because wearing it causes me 
headaches and I’ve always hat- 
ed being ‘tied up.’ I don’t un- 
derstand why there should be 
places where you should be 
obliged to wear a tie. 1 find this 


a useless imposition. 

“I have nothing against ties, 
I love children wearing them 
because they're funny and in 
some way represent a memory 
of the past.” 

Indeed. When did you last 
see a kid wearing a tie — out- 
side of formal school uniforms 
or family weddings and bar 
mitzvahs, maybe? What with 
President Clinton casting off his 
tie at every sporting opportunity 
and Hollywood moguls led by 
Stephen Spielberg wearing ag- 
gressively casual clothes, the tie 
might seem to be an archaic and 
outmoded symbol. 

Yet, isn’t fussing and fuming 
about neckties a generational 
thing? Men who get hot under 
the collar and are convinced that 
the tie must go are the 1960s 
swingers for whom throwing off 
a tie meant abandoning inhi- 
bitions. These are the men who 
continue to stuff an expanding 
girth into blue jeans and make a 
self-conscious effort to dress 
down as “casual Fridays” soft- 
en up the corporate image. 

No one under 30 — the gen- 
eration that has never been 


forced to tie the knot — seems to 
see the tie as a threat. Slim ties 
worn with sharp suits are even 
super-cool. since Quentin 
Tarantino made the narrow 
necktie a symbol of the hard man 
in “Reservoir Dogs” and “Pulp 
Fiction.” 

That gangster image is used 
in fashion spreads in men’s style 
magazines, with the 20 -year old 
actor Leonardo DiCaprio sport- 
ing the look on the cover of the 
American magazine Details and 
a feature on mobster style from 
die 1940s to the 1990s in the 
British magazine Loaded. 

Trim neckwear is part of a 
revival of the 1960s Mod look. 
That has made Patrick MacNee 
as Steed in the television series 
“The Avengers” into a cult 
hero, and Mod frames the style 
of the young British music 
groups Blur and Menswear. As 
the British style bible i-D puts 
it, for this new generation of 
clean-cut kids, the “three-bur- 
ton suit is more important than 
the three-chord song.” 

Even when the image is more 
or less conservative, as in 
“Four Weddings and a Funer- 


al.” both in the film and in his 
personal life, Hugh Grant 
seems to find a formal tie no 
more sweat than a sweater. 

Fighting the tyranny of the tie 
started in the 1960s. when bas- 
tions of sartorial conformity 
were stormed. Pierre Cardin 
was the first designer to chal- 
lenge tiie menswear status quo, 
even remodeling the signature 
round-collared jackets of the 
Beaties. The “Star Trek” 
forms, personified by 
Kirk, were typical of the 
age futurism that now looks 
quaintly outdated on the cusp of 
the new millennium. 

Since the 1960s. going tieless 
has been something for the so- 
called creative professions, 
meaning film and art directors, 
stage and movie stars, gallery 
owners and those in the pop mu- 
sic business. They seem desper- 
ate to find alternatives to the tie 
even when it might be appro- 
priate. Versace points out, “At 
the Academy Award ceremony 
almost no men had a tie: they 
were wearing shirts with a band 
which have been part of my col- 
lection for many years.” 


Thar meant Tom Hanks, ac- 
cepting best actor award for 
“Barrett Gump” (acaQar-and- 
tie conservative dresser) wear- 
ing a stiff round-collared shirt 
He was asked by emcee David 
Letiennan, “Would it have 
lolled you to have worn a tie?” 
The answer to that is “No” 
for Hollywood’s Brat Pack, 
who may have been brought up 
in T-shirts and (ripped) jeans 
but can handle formal wear on 
or off screen. 

\ In his latest movie, “Ed 
Wood, ’’Johnny Deep, 32, looks 
as comfortable with a 1940s suit 
and tie as he does in mgora as a 
cross-dresser, and at the Cannes 
film festival tamed out in a tuxe- 
do with bow tie. Even Keanu 
Reeves has a conventional shiit- 
and-tie style for his cybetpunk 
thriller “Johnny Mnemonic.’ ' 

A new generation seems to 
have dispensed with the baggage 
race attached to the tie — the 
idea that ft is an authority symbol 
or a bourgeois badge of re- 
spectability. But a tie may be 
worn with a twist of irony, as in 
the Pop Art patterns designed by 
New Yorirs Nicole Miller or 
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SHELLEY'S HEART 

By Charles McCarry. 558 pages. 
$23. Random House. 

Reviewed by 
Jonathan Yardley 

N OT to mince words: 
“Shelley’s Heart” is an 
amazing book. The eighth nov- 
el by a writer who to date has 
been filed away in the pigeon- 
hole of political suspense and/ 
or spy fiction. “Shelley's 
Heart" at once stays within the 
conventions of genre and soars 
above them. It is a work of 
immense ambition that comes 
astonishingly close to achiev- 
ing everything toward which it 
aspires. In so doing it rudely 
elbows its way into the precinct 
of “serious" fiction, rendering 
by comparison almost every- 
thing that now passes as such 
pallid, lifeless and jejune. 

“A writer should live in the 
world." Charles McCarry has 
said, with those words instantly 
drawing a broad line between 
himself and the American lit- 


erary establishment Whereas 
the writers who enjoy the es- 
teem of the literati and their 
academic satellites specialize in 
navel-gazing so intense and ob- 
sessive as to unnerve even Herr 
Doktor Freud, McCarty walks 
out into the world and tries to 
see what is happening there. In 
order to engage his readers’ at- 
tention and to provide them 
amusement be concocts elab- 
orate plots and stages bloody 
scenes, but his real interest lies 
in the hearts and minds of the 
men and women whom he 
brings to life. As “Shelley’s 
Heart” makes abundantly ev- 
ident if ever there was a “se- 
rious" novelist he is it 
Whether “Shelley’s Heart” 
is the best novel ever written 
about life in high-stakes Wash- 
ington no doubt will be the sub- 
ject of dinner-table debate for 
months and years to come. To 
my mind it is, but I have little 
patience with the prose style of 
Henry Adams and thus have 
never read “Democracy,” 
which usually is put forward as 
holder of the local fiction cham- 


pionship. I’ve read all the other 
contenders, though, and noth- 
ing comes close to “Shelley’s 
Heart,” which in every impor- 
tant respect simply rolls tiie 
competition into die ground. 

The time is early in tiie year 
2001 . The president of the Unit- 
ed States, a liberal from Mas- 
sachusetts named “Frosty” 
Lockwood, has been re-elected 
by the narrowest margin in 
American history. On the night 
before his swearing in. he is 
informed by Franklin Mallory, 
the arch-conservative whom he 
had defeated, that someone 
working on Lockwood’s behalf 
“stole the election” by rigging 
computerized results in Michi- 
gan, New York and California. 
The two men are fierce rivals 
who “had always liked and un- 
derstood each other,” but Mal- 
lory is adamant in his insistence 
that the president decline to 
take the oath and arrange an 
orderly transition to what be 
regards as the duly elected ad- 
ministration. 

From that starting point, 
which by no stretch of tiie imag- 


ination can be called farfetched 
or fantastic, McCarry weaves a 
plot of extraordinary intricacy 
and plausibility. Among other 
things it involves the assassi- 
nation. with American complic- 
ity, of an Arab zealot who was 
in position to threaten the West 
with nuclear blackmail; the 
dark ambitions of a new chief 
justice, Archimedes Hammett, 
himself as much a zealot as the 


murdered Ibn A wad; the failing 
health of a drunken speaker of 
tiie House, an old Texan named 
Tucker Attenborough; the per- 
sistent ticking of “a time bomb 
in tiie Constitution.” 

McCany has written a bril- 
liant portrait of Washington. He 
is kno wing and, when it is ap- 
propriate, cyiucal about the men 
and women who scramble up its 
greasy ladder. He also knows 


that the business may be sordid 
but that all of those who engage 
in it are not necessarily sordid as 
well. 

“Shelley’s Heart” is a very 
long book, but there is not a 
single page, indeed not a single 
paragraph, in which k flags, Ina 
word: amazing. 

Jonathan Yardley is on the 
staff of The. Washington Post. 


By Robert Byme 
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WHAT THEY'RE READING 


• Ronald Freeman, first 
vice president of European 
Bank for Reconstruction and 
Development in London, is 
reading Paul Theroux’s 
* ‘Kingdom by the Sea." 

“T he problems with infras- 
tructure in some of the more 
remote regions of this country 
reminded me of the problems 
we encounter in some coun- 
tries of Eastern Europe.” 

(Eric Ipsen, IHT) 


P AVEL BLATNY won the 
New York Open Tourna- 
ment, In Round 8 he beat Joel 
Benjamin. 

In die Rubinstein Variation 
of the Nimzo-Indian Defense, 5 
a3 uses a tempo to obtain the 
bishop-pair after S.._Bc3 6 be. 
Black can exchange bishops 
with 1 l._Bd3 1 2Qd3, but in the 
pawn formation that is observ- 
able after 12...Qa6 13 Qd 2 , 
White has a good chance to 
produce an attack with an even- 
tual e4. 

After 19 eS Nd7 20 f4. Blatny 
was virtually forced to try 
20 ...f 6 because he needed to 
shrink the white pawn phalanx. 

Benjamin impatiently tried 
to smash through with the 
knight sacrifice, 21 Nh 6 ?! Af 
terwaid, be said that a method- 
ical buildup with 21 Ral, fol- 
lowed by 22 Ra2 and 23 RaC 
would have been the correct 
way to press his initiative. 

After 2L..gh 22 f5 Qe7 23 


CHESS 

e 6 , Benjamin later thought that 
Black could probably have pie 
served his knight with 23_.NbS 
but that Blamy’s KJ 18 24 Bh 6 
Rg8 was unobjectionable. After 

BWW/BlACIt 


p o«itJoo after ZtKhl 

25 ed Qd7, Black was at least 
equti with a beantifitily pdstol 
xrnght and the target of the nig 
ged white qneenside pawns. 

. 28 Rel Re 8 ,Bemamm 

sol of the important open e fife. 


The transfer of the black 
knight with 30.^Nc4, 31^d6 
and 32„.Ne4 not only defended 
Blamy ’s king position bnt also 
prepared for attacks against the 

while king. ... 

Benjamin erred with 34 Khl, 
which allowed 34.„Qb5! with a 
win of resfcpo. Now, 35 Kgl 
Qd3i 36 Bc7 Qc3 37 B» Qd4 
wins apaw n for White. He blut^ 
dered with 35-ReI and lost out- 
rightto Blatoy’s 35.JRg41 Since ; 
2? Si? the queen to! 
36£NQ, while 37 Qh£ is fin-1 
«bed by 37-i4f2 mate. Bear, 
jtann gave np. 1 
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fost foe tin is an, 
_ ^pedesisK^idltyl 
the figures. Eight hundred nril- 
Iionneckties^wcre^.gotdjWbrid-i 
wide m 1994, with 100 million 
Japanese tiie leading pur- 
chasers, according do the lav- 
ishtyiUns&Hted “Bookfl£T*es” 
by Francois Chaihe (Hammar- 
ion). And for anyone who thinks 
that des^ner ties watt rat with 
“Wall street” and the; 1980s, 
Dior sells 25 million ties an- 
nually and HermdaooemiffioiL : 

But die really significant fig- ‘ 
raes are the ones that pointto the 
generation gap. A random list of 
tic-pbobies from Woody Allen, 
through Richard Branson, Elton 
John. Issey Miyake and Rod 
Stewart would lave an average 
age in the late 40s. While con- 
vinced tie wearers like chess 
player Garry Kasparov, 32, 
come from the next generation. 

It is hard not to see many of 
the anti-tie brigade as fighting 
fashion demons of 20 years ago 
and hanging on to rebdlious 
youth. 
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By Lee R. Howard 


W ASHINGTON — In a 
business where a large, 
percentage of costs are 
beyond their control, air- 
lines have been f tweed to come up with 
inventive ways to cut the expenses they 
can control. 

Operating costs at U.S. airlines rose 
almost 30 percent since 1986, accord- 
ing to an index compiled by the Air 
Transport Association of America, But 
they have leveled off at that high al- 
titude, with the index showing a decline 
of less than 1 percent last year. 

Rising jet fuel prices used to get the 
blame few higher costs, but fuel prices 
have been falling steadily since 1991. 

Fuel makes up about 12 percent of an 
airline’s operating costs. If the price of 
fuel rises by 1 cent a gallon, it costs the 
U.S. industry $160 million in a year. 

During the Gulf War, the price of jet 
fuel jumped from about 55 cents per 
gallon to more than 77 cents. But since 
then, the price has declined, falling 
below 55 cents per gallon last yes*. 
Thai drop represents an annual saving 
to the industry of about $3 .5 billion. 

Labor, at 36 percent of total operating 
costs, is by far the largest single cast for 
airlines. At U.S. airlines the average 
salary was $57,000 last year, compared 
with $42,000 in 1986. 

In the early 1980s, American Air- 
lines negotiated a two-tier system with 
its unions, in which new hires were paid 
about half of what veterans earned. 
Only over several years could the re- 
cruits pull even with their colleagues. 

Other airlines soon negotiated sim- 
ilar contracts, and for the first time in 
decades, labor costs flattened. But the 
reprieve lasted only about five years, 
with subsequent contracts reducing the 
time required for new hires to reach the 
higher pay scales. 


Since then, airlines have tried several 
other ways to cut labor costs, most 
frequently by seeking pay cuts and 
work-rale changes. In exchange, work- 
ers have been offered profit-sharing, 
stock and seats od the company board. 

In another cost-cutting move, most of 
the airlines last year put a cap on the 
commissions paid to travel agents for 
domestic tickets. The commission rate 
had grown more than 60 percent per 
passenger-mile from 1986 to 1991. 

The move was bold: Travel agents 
handle more than 80 percent of total 
airline ticket revenue. But their com- 
missions make up more than 10 percent 
of an airline's operating expense. 

Airlines have also trimmed fat in food 
costs. Meals make up 3.6 percent of 
operating costs. From 1986 to 1992, the 
average cost for meals rose more than 40 
percent. By serving lighter meals and 
eliminating food on short flights, airlines 
have in two years cut catering costs by 
almost 1 5 percent. 

Some airlines are trying to cut food- 
service costs to the bone: American 
Airlines has started having passengers 
pick up their meals before boarding 
some flights. 

Nonetheless, many carriers are faced 
with changing attitudes toward products, 
services and prices. Even business fliers 
seem to be choosing the low-cost, low- 
frills service offered by a slew of new 
airlines. 

• Most of the newcomers have em- 
ulated Southwest Airlines, the low- 
price, low-frills veteran, and the sur- 
vival rate of recent entrants is much 
higher than was the case in the 1980s. 

Older carriers, such as US Air, Amer- 
ican, Della Air Lines and United Air- 
lines. have operating costs up to 50 
percent higher than those of Southwest 
and such imitators as Reno Air and 
ValuJet Airlines. 

Continued on Page 12 
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The Charles De Gaulle Airport in Paris: code-sharing allows airlines to serve destinations they wouldn’t ordinarily reach. 
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Code- Sharing Gives Carriers Global Reach 


By Michael Richardson 


K uala lumpur — when 

Virgin Atlantic Airways of 
Britain joined Malaysia Air- 
lines this month to launch daily 
flights to and from Australia using 
Malaysia Airlines planes, it was not just 
tiie start of a new competitive challenge to 
established carriers on the route between 
Australia and Europe. 

The partnership was part of a trend 
toward strategic alliances between air- 
lines in Asia and the Pacific and their 
former rivals from Europe and the United 
States. 

Such alliances are laying the basis for 
global travel networks that, in addition to 
promising passengers greater conve- 
nience. may force other carriers into sim- 
ilar deals. 

Airlines in the West are positioning 
themselves to take maximum advantage 
of the rapid growth in air travel in Asia, 
which analysts predict will account for 
half the world’s air passenger traffic in 15 
years. 

The International Air Transport As- 
sociation says annual air passenger travel 
in the Asia-Pacific region will increase by 
7 J percent by the year 2000, and by a 
further 7 percent between 2000 and 2010. 
That would lift the region's share of 
world air travel to around 50 percent, 
from some 30 percent today. 

Asian airlines are entering alliances 
with Western carriers to cut costs and 


Airline Unit Cost Structures U.S domestic operations 
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EU Seeks to Block ‘Open- Skies’ Deals 


By Barry James 

P ARIS — The European Commis- 
sion is threatening to take Britain 
and several other European 
Union member-states to court for 
negoriatine “open rides” agreements 
with tiie United States, saying that they 
may jeopardize airline deregulation in the 

EU. . . 

In what is seen by the Commission as 
an attempt to divide tiie union, the United 
States announced June 5 that it would 
open discussions with Britain to expand 
market access mutually. It earlier ap- 
proached six of the smaller EU countries 
__ Austria, Belgium. Denmark, Finland, 
Luxembourg and Sweden offering 
them reciprocal market access and code- 
sharing agreements. 

These countries, plus three nations ap- 
proached by the United 
members of the El — Iceland, Norway 
and Switzerland — account for ^ss than 
10 percent of the trans-Atlantic market. 
Britain is another matter. w 

If these deals go through, they could 
serious! v disrupt the Eurooean single 

market, 'Commission 
Commission therefore announced June ^ o 
it would take Britain to the European 
Court of Justice under die EL s founding 
Treaty of Rome, and that it was prepanne 

23S£ non y-ssswi 

-We think we could get a better oeai 
with everyone acting togelher aCOm 


existing agreements between the United 
Stares and European countries. 

Neil Kinnock, the EU transport com- 
missioner, says there are persuasive eco- 
nomic arguments for negotiating as a 
community, and he denies that the Com- 
mission is attempting to take on additional 
powers at the expense of the member- 
states. 

In Europe, he said in a recent interview 
with Airline Business magazine, "There 
is a continual and progressive provision 
for liberalization. But it's of necessity 
balanced with transitional periods with 
economic and social obligations, which 
you would expect in a continent which 
has got a lot of islands and peripheral 
areas, and also of course with very firm 
requirements on removal of state aids. 

“That package was hard-won. It re- 
quired a lot of negotiation and it required 
people to make compromises. I’m not 
prepared to see that scrapped and re- 
placed by some sort of commercial os- 
mosis in a very unorganized way by the 
U.S. form of deregulation.” 

European transport ministers are 
scheduled to meet on the issue on June 1 9. 
The Commission is seeking a tough ne- 
gotiating mandate that would be aimed at 
obtaining an open-skies agreement for 
the union as a whole, rather than for 
individual member countries. 

The agreement proposed by the Com- 
mission would call for free market access 
for all U.S. and EU carriers, allowing 
European airlines to set up for business in 
the United States and Wee versa. The 
Commission also proposes that the limits 
for foreign ownership of airlines should 


rise to 49 percent in both the United States 
and Europe. 

The draft agreement also includes cri- 
teria covering computer reservations sys- 
tems, code-sharing, slot allocation, state 
aid for airlines and Chapter 1 1 protection 
for bankrupt airlines. 

Industry sources said the Commis- 
sion's proposals are unlikely to be ac- 
ceptable to Washington. 

The Commission's mandate also is un- 
clear under European legislation. The Eu- 
ropean Court ruled last year that the Com- 
mission’s responsibility for collective 
external trade negotiations does not ex- 
tend to transport. The Commission argues 
that another ruling makes it responsible 
for any foreign negotiations that affect 
internal EU regulations. 

The United States currently has an open- 
skies agreement with only one EU mem- 
ber, the Netherlands, which was negotiated 
before die current “third package” of Eu- 
ropean airline deregulation came into ef- 
fect at die beginning of last year. 

The EU is scheduled to remove most 


remaining restrictions on Jan. 1, 1997. 
allowing European airlines to set up for 
business in any member country of the 
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Flag-carriers in 


Europe reciprocity «i* US. Mine, 


union. British Airways, for example, is 
already positioning itself to create ma- 
jority-owned subsidiaries in both France 
and Germany in direct competition with 
Air France and Lufthansa. 

A spokeswoman for die European 
Commission said that liberalization in 
Europe “is coining along nicely, but we 
don’t want it blown off course by a deal 
which is not balanced and reciprocal.” 

Officials in the six countries and at 
some of their airlines have accused the 
Commission of being heavy-handed over 
deals that would bnhg diem substantial 
benefits. Die Commission spokeswoman 
acknowledged that for the countries con- 
cerned. the deals being offered by the 
United States would be beneficial be- 
cause it would give them market access 
they do not now have. 

“But the Commission’s job is to look 
after the interests of all/ 15 member- 
states,” she said, adding that the deals 
would give U.S. carriers; “through the 
lock door.” a network that includes con- 
siderable traffic rights arid great advan- 
tages in terms of code-sharing and die 
future development of hub-and-spoke op- 
erations — none of which, she said. 

Continued on Page 12 


increase the pool of travelers from which 
they can draw. 

In such arrangements, called code- 
sharing, participating carriers coordinate 
schedules and feed each other passen- 
gers. 

In January. Malaysia Airlines and Vir- 
gin Atlantic announced a partnership that 
includes operation of twice-daily code- 
sharing flights from London to Kuala 
Lumpur. Cabin crew from both earners 
will serve on the flights, which have a 
joint flight designation. 

Code-sharing arrangements allow pas- 
sengers to travel on different airlines us- 
ing the same ticket. Carriers like code- 
sharing because it allows them to open 
service into new markets without the ex- 
pense of operating independent flights. 

In May, the Australian government. 


which is eager to promote competition on 
the route to and from Europe via Asia, 
announced that Virgin and Malaysia Air- 
lines could extend their code-sharing 
flights from Kuala Lumpur. Virgin was 
given the equivalent of 660 seats a week 
into Australia for a 12 -month period. 

Analysts said the alliance should in- 
crease passengers and profits for both 
carriers, giving Malaysia Airlines greater 
access to tiie United States through code- 
sharing with Virgin and extending the 
reach of Virgin into Asia and the Pa- 
cific. 

Matthew Samuel, director of corporate 
affairs at Singapore Airlines, said he ex- 
pected that by 2005. all the international 
operators in Asia and many of the re- 
gion’s domestic carriers would be linked, 
through code-sharing or other means. 


with airlines from elsewhere in the world, 
particularly Europe and the United 
States. 

Thai Airways International. United 
Airlines of die United States and 
Lufthansa AG are working out details of a 
three-way agreement that executives said 
would eventually enable passengers to fly 
to more than 500 destinations worldwide 
as though they were on a single airline. 

Since late March, passengers have 
been able to earn mileage points and 
redeem travel awards on the frequent 
fiver programs of any of the three partner 
carriers. Later in the year. Lufthansa and 
Thai Airways will begin coordinating 
schedules, sharing lounges and airport 
facilities, channeling passengers from 

Continued on Page 14 



WHAT DOES IT TAKE TO 
BECOME A WORLD LEADER 
IN JUST 25 YEARS? 


Airbus Industrie started |ust 25 years ago with nothing 
but a seemingly impossible dream - to counter the 
dominance ot the firmly entrenched giant aircraft makers. 
From that standing start the company can now boast a 
$9 billion annual turnover, thousands of employees and 
over 30% of the market Share for large commercial aircraft 
From the very beginning they had to fight great scepticism 
and overcome many obstacles. 

Most importantly, they had lo win customers' confidence 
in spite of having no product line or corporate track record 
That impossible dream has become reality. The clean 
sheet [hey started with has let them set new standards in 
every area. New standards of international cooperation. 


organisation, and meeting market demands. New 
standaros of design, innovation, materials testing, 
manufacture, reliability, safety and customer service 

The result is trat Airbus Industrie are now riant a; the 
top of the aircraft makers' league, satisfying the needs ot 
virtually ail ot the world's mapr airlines 

For ail their competitors, the disturbing problem is that 
they know this is iusi the beginning Airbus Industrie v.-ill 
never resi on iheir laurels 


® AIRBUS INDUSTRIE 

SETTING THE STANDARDS 
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AVIATION I A SPECIAL REPORT 


Question Marks Hover Over 
Europe’s Regional Carriers 


P 2^.i i d upe's regional airlines 
“Jigging relative^ undamaged 

^^econ^recessi^Tr^ 
for aircraft 


By Barry James 


miiwl 0 ^ Camere transported about 40 
n^on p^sengera last year, an increase of 
1993, according to 
me European Regional Airlines Associ- 

^ arl5eT growth increases 
b^beea J3 percent or more. 

But more passengers did not translate 
into more revenue, and the regional busi- 
ness remains a precarious sector of a pre- 
carious industry. 

Regional carriers need a high growth rate 
because costs are high and yields are cor- 
respondingly low. It costs a commuter jet 
as much as larger aircraft to use air traffic 
lanes and land at airports. This means that 
fixed expenses form a much higher pro- 
portion of overall operating costs. 

ERA estimates that user charges account 
for 18 percent: of a regional carrier’s cost, 
compared with 9 percent for major airlines. 

The European Union's third wave of 
deregulation, which came into effect last 
year, means "we can fly where we want 
without objection from major carriers and 
charge the fares we want." said Mike Am- 
brose, director general of ERA. "But the 
majors still exercise enormous power 
through control of the distribution system. 
The infrastructure capacity is so scarce at 
major airports and in the air that we are 
vulnerable to user charges that are intended 
to manipulate capacity.'* 

This has forced regional carriers to fly 
bigger planes, he said. Over the past eight 
years, the average aircraft flown by smaller 
carriers has increased to 54 seats from 
around 29. with the fastest-growing sector 
in jets with between SO and 100 seats. 

"Many routes are no longer econom- 
ically feasible with smaller planes because 
of die high charges and die pressures on 
infrastructure.' ' he said. "If you cannot get 
the airport slots you need, the only way you 
can sustain growth is to increase the size of 
the aircraft.” 

Because of the recession, airlines have 
not been placing orders as fast as man- 
ufacturers had hoped. But Mr. Ambrose 
said orders should take off toward the end 
of this year. "You cannot sustain this rate 
of growth without somebody putting down 
money for metal." he added. 

Ian Woodward, a spokesman for British 


Aerospace PLC, said the prospects look 
good for its Avro RJ regional jet — even- 
tually. "We think we have another year of 
still quite a lot of pain,” he said. “But we 
see signs of improvement on the horizon. 


We believe that the market should show 
signs of improvement in 1997.” 

British Aerospace projects a market fra 
15,000 new aircraft over the next 20 years, 
half of them in the regional class below 100 
seats. 

In the United States, new carriers usually 
start on routes with enough capacity to 
require larger aircraft from the beginning. 
The regional industry in Europe, however, 
is deliberately intended to open up routes to 
peripheral regions and stimulate cross-bor- 
der links where traffic is limited. The re- 
gional carriers have not been allowed to 
challenge the position of the majors, sev- 
eral of which have created their own feeder 
subsidiaries or formed close alliances with 
smaller companies. 

Because o f the 
domination of the 
majors, the regional 
industry remains 
fragmented. 

About 70 percent of the world’s tur- 
boprop and regional jet aircraft are pro- 
duced in Europe. With 17 manufacturers, 
15 of which produce turboprops, the mar- 
ket is crowded and a shakeout looks in- 
creasingly likely. 

British Aerospace, for example, is join- 
ing the current members of the ATR re- 
gional aircraft consortium — Aerospatiale 
of France and Alenia of Italy — in a new 
joint venture to be called Aero Interna- 
tional Regional or AIR. The new company 
will begin operations next January. Mr. 
Woodward said the new venture would be a 
logical complement to British Aerospace’s 
participation in the Airbus Industrie con- 
sortium and would enable the companies to 
pool costs for research, development and 
sales expansion, particularly in Asia. 

Deregulation has been an enormous spur 
to the regional industry. “We are three 
times the level now that we were in 1987, 
and that is an enormous growth by any 
stretch of the imagination," Mr. Ambrose 
said. This has been facilitated by the avail- 
ability of specialized, custom-built aircraft, 
the majority of which have been built in 
Europe by British Aerospace, ATR, 
Fokker, Saab and Damier. 

“Twenty years ago, we used castoffs 
from the majors. Now we have the equip- 
ment that's built for the job. We have an 
industry we should be proud of,” Mr. 
Ambrose said. 

Despite the recession and the cost 
squeeze, the regional industry continues to 


expand, with more than 70 companies now 
operating. Failures tike Euro Direct Air- 
lines in Britain have been outweighed by 
start-ups, like Air Nostrum in Spam, East 
West in Germany, CityJet in Ireland and 
Eurosky in Austria. 

The number of cross-border start-ups has 
been a disappointment, for the simple reason 
that most passengers still want to fly toalub. 
Mr. Ambrose said the linking of secondary 

airports looked good in theory. ‘ ‘but in prac- 
tice, if you are living in Tarbes in France, the 
chances are that you don't want to fly to 
Bodo in Norway.” Linking regional cities, 
he added, woks only when there is a natural 
affinity between them, such as complement- 
ing industries. 

In addition, the impediments to truly free 
skies are still huge, from the difficulty of 
obtaining venture capital in a recession to 
the lack of competition at airports, where 
ground facilities are often in the hands of 
state airlines. 

Because of the domination of the majors, 
several of which are still directly or in- 
directly supported by their national gov- 
ernments, the regional transport industry 
remains largely a fragmented, niche busi- 
ness. High infrastructure costs mean that, 
with the exception of Ryanair in Ireland, it 
has been impossible to start the low-cost, no- 
fritis operations pioneered by U5. airlines 
tike Southwest and ValuieL 

“There is no incentive on busy con- 
gested routes for a start-up carrier to come 
in as there was in America because of the 
congestion problem,” an official at the 
International Air Transport Association in 
Geneva said. Some analysts say the majors 
probably prefer it this way, because it 
keeps potential competition at a distance. 

Complaints abound about high air fares 
in Europe, which are considerably higher on 
scheduled services than in the United States. 
However, charter carriers provide a low- 
cost option that dampens the demand for 
low-frills operations tike that of Southwest. 
The charter airlines fly more than half the 
total number of passengers in Western Eu- 
rope, with near-scheduled regularity on 
some routes. They generally operate newer 
aircraft than the major carriers and have a 
pricing structure thk is difficult for any 
scheduled airline to beat. In addition, most 
tickets on scheduled flights are discounted. 

The emphasis in Europe, however, Iras 
been on promoting economically viable air- 
lines rather than cutting fares, and this is 
likely to continue after a final wave of 
deregulation in 1997. 

“The key is that we have got to have 
healthy airlines,” Mr. Woodward said. “If 
yields through competition are reduced to 
the point where amines are no longer 
healthy and can no longCT sustain either then- 
operations or new investment, then that will 
be damaging for the industry as a whole." 


Signs Point to a Mature U S. Market 


By Lee R. Howard . 

WASHINGTON — Airline 
industry analysts and others 
are warning that growth in 
US. domestic air travel may 
have peaked, never again to 
grow at multiples of die ex- 
pansion rate of the overall 
economy. 

Typically, industries follow, 
an “S-curve” pattern; After a 
slow start, most successful in- 
dustries go through a high- 
growth phase. 

But eventually, as demand 
for the industry’s product or 
service is more fully met or is 
diverted to other goods, the 
growth rate subsides and flat- 
tens, and the industry is said to 
have matured. This is what 
happened to bus, train ami ship 
transportation in the 1950s and 
1960s. all of which “ma- 
tured” largely because of 
competition from air travel 
and transport 

In the 1930s and 1940s, air 
transport was just becoming a 
fall-fledged industry. Spurred 
by the introduction of new air- 
craft in the late 1950s, air trav- 
el took off. 

Throughout the 1960s and 
1970s, the industry grew at 


double-digit rates foryears at a 
time, until: seemed it- might 
continue to skyrocket forever. 

More recently, however, 
many signals have appeared 
that the U.S. airline industry 
has begun to reach maturity. 

From 1960 until about 
. 1 980, airline revenues as a per- 
centage of gross domestic 
product , more than doubled, 
moving from less dun 0.4 per- 
cent to more than 0.8 percent 
But then the percentage 
■stayed nearly constant for a 
decade and Iras declined since 
1990. ' 2 

A si milar pattern exists for 
airline passenger revenues as a 
percentage of personal con- 
sumption expenditures. 

Gross domestic product is a 
measure of total economic ac- 
tivity and includes all air pas- 
senger revenues, personal and 
business. Personal consump- 
tion expenses include only 
personal travel revenues, com- 
prising about one-half of total 


The relationship between 
these figures strongly indicate 
that amine revenues are no 
longer outgrowing the overall 
economy — a phenomenon 
that is a characteristic of a ma- 
ture industry. . 


The- maturing - of- the air 
transport sector ’ h^ 'seriwis 
implications- for major U^. 
airlines. • • 

Almost all carriers strive to 
dose the gap between their 
own exists ana those of new of 
down-market -competitors. 
But the cbmbhMiott in. the 
rairem mariret of 
and customer, resistance to 
higher fares wouid cause the 
major earners enough compe t- 
itive problems even If the mar- 
ket were flourishing. The 
weaker traffic growth of a ma- 
nning . market compounds 
their predicament,* * 

At the same time, there are 
other external factors con- 
tributing to tire recent slow- 
down in air travel - 
First, one of the airlines' old 
competitors has revitalized its 
growth potential with a new 
type of service. . 

Internati onal point-to-point 
travel by. ship was almost en- 
tirely replaced by the airplane 
years ago. But more recently, 
sea navel aimed at . -getting 
somewhere has given way to 
simply cruising. 

Although getting to the 
cruise- port often involves air 
travel the substitution of 
cruising for some types of va- 


cations appears to be-resulting 
in a net loss for air travel. 

V Moreover, the recent bar- 
gain-consciousness of - con- 
sumers- — which has been the 
major cause of recent weak air 
traffic growth — has resulted 
In an increase in demand for 
■ low-cost," low-frills service. 
But foe lower feres charged by 
Southwest Airlines and its em- 
ulators: will almost certainly 
-" minimize any growth in rev- 
enue that might have been ex- 
pected to come from increased 
volume of overall travel 

All told, the evidence that 
the domestic U.S . industry has 
matured seems to outweigh 
other explanations for the re- 
cent slowdown in traffic 
growth. 

While American carriers 
will have their hands full cop- 
ing with these new industry 
realities, the lessons they learn 
may benefit their European 
and Asia-Pacific counter- 
parts. 

Says George James, a vet- 
eran analyst and former chief 
economist fra: the International 
Air Transport Association: “I 
believe that a fixed ceiling has 
closed in cm foe U.S. airline 
market and may not be too far 
off in the world market" 


Continued from Page 11 

Few, if any, of the newer air- 
lines are unionized, and many 
are owned by their workers. So, 
for the time being at least, their 
labor costs are more controllable 
than those of the older airlines. 

The market share of South- 


west and its imitators is only 
about 10 percent, but it is grow- 
ing. These airlines are taking 
market share from the tradition- 
al airlines, not creating traffic. 

Recent efforts by some air- 
lines to spin off parts of then 1 
operation to provide low-price, 
tow-frills services have not been 
successful Continental Airlines 


recently disbanded Continental 
lire, its effort to compete in foe 
low-frills sector. 

In the longer teem, foe cost 
gap between the established 
earners and die u pst ar t s ' will 
narrow. Operating costs at the 
veterans seem to have peaked. 
If they can avoid further-rises in 
labor costs and fuel prices do 


not rise substantially, those 
costs should gradually fall. But 
in the meantime, the traditional 
carriers will just have to watch 
in fr u stration as their competi- 
tors nibble at their markets. 

LEE R. HOWARD b president 
of Airline Economics Interna- 
tional Inc: 


EU Threatens Suit Over ‘Open Skies’ 


Continued from Page 11 

would be available to EU car- 
riers in the United States. 

The United States has long 
been impatient over foe slow 
pace of liberalization in Eu- 
rope. which was deliberately 
staggered over three , stages to 


avoid the disruption that fol- 
lowed airline deregulation in 
the United States. 

Camera such as Pan Amer- 
ican World Airways and Eastern 
Airlines were allowed to dis- 
appear in foe United States, but 
carriers such as Air France and 
Iberia survive thanks to infu- 
sions of state aidapproved by the 


Commission- While the regu- 
lations now make it much easier 
in theory for rivals to challenge 
the majorttiriines in Europe, this 
has not happened to any great 


extent — partly because of the 
shortage of venture capital in a 


recession, and partly because of 
the shortage of capacity at main 


the shortage of car 
airports and in air* 


Still the European Commis- 
sion insists that it is pushing for 
more liberalization and will be 
hagpy to do a deal with die 
United States — as long as it is 
reciprocal. 

BARRY JAMES is on the staff of 
the International Herald Tri- 
bune. ■■■' 


A NOSE FOR MARKET 
OPPORTUNITIES. 


THE POWER TO DELIVER 
WHAT CUSTOMERS NEED - 
NOW AND IN THE FUTURE. 



An unernnq ability to predict changes in the market 
D-ace - hat's one reason Airbus Industrie have been able 
:o develop the 'ign; a'rcraft lor !he ught opportunities at 
’.gnt t«me 

To achieve this, they've set ne-.v standards -n innovation 
- first widebooy twin, firs! use of composites, first 'common 
cockpit policy across five aircraft types, first completely 
CAD- CAM aircraft - and many mere. 

Nowadays there is no such thing as an "Airbus'. There 
trt? seven distinct mar* et* matched aircraft types that 
aniure operator arc always at their most productive 
v.nerhef their routes are local, regional, trans-continental 
ct w-itei- continental For instance, me four engined A340 


is profitable on flights right up to 1 3.800km - the longest 
range of any a/rimer - helping airlines profit from new 
destinations and opening up new markets. 

This standard-setting approach has resulted in Airbus 
Industrie taking over 30°i of the market lor 100+ seater 
aircraft - and the future looks even better, with a further 
550 billion worth of orders on their books. 


® AIRBUS INDUSTRIE 

SETTING THE STANDARDS 


One of Europe's industrial giants - with an hourly 
turnover of Si minion and setting operating standards that 
are unmatched worldwide - that's Airbus Industrie today. 
Massive manufacturing facilities in France. Germany, Spain 
and the UK. with subcontractors across Europe, the USA 
and the rest of the world now employ many hundreds, of 
thousands of skilled and talented people, all working 
harmoniously to produce a range of world-beating aircraft. 

It is. perhaps the most successful example of 
commercial international cooperation in history and has 
certainly established itself as a model for other ventures. 

-. In fact, the enterprise actually makes a significant 
contribution to . Europe’s balance of payments, and has 


made unprecedented inroads into the US market the world’s 
most challenging. 

But the company never ioses sight of its origins, nor of 
the need to keep customers constantly satisfied. 

As many as 13,000 new aircraft will be required by 
world airlines in the next 20 years, dwarfing the demands 
of any other heavy inckstry. 

Airbus Industrie have the products, the power. the 
resources, the technology, 4he imagination and the will 
to meet that demand.- , _ 

© AIRBUS INDUSTRIE 

SETTING THE STANDARDS 
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Young U.S. Carrier Profits by Operating Simply 
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The Air Niugini facilities at Tan International Airport, Papua New Guinea. 

At Air Niugini, It’s Never Dull 


By George Ridge 


P ORT MORESBY, 

Papua New Guinea — 
Last year was to have 
been the best in history 
for Air Niugjni, tbe largest of 
the many Melanesian ana Poly- 
nesian airlines operating in toe 
South Pacific. 

The carrier's roots go back to 
the Morobe Goldfields, once 
the site of tbe busiest air- 
freighting operation in the 
world. Amelia Earhait departed 
from Lae Aerodrome, New 
Guinea, on July 2, 1937. She 
never reached her destination, a 
speck of land named Howland 
Island 2,556 miles (4,152 kilo- 
meters) away. 

Today Air Niugini has eight 
international destinations and 
20 domestic airports. The do- 
mestic fleet has grown to seven 
Fokker F2 8-1 000s, one F28- 
4000 and two Dash 7 aircraft, 
while internationally die airline 
is served by two Airbus 310- 
300s. 

But Air Niugini’s prospects 
for a record year in 1994 went 
up in smoke on SepL 19, when 
the city of Rabaul was shaken 
by full-scale eruptions from two 
volcanoes within 24 hours. 

A plucky Air Ningmi flight 
captain rushed to the airfield at 
5*30 AM. and saved an F-28 
that was awaiting the day’s 
flight to (he capital in Port 


Moresby- He and tbe ash cloud 
b ec ame airborne almost simul- 
taneously. 

But even with its fleet intact. 
Air Niugini and the entire na- 
tion of Papua New Guinea face 
severe economic consequences 
as they dig out from the erup- 
tions. 

What is more, tbe natural dis- 
aster came on the heels of civil 
unrest dial had already curbed 
tourSnravel to Bougainville, 
another important destination. 

“Rabaul was the highest rev- 
enue-generating airport in the 
country,” lamented Geoff 
McLaughlin, manager of public 
relations at Air Niugiiii. 

In a letter to employees. Di- 
eter Seefeld. a former executive 
with Lufthansa AG who is now 
running Air Niugini, noted that 
the state-owned earner record- 
ed a first-half profit of 4 million 
kina ($3.1 million) in 1994 and 
projected a profit of 7 million 
kina for the year. 

He said the devaluation and 
subsequent floating of tbe kina 
had him the airline's perfor- 
mance and that fare increases 
were probably unavoidable. 

■ On the positive side, Mr. 
Seefeld cited die start in 1994 of 
charter service betwe en Japan 
and Papua New Guinea, ami 
Mr. McLaughlin predicted that 
scheduled service would bean 
between the two nations by 
1996. 

Scheduled service to Japan 


By Barry James 


S IMPLICITY is paying 
handsomely for a new 
American carrier that 
has managed, in a pre- 
carious business, to make a 
profit every month since it start- 
ed less than two years ago. 

ValuJec Airlines, based in At- 
lanta. is a strictly cost-based op- 
eration. It figures out bow much 
it costs to fly from point A to 
point B, adds on a reasonable 
profit and then charges passen- 
gers on a per-mile basis rather 
man on what the market will 
bear. 

Valujet's corporate motto of 
"Good Times, Great Fares” 
has helped bring good times to 
the publicly traded company. 
Operating revenues for tbe first 
quarter of 1995 increased 227 
percent over the first quarter of 
1994. to $60.7 milli on. Unau- 
dited net income rose to $9.1 
million from $2.1 million, and 
the company reported a net in- 
come of $20.7 million for 1 994. 
Passenger traffic rose 196 per- 
cent in the same first-quarter 
periods, to 900.000. 


would almost certainly im- 
prove the carrier's profit picture 
because a potentially lucrative 
air-freight market exists be- 
tween Japan and Papua New 
Guinea. Charter flights ma y not 
cany freight 

Japan is a major buyer of 
seafood from Papua New 
Guinea, and Papua New 
Guinea's automobiles and 
trucks are almost all Japanese- 
made. Tbe air-freight business 
thus would, have solid cus- 
tomers on both ends. 

Air Niughri has now reopened 
operations into Rabaul with a 
leased F-27, but ground facilities 
were destroyed m die eruption. 
Tbe flights generally cany se- 
curity troops, emergency rations 
and clothing. 

Mr. McLaughlin said Air Ni- 
ngrui would like to upgrade 
more of nation's airports to take 
tbe F-28. 

But it may be years before 
Rabaul. once the most popular 
destination for Japanese visi- 
tors, wQl again be a viable 
tourist base. 

Tbe latest bad news from an 
Australian Navy survey team is 
that much of the World War H 
wreckage in a harbor popular 
with scuba divers has been lost 
under tons of newly shifted silL 

GEORGE RIDGE, a professor 
emeritus at the University of 
Arizona, often writes on the 
Pacific islands. 


Valujet has no complications 
like frequent flier programs. 
The airline has only one type of 
aircraft, the DC-9:" it owned 29 
of them before a recent non- 
faial crash. Each plane has 1 1 3 
seats. The company has four 
more of the jets on order. 

Valujet issues no tickets — 
passengers call for a reserva- 
tion, pay by credit card and pick 
up a reusable plastic boarding 
card ai toe departure gate. Seats 
are distributed on a first -come, 
first-served basis. 

Unlike other low-cost air- 
lines, such as the failed People 
Express, ValuJet does not pre- 
tend to be cheap or entirely with- 
out frills. It has decent terminals 
and ground services at Atlanta 
and at its Dulles Airport minihub 
outside Washington. It serves 
food and drinks in the air. 

Prices range from a low of 
S39 for a 21-day advance book- 
ing from Atlanta to Savannah, 
Georgia, to S169 for a full-fare 
one-way ticket from Atlanta to 
Montreal, via Washington. The 
average fare is $64.67. These 
prices are 40 percent to 60 per- 
cent less than those offered by 
competing airlines, said Marcia 


Scon, a spokeswoman. 

By keeping an almost fanat- 
ical control over costs, the air- 
line stans making a profit with a 



45 percent load factor, which 
means each passenger above 
the first 50 on a flight generates 
a profit. The company, which 
serves 28 destinations out of 
Atlanta, had an average load 
factor of 71.5 percent in May, 
Ms. Scott said. 

Although basic wages at Val- 
ujet are low for the industry, a 
profit-sharing plan brings earn- 
ings up around the industry av- 
erage. Ms. Scott said. A ValuJet 
captain typically earned 
$45 .000 in base pay last year but 


took home $20,000 more in an 
annual profit-sharing bonus, 
plus stock options. 

ValuJet is often compared 
with Southwest Airlines, the 
low-cost Texas-based carrier, 
which also makes a profit. But 
there are differences in philos- 
ophy. Southwest aims to dom- 
inate its routes by operating a 
high-frequency service. Valu- 
jet adds flights only when it is 
sure they will be profitable. It 
also says it will drop unprof- 
itable offerings, although it has 
not had to do so yet, and that it 
will not move out of its niche 
market in the easL 

The success of ValuJei and 
Southwest has major airlines 
racing to emulate them, but the 
failure of Continental Lite shows 
that it is nor easy for a earner 
with established habits to em- 
brace a simpler corporate 
lifestyle. 

With long-established route 
networks and working prac- 
tices. the major airlines have had 
less success in keeping costs 
under control. They also have 
the problem of competing with 
low-price airliners in their do- 
mestic markets and high-quality 


services from international car- 
riers on their overseas routes. 

ValuJet has held costs down 
by operating only used aircraft. 
Most of its DC-9s have. been 
flying for a quarter of a century, 
but they were thoroughly over- 


hauled by McDonnell Douglas 
Corp- before delivery. 

Valujet also seeks to make 
flying fun, Ms. Scott said. Its jets 
are distinctive in white, sky blue 
and sun yellow, decorated with a 
cartoon plane called Critter. 

"Our competition is not the 
other carriers, but the automo- 
bile and The television.” Ms. 
Scott said. "We are generating 
our own traffic by making it 
possible for people to fly.” 



Start-Up Airlines Thrive in Booming Asia Market 

F OR the reigning giants among second-tier international carriers, turn- air travelers in the region. Over four years, Eva Airlines has 

Asian airlines, start-up carriers ing its first profit last year. The Okinawa route from the United forged a market in toe United States by 

have quickly turned into up- "New companies can usually get off to States via Seoul and other Asiana routes using Taipei as a hub for flights between 
starts on the passenger and prof- a good start against companies that for- to Japan allow international travelers to Asia and Honolulu. Los Angeles, New 


F OR the reigning giants among 
Asian airlines, start-up carriers 
have quickly turned into up- 
starts on the passenger and prof- 
it horizon. 

Blue-ribbon carriers such as Singa- 
pore Airlines, Thai Airways Interna- 
tional, Qantas Airways, Japan Air Lines 
and Korean Air Lines are looking over 
their corporate shoulders at such new- 
comers as Asiana Airlines and Eva Air- 
lines. Even Ansett Airlines, a recog- 
nized name in Australia, now seeks a 
niche in the world’s fastest-growing civ- 
il-aviation market 

‘ ‘It is a relatively free market now for 
Asia's carriers, a growing market and 
these new airlines should hold their 
share of it” said Chi Mun Yow. a vice 
president and aviation specialist at Mer- 
rill Lynch in Singapore. 

"The seed has now been planted for 
this type of airline. They are more mar- 
ket-oriented and they will continue to 
expand, although their profit is not that 
great at this point” be said. 

Asiana was launched in 1988 when 
South Korea decided to allow compe- 
tition against its flag-carrier, Korean Air 
Lines. At the time Asiana had two do- 
mestic routes. Since then, it has become 
one of tbe best performing of Asia’s 


second-tier international carriers, turn- 
ing its first profit last year. 

"New companies can usually get off to 
a good start against companies that for- 
merly had no competition,” said Patrick 
Kboury, general manager for marketing 
and sales for Asiana in the Americas. He 
said the mood of the Somh Korean gov- 
ernment would probably continue to fa- 
vor less involvement in route regulation, 
which bodes well for Asiana. 

Asiana does not fly to Europe, but 
flights to Paris and Brussels are, in Mr. 
Khoury’s words, "under review.” 

While Asiana awaits its call to enter 
the European stage. Eva Airlines al- 
ready serves London. Paris and Vienna 
from its hub in Taipei. 

In the late 1980s, Asiana obtained 
permission to service routes from South 
Korea to Japan and now flies to 10 
Japanese cities. Asiana went on to offer 
competition for Korean Air Lines in the 
lucrative marker from Seoul to the west- 
ern United States. 

That market is important because Ko- 
rean- Americans make up a large com- 
munity in the United States, particularly 
in the West- In addition, the U.S. mil- 
itary presence on Okinawa and Asiana's 
service to Beijing and Shanghai has 
turned Seoul into a major hub for U.S. 


air travelers in the region. 

The Okinawa route from the United 
States via Seoul and other Asiana routes 
to Japan allow international travelers to 
avoid the bus link in Tokyo from Narita, 
tbe international airport, to Haneda, the 
domestic airport 

"1 get a lot of complaints about the 
inconvenience of transferring from 
Narita to Haneda for flights within 
Japan,” said Marianne Roy, a travel 
consultant who handles large volumes 
of travel for many of tbe retirement 
communities in Arizona. “The airports 
are on opposite sides of Tokyo." 

Along tbe way. Asiana has picked up 
a growing market of Koreans who va- 
cation at the resorts on Okinawa. Golf 
bags make up a sizable percentage of the 
luggage on toe Seoul-Naha flights. 

Mr. Khoury explains Asiana's 
growth in terms of service and safety. 
"What drives the decision of a pas- 
senger to return to an airline is toe 
quality of service on board.” he said. 
"On-board hospitality is a real issue 
with today's passenger." 

He also cites Asiana’s safety record, 
new fleet of aircraft and on-time per- 
formance as factors in ‘ 'showing people 
by their own experience toal Asiana is a 
good airline." 


Over four years, Eva Airlines has 
forged a market in toe United States by 
using Taipei as a hub for flights between 
Asia and Honolulu, Los Angeles, New 
York, San Francisco and Seattle. 

Eva's Honolulu link is significant, as 
that city, a popular destination for 
Japanese tourists, has figured increas- 
ingly in air transport trade negotiations 


between Washington and Tokyo. 

Analysts think Asiana. too, could - 
profit from any upheaval if, as is ru- 
mored, toe U.S.-Japan trade talks turn to 
hardball over landing rights in Tokyo 
for U.S. air cargo services. 

Despite more than half a century of 
flying within Australia, Ansett Airlines 
has been an international player for only 
two years. The airline now flies to Hong 
Kong and Osaka from several Aus- 
tralian cities. 

Ansett sees a regional hub-and-spoke 
system as "an attractive way to expand 
markets.” said John Ctimo. regional 
sales manager for toe Americas. He said 
Ansett hoped to attract American trav- 
elers who want to step and shop in Hong 
Kong before switching to another car- 
rier for destinations in the South Pa- 
cific. 

— George Ridge 
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new. better ways of designing, building and maintaining 
their aircraft to offer customers new and better ways of 
being profitable. 

Most importantly. Airbus Industrie have climbed to the 
highest levels by ottering airline customers something they 
didn't have before - freedom of choice. 

Airbus Industrie products have had to be better 
at every step of the way. How else would they have 
become so successful? 

QAIRBUS INDUSTRIE 

SETTING THE STANDARDS 


Airbus Industrie have now delivered over 1 .300 aircraft 
to over no customers. But delivery isn't the tail-end of the 
relationship: it's the beginning of a partnership. Those 
aircraft will be expected to fly reliably and cost-effectively 
lor many years to come, so Airbus Industrie have created 
a worldwide Customer Service Directorate, able to deal in 
23 languages and with spares back-up in key locations 
This ensures that customers get a 24-hour global support 
and teennical service, wherever iheir aircraft may be. 

Airbus Industrie also set standards in the use of 
CD-ROM and multi-media techniques to help customers 
be even more effective and thorough in their day-to-day 
operations, training and maintenance programmes 


Building the finest aircraft and keeping them operating 
with maximum reliability, safely and cost-effectiveness 
to keep customers profitably on course - that's how 
Airbus Industrie have become, and will continue to be. 
world leaders. 


® AIRBUS INDUSTRIE 

SETTING THE STANDARDS 
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Uneven Ride for Stocks 


By Martin Baker 

P ARIS — If you enjoy paradoxes, 
the international airline industry is 
a sure source of pleasure. Some say 
that the business that transports 
people around the world is only inter- 
national in the narrowest sense, and they 
point to the difficult progress of “open- 
skies" negotiations, which are often ham- 
pered by national self-interest, to justify 
their position. 

Others argue that the attention paid to 
management expertise in the airline in- 
dustry makes little sense: Given the in- 
ternational and national political games 
going on, many company managers often 
have little room to maneuver — or so they 

T ?y. 

s . Then there are those who claim that one 
really cannot talk about airlines in terms of 
^vestment attraction since, political con- 
siderations aside, the international airline 
industry is very much the creature of the 
economic cycles of the countries it 
^erves. 

y.Tbet progress of diplomatic moves to- 
ward a free market in air travel has been 
Doth difficult and slow. For instance, the 
fruited States and Britain announced an 
agreement last week that would allow mar- 
ket access to non-flag-cam ers and would 
free up several routes across the Atlantic. 
But the European Commission is threat- 
ening court action to prevent such bilateral 
deal-making. 

" “At present, operators need to be at least 
Associated with a carrier of the country into 
which they are flying," said Chris Tarry, 
ah analyst at Kleinwort Benson Securities 
in London. “There is a move toward open 
skies, but it is dogged by regulations from 
many countries." 

But in spite of the regulatory climate 
within the ELF, he added, consumers have 
found ways to squeeze value out of the 
market. About 85 percent of tickets sold for 
flights within the ELI are discounted. Mr. 
Tany said — a surprisingly high percent- 
age, given the relative lack of competition 
for most intra-Europe routes. 

In addition to international politics. 

• members of the airline industry have to 
■ fight a war at home if they wish to attain 
\ profitability or avoid losses. Much of air- 
' line management's success — or otherw ise 
) — depends on the attitude of the local 
* government. 

* ■■ British Airways is cited by many an- 
l alysts as a classic turnaround company. 

* Since its emergence from state control in > 
a the 1980s, the" company has risen in the < 
a industry to become “the* second most prof- 
* itable company in the world, in terms of 1 
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*j pure cash profit, after Singapore Airlines," 
ai Recording to Mike Powell, an aviation an- 
a; alyst at NatWest Securities Ltd. in London. 
aj British Airways reported a record pretax 
aj profit for 1994 of £452 million (S67S mil- 
a* lion) for 1994 despite a special charge 
aj related to USAir. the money-losing carrier 
A{i in which BA holds a 24.6’percent equity 
ait stake. 

a« Much of that transformation was the 
aJJ result of a favorable political climate, said 


Guy Kekwick. an analyst at Lehman Broth- 
ers in London. “BA would certainly admit 
that pan of its success is because of the 


enjoying the full upside." 

Lufthansa posted a group net profit of 
302 million Deutsche marks ($214 million) 


cooperation it received from the Thatcher in 1994, its first profitable year since 


government." he said. 

One analyst in New' York, who spoke on 
condition of anonymity, argued that the 


1990. 

But this is clearly a vintage year for 
airlines. The majority of analysts agree that 


history of Air France showed the other side the industry is in a cyclical upturn. 


of the political coin. 

“Back in 1993," the analyst said, “the 
French government managed to stab its 
management in the back and shoot itself in 
the foot when dealing with Air France’s 
labor unions. There was a climb-down and 
a total loss of face." 


“We are two years into recovery now,“ 
Mr. Powell said. Figures released last week 
by the Association of European Airlines in 
London showed traffic up 8.8 percent and 
capacity up by 6.6 percent for 1994. Mr. 
Powell reckons the recovery has at least a 
few more years to run. “We think 1998 is 


Bernard Atiali. then chief executive of the earliest potential peak for this cycle,” 
Air France, resigned shortly after the he said. 


unions' triumph. 

Mr. Powell of NatWest Securities said 
that Air France, despite its labor costs, was 
now doing reasonably, well in a strong 
market. But expensive labor agreements 
are still dragging down other European 
carriers, he added! citing Alitalia as a prime 
example. 

Cutting costs — particularly labor costs, 
which for airlines typically make up 30 
percent to 35 percent of total costs — is 
seen as one of the few universally ap- 
plicable tests of management skill. 

Mr. Kekwick of Lehman Brothers said 
that Lufthansa AG provided a good il- 
lustration of what can be done. “ 1992 was 
a desperate year for the company." he said. 
"But its management used the dire fi- 
nancial circumstances to negotiate with its 
labor force. The head count fell from 


Mr. Tarry, however, argued that 70 per- 
cent of the volume of international air 
traffic was determined simply by economic 
conditions. 

Mr. Powell said that separating out what 
pan of an improvement in an airline's 
earnings was attributable to an economic 
upturn as opposed to good management 
was one of the most difficult points to 
analyze in the sector. 

Some say that problems in making that 
distinction makes airline stock, if not un- 
manageable. too volatile to hold on to for 
too long. 

"As with all investment, timing is ev- 
erything." said an aviation analyst in Paris. 
"Bui with the airline industry, it’s ab- 
solutely everything," 

MARTIN BAKER edits the Money Report 


48,000 to 40,000. and Lufthansa is now for the International Herald Tribune. 


Turbulence Ahead for Qantas Shares 


By Michael Richardson 

S YDNEY — The government’s re- 
cent decision to allow a substantial 
increase in foreign ownership of 
the national airline, Qantas Air- 
ways Ltd. is expected to stimulate investor 
interest when the state's remaining stake in 
the carrier is sold off next month. 

But analysts doubt that the government 
will achieve its target price of 2 billion 
Australian dollars ($1.45 billion) for its 75 
percent stake in Qantas. 

The airline has had its share of good news 
recently: It improved in its financial per- 
formance and won approval in May by 
Australia's antitrust regulator of a coop- 
erative arrangement with British Airways 
PLC that is expected to trim costs timber. 
But Qantas still faces turbulence as it heads 
toward an initial public offering. 

The government announced in its annual 
budget message May 10 that it would raise 
the limit on foreign ownership of Qantas to 
49 percent from 35 percent. It earlier 
planned to offer only a 10 percent stake to 
foreign investors in addition to the 25 per- 
cent held by British Airways, which paid 
665 million dollars for its stake in De- 
cember 1992. 

British Airways will not be allowed to 
add to that stake, as the government's limit 
on individual foreign stakes will stay at 25 
percent. 

Participation of additional foreign in- 
vestors “should help ensure that the gov- 
ernment attracts the full value for Qantas" 
while retaining a fair share for Australian 
buyers of the stock. Finance Minister Kim 
Beazley said. 

Qantas controls about half of the air 
travel market within Australia and flies to 
25 foreign destinations in Asia, the Pacific, 
Europe, the United States and southern 
Africa. 

So far. support for the Qantas share issue 
from Australian fund managers and in- 
stitutional buyers has been only luke- 
warm. 

Stewart Brenmall, head of the equities 
division at Schraders Australia Ltd., said 
he expected the increased portion available 
to overseas investors would sell quickly, 
addins some needed momentum to the 


On the Block 

Qantas financial results. In mfl&ons 
of Australian doBais. 6224 
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share flotation. 

He described U.S. and European in- 
stitutions as “hungry airline investors." 

But he said it would be “stretching 

things" to hope to get anywhere near the 2 — w _ ... 

billion dollar target price for the stake. 50 perosnt of those traveling on any givoi 
While the price depends on the per- flight _ . , , . , . 

formance of the stock market in the next Hong Kong officials cl a i me d that 85 jper- 

few weeks, he said, a realistic estimate cent of Qantas travelers lea ving the British 
would be somewhere between 1.4 billion colony had no intention of visiting Australia 
and 1 .7 billion dollars. and should, therefore, be on Cathay Pacific, 

There will be 750 million shares on the Hong Kong flag-carrier. ■ 
offer, so an average sale price of 2.20 They said this alleged abuse of so-called 
dollars a share would bring m 1.65 billion fifth-freedom rights to pick up passengers 
dollars before costs. in Hong Kong was costing Camay Pacific 

A new management team at Qantas, 30 million Australian dollars annually in 
combined with telt-tightening and expan- lost business. 

si on in Australia and Asia, has maria Qan- James Strong, managing director of 
tas more valuable. The airline posted an 80 Qantas. responded that Cathay Pacific en- 
percent increase in profit after taxes during joyed “virtuafly unrestricted rights to carry 
the second half of 1994, to nearly 129 Australians anywhere,” but thattiiecarrier 
million dollars simultaneously wanted to“ Emit severely” 

“Qantas has sharpened its commercial the number of passengers Qantas could 
focus with a disciplined drive for bettor take from Australia via Hong Kang to other 
returns on funds invested, more consistent destinations. 

service and aggressive marketing," said Australia threatened retaliation, saying 
Gary Pemberton, chairman of the airline, it would approve contmmng Cathay Pa- 
Australia’s antitrust regulator, the Trade dfic's current service to Australia only 
Practices Commission, provided some until June 30, instead of Oct. 28 as the 
more good news for Qantas on May 12 carrier had sought- Both rides have agreed 
when it approved an arrangement with to hold fresh taHraanlire issuer and analysts 
British Airways allowing the two carriers expect a compromise to be readied. 


to share passengers, revenue, prices and 
schedules on routes between Australia and 
Britain, , - ... 

The decision, which reversed an initial 
reiection of the proposal by the antitrust 
body in November, cleared up_a significant 
eHemeal of uncertainty hanging over the 
Q uotas share issue. 

Qantas and British Airways ongmally 
expected to save around 90 million dollars 
a war from the code-daring and coor- 
dination alliance. But analysts said the sav- 
ines might turn out to be much smaller 
■because of the conditions imposed by the 
regulatois. These included a limit on fare 
incr ea se for three years wk! the simul- 
taneous approval of additional competition 
on tbe Ausuralia-Britain rout e frw nVirgm 
Atlantic Airways LtdL, an arch-rival of 
British Airways, which will initially be 
allowed in via a code-sharing arrangement 

with Malaysian Airlines. 

Qantas faced a further challenge in AjhtI 
when Hong Kong, acting on a complaint 
from Cathay Pacific Airways Ltd., said that 
as of July 1. it would limit the number of 


30 milli on Australian dollars annually in 
lost business. 

James Strong, managing director of 
Qantas. responded that Cathay Pacific en- 
joyed * 'virtually unrestricted rights m cany 
Australians anywhere,” but that fee carrier 
simultaneously wanted to “limit severely ” 
the number of passengers Qantas could 
take from Australia via Hong Kang to other 
des tinati ons. 

Australia threatened retaliation, saying 
it would approve contmmng Cathay Pa- 
cific’s current service to Australia only 
until June 30, instead of Oct. 28 as the 
carrier bad sought. Both sides hive agreed 
to hold fresh talks onthe issue; said analysts 
expect a compromise to be reached. 


Code-Sharing Opens New Air Markets 


Continued from Page II 

their long-haul services into 
each other's domestic and re- 
gional flights and operating 
code-sharing aircraft. 

Lufthansa and United al- 
ready have a trans-Atlantic al- 
liance that offers about 100 
code-sharing services daily to 
55 destinations in the United 
States and Europe. 

Once the U.S. and Thai gov- 
ernments finalize a new air ser- 


vices agreement, probably later 
this year. trans-Pacific 'code- 
sharing flights and schedule co- 
ordination can be put in place 
by Thai Airways and United. 

“Customers nowadays are 
demanding access to a global 
system, not single airline net- 
works," said Hendrik van Op- 
stal. general manager of United 
in Singapore. 

Similar, global alliances, re-, 
inferred by cross-sharehold- 
ings or equity stakes, already 
link Singapore Airlines. Delta 


Air Lines of the United Stales 
and Swissair; British Airways, 
Qantas and USAir, and KLM 
Royal Dutch Airlines and 
Northwest Airlines. 

In March, Northwest and Air 
New Zealand agreed to partic- 
ipate in each other's frequent 
flyer program, share airport fa- 
cilities and offer joint fates and 
sales support. - 

Earlier, this month. Japan Air 
Lines and Air France signed an 
agreement to link their -foa. 
quent-flier programs, cooperate 


i- *- r> • 


in import operations and sales 
development, fly joint freight 
operations and explore other 
ways to work together. . 

Delta and All Nippon Air- 
ways announced in June 1994 
that they would discuss a wide- 
ranging business alliance, po- 
tentially die first such deal be- 
tween a Japanese and an Amer- 
ican airiine. 

MICHAEL RICHARDSON is 
&Eta*; fiar Asia , of the Inter- 
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Raytheon offers the broadest line 
of aircraft in the industry. 
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RAYTHEON 15 A WORLD LEADER IN GENERAL AVIATION. With legendary 


names like Beech and Hawker, .Raytheon provides business and regional aircraft to people 


around the globe. Add this to our track record in military aviation, and the result can be 


summed up m one word: perfbrmaijre.' 
but -thrive. in fiercely' competitive gidbki ' 
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DALLAS — Mesa Inc. said 
Monday that bids for its prize 
Hugo ton Field reserves of natu- 
ral gflS in Kanaag tiaH f allen far 
short of expectations and that it 
was considering other options 
to reduce debt 

Mesa is selling the reserves, 
considered some of the richest 
natural-gas deposits in the 
United States, to lower its 51.2 
billion in long-term debt, which 
has crimped its ability to fi- 
nance new drilling. 

T. Boone Pickens, the natu- 
ral-gas company’s chairman, 
said last month that other re- 
serves in the Hugo ton area re- 
cently had sold for about 93 
cents per 1,000 cubic feet (30 
cubic meters). At that price. 
Mesa would have received Sl.l 
bfllion for its properties. The 
highest offer the company re- 
ceived was 63 cents, for a total 
of about $750 million. 

“It is not realistic that we 
accept a price which is dearly 
less than the intrinsic value of 
these premium properties,” Mr. 
Pickens said. 

Mesa stock fell SO cents to 
dose at 54 in New York. 

The sale of the Hugolon 
properties remained a priority, 
Mr. Pickens said, adding that 
Mesa might divide the assets 
into several pieces to permit 
small buyers to participate in 
tiie auction. 

■ FMCCorp. toBuyMooreo 

FMC Corp. said it would ac- 
quire Moore o International 
Inc. for $313 million, or $28 a 
share, 40 percent more than its 
original offer for the Houston- 
based maker of pressure-con- 
trol equipment, according to a 
Bloomberg Business News re- 
port from Chicago. 

Moorco’s board last month 
rejected FMCs $224 million 
hostile bid as too low. 


Fliers Wary of U.S. Offer 


By Barry James 

International Herald Tribune 

PARIS — Washington offered U.S. satel- 
lite technology, free of charge, to the world 
Monday in what the head of the Federal 
Aviation Administration called a bid to im- 
prove aerial navigation, but European space 
officials said they detected as a Trojan horse. 

In the atmosphere of commercial saber- 
rattling that permeates the Paris Air Show, 
the FAA official, David R. Hinson, denied 
that the offer was part of a U.S. attempt to 
gain technological superiority in a key area. 

The European Space Agency, the European 
Union and Eurocontrol, the air traffic organi- 
zation, announced meanwhile that they were 
working on a joint program to provide Eu- 
rope with its own control of satellite-naviga- 
tion services. 

European space officials said they suspected 
the UJ3. offer was an attempt to thwart Euro- 
pean initiative and undercut competing satel- 
lite, space and communications technologies. 

But Mr. Hinson insisted there were no 
strings attached to the offer to make the U.S. 
global positioning satellite system, or GPS. 
available lo the world’s airlines free of charge 
for 10 years. He said it would enable pilots to 
know exactly where they were anywhere in 
the world by triangulating signals from three 
or more of 24 U.S. military satellites orbiting 
1 1,000 miles above the Earth. 

To counter European fears that the United 
States was trying to establish technological 
superiority in a key field, Mr. Hinson replied 
that the system would be administered by the 
International Civil Aviation Organization, a 
UN body. 

European countries have been wary of rely- 
ing on the U.S. global positioning system and 
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a simil ar Russian system called Glonass be- 
cause both are under military control. 

U.S. -European trade conflict has emerged 
as the major theme at the air show, with 
heavyweights Airbus Industrie and Boeing 
Co. locked in an open battle for customers. 

Mr. Hinson, a former executive with Mc- 
Donnell Douglas Corp., dismissed talk of a 
trade war, saying commercial struggle be- 
tween private companies benefited both air- 
lines and air passengers. But European indus- 
trial chiefs, including the Airbus head, Jean 
Pierson, criticized the United States over the 
plunging dollar, which is the currency of 
reference in the industry. 


Italian Markets 
Skid on Victory 
For Berlusconi 


Reuters 

MILAN — Former Prime 
Minister Silvio Berlusconi's vic- 
tory in a referendum on his tele- 
vision interests sent a shiver 
through financial markets 
Monday as investors feared re- 
newed political tension in Italy. 

After weeks of relative politi- 
cal calm, markets became con- 
cerned that Mr. Berlusconi, re- 
vitalized by the referendum, 
would seize the occasion to 
press his demand for snap gen- 
eral elections. 

Dealers reported that the 
Bank of Italy had probably 
bought some lire on the open 
market as the Deutsche mark 
rose to 1,185 lire from a close 
Friday of 1,164 lire. 

The government bond mar- 
ket also lost ground, and the 
Mibtel index in Milan fell 1.62 
percent, with selling focused on 
big blue-chip stocks like the 
carmaker Fiat SpA, which tum- 
bled by more than 2 percent 

“The markets fear that Ber- 
] iisconi is going to demand elec- 
tions immediately," said Anto- 
nio Federico of the Milan 
brokerage Intersim. 

Investors took fright after 
Italian voters rejected a propos- 
al that would have forced the 


ty coon-turn ed-politici an to sell 
two of his three national televii 
sion stations. 

The result was a significant 
boost for Mr. Berlusconi, whose 
political star has dimmed smc6 
he was toppled from power in 
December by a mutiny in his 
center-right Freedom AJlianci 
coalition. 3 

General elections before the 
end of the year could leave the 
current interim government of 
Prune Minister Lamberto Dug 
without enough time to draw up 
needed budget cuts for nejft 
year and push them through the 
legislature. 

Mr. Dini has won applause 
from the financial community^ 
which would prefer to see an 
election next year, for toughen- 
ing the 1995 budget and win- 
ning an accord with unions 
reform Italy’s expen rive pen- 
sion system. ' ' 

The former central banker, 
who was Mr. Berlusconi’s trea- 
sury minister, said his govern- 
ment’s future did not depend 
on the outcome of the voting, 
dums. “There is absolutely no 
direct link between the results 
of the referendum and the dura- 
tion of the government,” he said 
Sunday. 1 


Central Bankers Warn of Volatile 6 New Landscape 9 


.1 at- 


By Carl Gewiitz 

Intemanrmal Herald Tribune 

PARIS — Central bankers 
warned their governments 
Monday that financial markets 
would increasingly punish 
those countries that failed to 
spend within their means and 
control inflation. 

The warning was offered in 
an annual report by (he B ank 
for International Settlements. 


the Basel-based bank for cen- 
tral banks. 

Andrew Crockett, a former 
Bank of England official who is 
now general manager of the 
BIS, said that “the power exer- 
cised by financial markets’’ can 
only “continue to increase” and 
he urged policy makers to un- 
dertake '‘what adjustments 
were inevitable and to initiate 
them in a preemptive manner ” 

The annual report said those 
adjustments included reductions 


in fiscal deficits and debts and 
continued vigilance in contain- 
ing inflation. Citing accelerating 
wholesale prices in the United 
States, Britain, Italy. Spain and 
Sweden, it warned that “infla- 
tionary pressures may be stron- 
ger than the behaviorof consum- 
er prices implies.” 

The only exception was Ja- 
pan, where there was “some risk 
that an outright process of de- 
flation could be triggered.” 

Last year’s turbulence in 


world bond markets, estimated 
to have amounted to a capital 
loss of some $1.5 trillion, and 
this year's volatility in the for- 
eign-exchange market are evi- 
dence of a “new landscape,” the 
report said, where extreme price 
swings may well be greater and 
their consequences further- 
reaching than in the pasL 

That kind of volatility can 
frighten investors away from 
government bonds and thus 
raise borrowing costs by forcing 


issuers to pay high interest ratea 
The new "landscape “puts a - 
premium on policies conducive 
to financial discipline," the re- 
port said, adding. “Strategical'} 

Jy, a firm longer-term focus oh Z 
price stability is the best safe^ 
guard, one which can only be 
achieved with the support of » 
fiscal discipline.” - 

In the view of the BIS, tb^ ? 
only positive aspect of last year's * 
turbulent markets and the result; J 

. See BANKERS, Page 16 i 


Thinking Ahead /Commentary 

The G-7 Emperors Have No Clothes 


By Reginald Dale 

International Herald Tribune 


W ASHINGTON — One of 
the more alarming com- 
ments about this week's an- 
nual summit meeting of the 
Group of Seven industrialized countries 
came from a senior Ca na dian official 
who was trying lo be reassuring. 

“The first point I want to make about 
the Halifax summit,” the official told 
journalists in Washington last week, “is 
that it is very clear that the leaders have 
taken control of the summit process." 

That seriously misleading claim was 
intended to rebut suggestions that the 
summit’s outcome had been “pre- 
cooked," after the embarrassing leak of a 
draft erf the final communique 10 days in 
advance. As all good officials know, an 
iron rule of summiis is that the leaden 
must take all the credit. 

Unfortunately, for some years now, 
there has been precious little to take credit 
for. The annual summits have become 
increasingly flagrant demonstrations of 
the G-Ts failure to tackle the mam prob- 
lems facing the world economy. 

Of the 20 summits held since 1975, 
independent analysts generally rare only 
four or so as big successes, noneof ttoi 
in recent years. And even when tue leao- 
ers have agreed on action, they have 
often failed to follow through. 

In the words of John Kirton. a sunmn 
specialist at the University of Toronto, 
“The issues at the heart of monetary and 


financial policy are those where compli- 
ance has been least strong. Moreover, 
summit agreements on managing ex- 
change rates have been striJdngly ineffec- 
tive, producing on the whole the opposite 
erf vraat was agreed." 

There would be much more hope for 
the G-Ts future if leaders stopped pre- 
tending to be in charge of the summit 
process and acknowledged that they 
have become its prisoners. They have 
become trapped in a sterile ritual in 


Their summits have 
become increasingly 
flagrant demonstrations 
of the group’s failure to 
tackle the problems 
facing the world economy. 

which their main role is to pose for 
cameras and endorse marginally relevant 
commimiqufes that have indeed been 
cooked up by their officials. 

Lulled into inertia by the lavish media 
coverage and their own self-importance, 
they seem unaware of the emptiness of 
their gatherings, much in the way that 
Hans Christian Andersen’s Emperor 
could not see that he had no clothes. 

Of course, the leaders occasionally 
m»ir» feeble attempts to break out of 
their gilded cage. They promise to reduce 
the pomp and circumstance and revert to 


smaller, more informal gatherings next 
time. 

But they don't follow through. They 
allow their staffs to fix the agenda and 
dictate the size and composition of the 
delegations — no fewer than a staggering 
2,000 official participants are expected 
this year. 

By recent standards. Halifax may 
qualify as a modest success. The leaders 
will announce steps — duly “pre- 
cooked,” of course — to head on further 
Mexico- style financial crises. 

But they will dodge the two most obvi- 
ous issues that ay out for attention — 
currency instability and the huge threat to 
the world trading system posed by unilat- 
eral U.S. sanctions against Japan. 

Last year’s promise of a radical review 
of international economic and financial 
dedsron-maJring has also predictably fiz- 
zled out. While there will be some tinker- 
ing with the International Monetary 
Fund and the World Bank, here too, the 
leaders will duck the most pressing chal- 
lenge: to reform the G-7 itself. 

It is not that difficulL There is no 
shortage of good suggestions for making 
the G-7 more effective and more repre- 
sentative of today’s world. Only the lead- 
ers seem unable to grasp what almost 
everyone else knows, that with the end of 
the Cold War and the birth of the global 
economy, the old G-7 is being overtaken 
by events. 

It is high time the leaders shook off 
their inertia, took a good look at Lheir 
own nakedness, and really “took control 
of the summit process.” 



It takes more than money 

TO WEAR THE ROYAL OAK. 


CURRENCY A INTEREST RATES 


For the post twenty years, some of the must 
successful and admired men and v.omen have 
chosen to wear the Royal Oak A Watch like 
no other. Distinctive. Exclusive. Unique!) desi- 
gned. And quite Mtnplv in a class of its own. 
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Is IBM Bidding Farewell to OS/ 2? 
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By Laurence Zuckerman 

Sew York Times Service 

NEW YORK — By succeeding in its 
surprise bid for the desktop software mak- 
er Lotus Development Corp„ has IBM 
signaled the end of its quixotic quest to 
develop a mass market for its own belea- 
guered OS/2 software? 

IBM says no, but many analysts dis- 
agree, and they point to no less of an 
authority than Louis Gerstner Jr, IBM's 
chairman and chief executive. 

“This acquisition has absolutely nothing 
to do with OS/2.” Mr. Gerstner said at a 
news conference last Monday, and he reit- 
erated the sentiment Sunday, saying, “The 
two companies will find ways to work 
together m man y product areas across the 
board, but this is not an OS/2 statement” 

With those words, Mr. Gerstner sig- 
naled that the company’s boldest leap yet 
in personal computer software was being 
take n with little regard for OS/2 — a 
product on which IBM has spent seven 
years and several billion dollars in a losing 


battle against the Windows software oper- 
ating system of Microsoft Corp. 

Now, instead of continuing to try to 
unseat Windows, IBM is attempting to rise 
above iL 

Lotus Development Corp. is the only 
large software company that writes appli- 
cations — spreadsheets, word-pr 
programs and the like — for 

NEWS ANALYSIS" 


OS/2, an operating system that hke Win- 
dows controls the inner workings of a 
personal computer. 

But rather than discussing the potential 
benefits for OS/2 that owning Lotus 
would bring, Mr. Gerstner instead devoted 
most of his remarks last week to Notes, the 
hot-selling Lotus software that lets people 
collaborate over computer networks. 

Lotus Notes, he said, would become the 
focus of IBM's vision to create a common 
link between various types of computers 
that now speak different languages. 

If Notes becomes an industry standard, 
as Mr. Gerstner hopes, it would greatly 


reduce the importance of operating sys- 
tems — whether OS/2, Windows, Apple 
Computer’s Macintosh, Unix or any other. 
That is because Notes could be made to 
run atop virtually all operating systems. 

While Microsoft is at work on a product 
to compete wife Notes, called Exchange, it 
would lack many of the key features of 
Notes and is not expected until later this 
year at the earliest 

“It’s an outflanking maneuver,” Scott 
Winkler, an operating systems analyst wife 
Gartner Group, in Stamford, Connecticut, 
said of IBM’s desire for Lotus. 

“It is not guaranteed to succeed, but it is 
a better strategy th«n going toe to toe with 
Microsoft.” 

■ Raises All Around 

IBM followed its acquisition of Lotus by 
awarding raises to 28,000 engineers and 
programmers, Bloomberg Business News 
reported. 

The company also decided to soften the 
blow of a recent and kss popular decision 
by reducing its salary cut for executive 
secretaries to 30 percent from 36 percent. 
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U.S. and Japan End a Day of Fruitless Car Talks 


Very briefly: 


Microsoft Signs Up Network Allies 

WASHINGTON (Reuters; — Microsoft Corp. said Monday 
that it had signed agreements with more than 60 independent 
content providers who would offer products and services to small 
and home-based businesses on its new Microsoft Network. 

Microsoft said fee providers included CNBC, the cable news 
channel owned by General Electric Co.’s National Broadcasting 
Co.; fee information services unit of Dun & Brads tree t Corp„ and 
fee U.S. Small Business Administration. 

The Microsoft Network will be offered as a fee-based electronic 
mail and bulletm-board service to users of fee Windows 95 
operating system, which is supposed to be available in August. 
The New York Times Co. and Knighi-Ridder Inc. will make the 
full text of The New York Times available over Knight-Ridder’s 
on-line services for business users. 

Boeing Co. is dose to signing orders wife Taiwan’s two largest 
airlines for as many as 12 of its new 777 jets. The deal would be 
worth some SI. 75 billion, a company official said, An t. Bloomberg 


The Associated Pnss 

GENEVA — American and Japanese 
officials ended a day of talks on their 
automobile trade dispute Monday wife no 
sign of progress to head off threatened 
U.S. sanctions. 

With two weeks to go before fee United 
States says it will impose S5.9 billion worth 
of punitive tariffs against Japanese luxury 


automobiles, both sides merely reiterated 
their long-standing positions. 

A negotiator for fee United States, An- 
drew Stoler, said fee two sides had no 
plans to meet Tuesday. He said the U.S.; 
delegation had informed the Japanese of 
Washington’s “regret” over Tokyo’s refus- 
al to open its automobile market. 

The head of fee Japanese team, Kazuo 


Asakai, that the adminis- 

tration drop the threat of sanctions before 
Tokyo resumes substantive talks on giving 
U.S. companies more access in Japan. 

In Wa^ungton, fee White House] ' 
down prospects feat President Bill < 
and Prime Minister Tozxmdn Murayama 
might break fee stalemate on the sidelines 
oftT 

week in Halifax, Nova Scotia. 


IBM and Disney 

Spur a Stock Rally 
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erage rose 22.47 to 4,446.46 af- ^ But fee I BM-Lot us alhance 


our stocks rose for “UP "It 

every three that fell an the Big “te*- 

Board, where 290.96 million tition for Microsoft. 
shares bands, down The benchmark 30-year bond 

from 331.40 milli on shares on price rose 16/32 to 112 2/32 as 
Friday. the yield slipped to 6.69 percent 

Disney, one of the average’s from 6.72 percent. 

30 stocks, surged 1 % to 59 amid (Bloomberg, AP) 


BANKERS: BIS Warns of Volatile ‘New Landscape 9 and Urges Governments to Rein in Inflation and Deficits 


Waakand Box Offlco 


The Associated Press 

LOS ANGELES — “Congo” dominated fee U. S. box office 
over the weekend wife a gross of S25.2 million. Following are fee 
Top 10 moneymakers, based on Friday ticket sales and estimated 
sales for Saturday and Sunday. 


l.Xonsor 

(Paramount) 

SSJ million 

l"Casper“ 

(Universal! 

Si 0J million 

3. "The Brkferes at Madison County" 

• (Warner Brothers! 

W.l million 

4. TMe Hard wtlfi a Vatvoonce" 

(Twentieth Century Post 

S6J million 


(Paramount) 

S&4 million 

6 "Crimson Tide" 

t HoHmoad Pictures • 

S4.9 million 

7. "Foraet Parts" 

(Castle Rock) 

SJ million 

8 . "While You Were Sleeping" 

(HallyvrocxS Pictures) 

524 million 

9. "Johnm Mnemonic" 

(Trtstar) 

514 million 

10. "Mod Lora" 

(Touaistone) 

51 J million 


Continued from Page 15 

ing losses is that they may herald 
“something of a watershed for 
fee derivatives markets.” 

Those relatively new finan- 
cial instruments — highly lever- 
aged and lightly regulated — 
have expanded dramatically in 
recent years, providing desired 
liquidity to underlying markets 
but amplifying fee volatility of 
prices at times of stress. 

The report said last year's 
losses combined with dimin- 
ished margins, increasing earn- 
ings volatility and adverse pub- 
licity about derivatives would 
have “greatly heightened risk 
awareness and attention to in- 
ternal controls." 

Mr. Crockett said at a news 
conference feat the central 


bank chiefs doubted their ac- 
tions could have a lasting im- 
pact on the currency markets. 
Bloomberg Business News re- 
ported. 

“I don't think there would be 
an initiative to control ex- 

Forrign Exchange 

change rate movements inde- 
pendent of the fundamentals.” 
he said. 

If anything, be said in the 
report, official intervention 
“may be more successful if car- 
ried out sparingly, and in fee 
context of clearly articulated 
macroeconomic policies.” 

As for coordinated interest- 
rate adjustments, he cautioned 
against exaggerating what that 
could achieve. He said changes 


in short-term interest rate dif- 
ferentials were steadily more 
supportive of the U.S. dollar 
during 1993 and 1994 “wife lit- 
tle apparent effect” cm the ex- 
change rate. 

The report said it was “nei- 
ther desirable nor feasible in 
today’s global financial system” 
to return to capital controls or 
to tax foreign exchange transac- 
tions. The only lasting answer 
to exchange-rate instability, it 
said, was for individual coun- 
tries to establish domestic poli- 
cies that markets judge to be 
“sound and sustainable.” 

As a side note, the report ap- 
peared to confirm long-stand- 
ing market assumptions that 
Tokyo's intervention to restrain 
fee yen last year far exceeded 


fee $26 billion increase shown 
in the offidal reserves of the 
Bank of Japan.- 

The report said official de- 
posits of dollars with Euro- 
banks outside the United States 
had jumped nearly $32 billion, 
fee largest increase ever record- 
ed. It is an open secret in the 
foreign exchange market that 
Japan has spent more than it 
officially reported to restrain 
the appreciation of the yen. The 
aim, according to private bank- 
ers, was to hide from the public 
how intense fee upward pres- 
sure has been. 

The bankers also repeated 
that by placing dollars with 
Japanese banks instead of in- 
vesting in short-term US. gov- 
ernment paper, the central bank 
enabled the commercial banks 


to considerably reduce their 
need to borrow m the interbank 
market when domestic bad- 
loan problems might have driv- 
en up their borrowing costs. 

■ Tokyo Stocks Hart Dollar 

The dollar dipped against the 
yen and most other major cur- 
rencies amid concern that tum- 
bling Japanese stock prices 
would prompt Japanese inves- 
tors to seD overseas assets to 
cover losses at home, Bloom- 
berg Business News reported 
from New York. 

“I think there's a lot of repa- 
triation going an,” said Vanck 
Martin, manag er of foreign ex- 
change at Manufacturers & 
Traders Trust Co. tn New York. 
“Money has to come home to 


their own market. The 
at the moment is for a 
stronger yea and weaker dollar” 

The dollar dosed in New 
York at 84.00 yea, down from 
8435 on Friday, and at 1.4027 
Deutsche marks, down from 
1.4053 DM. 

Against other currencies, the 
dollar dosed at 4.9315 French 
francs, lower than its Friday 
dose of 45465, and at 1.1552 
Swiss francs, off from 1.1595 
francs. 

The pound fen to $13940 
from $l5945. 

The US. currency was hurt 
by a report that an unidentified 
Baak of Japan official had said 
more signs of weakness in the 
US e conom y could drive the 
dollar lower, traders said. 
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EUROPE 


Eud to Swiss Paper Chase? 

Paper Trips in Quest for Holvis 


.suffered a setback 

ISSeKSai «7 mfflfm Swiss 
fraud- C$3o22 nnOion) bid to 

2S «« H^vis AG. a Swiss 
tcxtOcs a nd paper distribution 
company, when a cotm rejected 
its complaints about a rival bid- 

Qflf, 

Tfe Basd Qvfl Court dis- 
natsscd International Papers 
dann that Holvis’s board had 
acted _ ^legally by recommend- 
ing a Iowct offer of 443 ntiffion 
francs from BRA Group PLC, a 
British indnstrial and engineer- 
ing concern. 

Hoivis’s share price slipped 4 
francs to 500, bringing it into 
linc-wth BBA’s offSprice and 


Bifle chance of Iiaeraation^ 
Paper winning the battle. 

Separately, BBA announced 
that it had bought 69,177 Hol- 
vis shares for 500 francs each on 
the. open market, raising its 
stake m the. Swiss company to 


2® Percent from 11 percenL 
SEA s official tender offer be- 
gins Wednesday. 

•.^he nub of the matter is that 
IP did not secure any 1* ^1 in- 
j unction against the board of 
Holvis,” Byron Ousey, a 
spokesman for Holvis, said. 

The court’s president, Jflrg 
Zqgg, confirmed that Intern a- 
fioaal Papa had a right of ap- 
peal. He warned, however, that 
the appeal process could take 
years. . 

International Paper, the U.S 
company that unleashed Swit- 
zerland's first hostile takeover 
battle with an unsolicited bid 
for Holvis in April, .obtained a 
tonporaiy injunction from the 
Basel court last week restrain- 
ing Holvis from selling a block 
of shares to BBA. But the court 
ruled after a formal bearing 
Monday that the injunction 
should be lifted. 

It also ngected International 
Paper's claim that Holvis had 


actedffl^ally ^signi^^sepa- 

unit to BBA for 250 million 
Francs even if a higher bid 
emerged for the whole compa- 
ny. 

The U.S. group, which saw its 
original 435 franc bid trumped 
by BBA's 500 franc offer oner 
last month, said it would raise 
its bid to 550 francs if Holvis 
tore up the Flberweb “lock-up” 
deal. 

But Holvis said BBA would 
never have bid as much as it did 
without the separate FTberweb 
deal, which it said was legally 
binding. 

- Swiss authorities ruled 
Wednesday that although 
“lock-up" agreements designed 
to discourage rival bidders 
would be banned under a new 
Swiss exchange law coming into 
force next year, the current 
takeover code allows managers 
to take defensive measures. 

(Reuters, Bloomberg) 


t) 

wee Christiania Bids for Loan Firm 


OSLO — Christiania Bank & Kxcditkassc said 
Monday that it would try to acquire the mort- 
gage^ institution Norgcskrediu Holding AS. 

Christiania, the largest commercial hank in 
Norway, " said h would offer shareholder 200 
kroner ($33) for each preferred share of 
Norgeskrediu. 

The bank's managing director, Borger Lenth, 
said acquiring Norgeskreditt would make Chris- 
tiania the “market leader for long-term mortgage 
loans in Norway." 

Tbe offer must be accepted by holders of 90 
percent of Norgeskreditl's^shares. In addition, 
the Finance Ministry must grant permission for a 
financial institution's shift of ownership. 


_ Christiania said that, if the acquisition went as 

C ied, It would retain Norgeskreditt’s core 
ess and sell off its subsidiaries Finans ban- 
ken AS and Naeringsinvesi AS. 

The bid came after merger talks between the 
two institutions collapsed June 2. 

Norgeskreditt which traded Friday at 188 
kroner a share, was suspended Monday morning 
from tbe Oslo bourse. When trading resumed, 
the price shot up 12, and 20,000 shares were 
traded immediately. 

NoigeskrediU, which had earnings of 14.02 
kroner share for each preferred share in 1994, has 
1534 million preferred shares outstanding. 

Christiania's board said its bid would expire 
June 30. 


Businesses Assail 
r Unhelpful 9 Sea 
Of Regulations 


BRUSSELS — European companies face too many regula- 
tions, many of Which are badly drafted and enforced, accord- 
ing to a study released Monday by the main European 
business lobby, known as UNICE. 

Fran 9 ois Perigot president of tbe Union of Industrial and 
Employers’ Confederations of Europe, said. “Regulations 
reduce tbe competitiveness of European companies by de- 
pressing innovation, inhibiting operating efficiency and slow- 
ing down the process of structural adjustment." 

His comments marked the release of a study that combined 
the results of surveys, workshops and interviews among 2,500 
companies from 20 European countries. 

Companies singled out laws on tax administration, employ- 
ment and the environment as the biggest villains, wiLh more 
than 50 percent of those surveyed finding regulations in those 
areas either “unhelpful” or “very unhelpful.” 

Their remarks related to the cumulative effect of local, 
national and European Union laws, the study said. 

Nearly 80 percent of companies, which ranged in size from 
those with a handful of employees to those with thousands, 
said there were too many regulations. More than half said the 
laws were too complex or that they differed across national 
boundaries. 

Just under 40 percent thought regulations changed too 
rapidly or were inconsistently enforced, the study said. 

Tbe study is part of a drive by European businesses to roll 
back and simplify legislation, particularly laws drawn up for 
the 15-country EU. 

Tbe study steered clear of specific conclusions, makin g only 
general points about withdrawing laws — without specifying 
which rates — drafting better-quality laws and using other 
forms of government intervention to control business. 

“We are not here to change completely the ElTs decision- 
making process,” Mr. Perigot said. “We are here to try to 
improve the way thing s are done, to make people conscious of 
the results of their decisions.” 

He said EU governments and institutions should begin 
their review of competitiveness by looking at what had gone 
before. 

“They should start by looking at what’s going on and by 
being conscious of the negative impact of all those regula- 
tions,” Mr. Perigot said. 


Rising Mark Can’t Keep Germany’s Chemical Industry Down 


CampMbr Our Sufi Ft an Dispatches 

FRANKFURT — Sales and prices 
rose for the German chemical industry in 
the first quarter, even though tbe surging 
Deutsche mark hurt exports, the chemical 
industry association sad Monday. - 

In its quarterly report, the association 
expressed concern that the rise in the 
value of the mark would continue to 
hurt German exporters. 

Sales volume m the chemical industry 
in Western Germany grew 10 percent, 
with the strongest growth craning in 
basic bulk chemicals raid pfaannaceuti- 
cate^thwgroin* nakk" Prion jranpod»fc6 


percent for the period, indicating that 
producers were able to pass on the rising 
costs of raw materials, it said. 

The group made what it called an 
“admittedly conservative” forecast of a 
5 percent rise in industry sales for the 
full year. 

. Industrial production in Germany, 
meanwhile, rose a preftmmaiy 2.9 per- 
cent in February from January ana 4.6 
percent from a year earlier, the Econom- 
ic Ministry said. The ministry has be- 
gan using new indexes to gauge industri- 
al production. - ... 

M ” t in illusmg the long-delayed report; 1 


the ministry said its latest figures were 
not as reliable as they had been and may 
be revised. 

The ministry said the output index, 
which brought Germany into line with 
European standards, had calculation 
problems and difficulties with seasonal 
adjustments. 

It said industrial output In Western 
Germany rose 2.1 percent in February 
and 23 percent on tbe year. 

In Pas tern Germany, which accounts 
for one-tenth of the overall economy, 
production increased 12.9 percent in Feb- 
ruary and 19.6 percent fromlast year. 


Germany’s M3 money supply, mean- 
while, contracted at an annual rate of 13 
percent in April from a year earlier. 

(Bloomberg, Reuters, AFX) 

■ Karstadt Has Pessimistic Outlook 
Karstadt AG said expected increases 
in consumer spen ding would not be 
enough to lift its earnings in 1995, 
Bloomberg Business News reported 
from Essen, Germany. 

In its 1994 a nn ual report, the retailer 
said it expected consumer spending in 
J 995 to rise I peromt in Western Goma- 
ny and 2 percent in Eastern Germany. 


Unigate 
Says Cost 
Of Job Cuts 
Hurt Profit 


Gmptftdby Our Staff Fran Dapatdta 

LONDON — Unigate PLC 
said Monday it planned to cut 
1300 jobs in a reorganization 
for which it took a £55. 1 million 
(S87.9 million) charge against 
annual pretax earnings. 

The food and car-rental com- 
pany said pretax profit for the 
year ended March 31 fell 43 
percent, to £583 million. Sales 
fell 4 percent, to £1.89 billion. 
Unigate said deregulation of 
the milk industry had led to a 
£40 million rise in its milk costs. 

In early March, Unigate said 
rising milk prices and declining 
sales of processed products 
would force it to take a provision 
to cut jobs and streamline its 
business. The jobs wfl] be elimi- 
nated over the next three years. 

Stock in Unigate fell 3 pence, 
to 401. 

The company raised its divi- 
dend fra the year to 182 pence 
a share from 17.3 pence. One- 
time charges, including the one 
fra the reorganization, rose to 
£58.3 million from £11.1 mil- 
lion a year earlier. 

Operating profit rose 2 per- 
cent, to £1073 million. 

Unigate said it would start its 
reorganization by cutting milk 
bottling capacity by 40 percent 
The company added that it 
would expand its operations in 
Continental Europe. 

( Bloomberg, AFX) 

■ British Inflatio n Eases 

Prices of raw materials and 
finished goods in Britain rose 
more slowly in May than in 
April earing concerns that inter- 
est rates would have to rise to 
quell inflation, Reuters reported 

Producer prices rose a provi- 
sional 02 percent last month, 
slowed from 0.6 percent in 
April Year-on-year inflation in 
producer prices, however, re- 
mained at 42 percenL 

Seasonally adjusted input 
prices, measuring the cost of 
raw materials to British manu- 
facturers, also rose 02 percenL 
compared with 0.8 percent the 
previous month. 

“The rise in inflation is gen- 
tle. It’s not accelerating aggres- 
sively,” Trevor Wiliams, an 
economist with Lloyd’s Bank 
PLC -said. 
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Very briefiys ^ 

• Europe’s auto market was 0.9 percent weaker in May with a total ~ 
of 1.08 million registrations, according to estimates published by^T 
French car companies. 

• The European Union’s unemployment rate held steady in April.,, 
from March at 11 percent, or 182 million people, but was down ^ 
from 1 1.4 percent a year earlier. 

iB 

• Spam’s unemployment rate slipped to 15.86 percent, or 2.46 

million people, in May from 16.16 percent in April and 1737 o 
percent m May 1994. D 

■ French consumer prices rose 02 percent in May, bringing ^ 

French inflation over the year to 1.6 percent, according to provi- 
sional figures. *7 

• Mirror Groiq> PLC of Britain launched a cable channel Live TV, ; f 

which will beam a round-the-clock diet of entertainment and i 
news. 3 

• The Scotch Whisky Association said British sales of Scotch fell ^ 
26 percent, to 14 million bottles, in the first quarter of 1995 from a~“ 
year earlier. 

• Zurich Insurance AG and Swiss Bank Carp, extended a market- - - 
ing agreement to a broad range of products including cooperation*^ 
in property, liability and accident insurance. 

• Norway’s retail trade rose 7.1 percent in April from a year earlier. 

• Rodamco Retail Nederland NY’s net profit in the first quarter '3 
rose to 11.7 million guilders (.$7.47 million) from 21.6 million - 
guilders a year earlier. 

• Repsol SA is completing an agreement with the Austrian 
concern OeMV AG to operate jointly in the chemical sector, 
according to tbe financial daily Expansidn. 

• Deutsche Bank AG’s earnings from domestic operations fell 25 
percent in the first quarter from a year earlier, according to an 
article in the newsmagazine Der Spiegel It also said the bank’s 
corporate lending business was currently “in the red.” 

• The ELTs competition commissioner, Karel Van Miert will meet" 
the French and German telecommunications ministers in Luxem- 
bourg on Tuesday to discuss the Atlas joint venture between - 
Deutsche Telekom and France Telecom. Bioomber^Roum; *fx. AFP 
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SPW0 50M1 50157 50444 +107 


HHA Law LOSl OW- 

Composae 33420 28405 JBSJ4 -lJl 

hKton riab 34182 34034 342JM ‘1^3 

Tronip. 253.14 25011 252.91 -237 

WBHv 214JB 21137 21148 -1A1 

Flnonce 33174 231.14 33100 - 084 

Nasdaq 

HWl LOW Lost caw. 

composite 888180 B84J4 W&37 -139 

Indudriais B49J90 B47JI 84831 +102 

Banks 82377 821.94 -1J« 

InsarancB 1077.15 187198 1D75J2 +M9 

Finance HJ0A6? J0M.92 1007.13 

Tramp. 738.93 73143 73051 -480 

AMEX 

Htau Law Utf a«. 
49001 48053 489J2 +073 

Dow Jones Bond 


30 Bands 
ID Utilities 
ID Industrials 


Trading Activity 
NYSE 


TOtCfiSSlMK 

Maw Highs 
NOW Lows 


uncnwwod 
Total tewics 

NcwHiota 

NBWL0WS 


1343 438 

941 1400 

790 747 

3994 385 

74 73 

7 11 


283 231 

305 323 

205 220 

793 774 

3 1 1 


Most Actives 
NYSE 


NMedEnt 

Ruteind 

NISami 

IBM 

wetMart 

TeiMex 

PMMr 

GnMotr 

McmTi 

Disney 

FprdM 

GMbM 

Endoso 

Tandem 

Kmart 


AAesaAr 

APwtOtv 

Oracle s 

umsaas 

Microsoft 

3Com s 

TetemA 

Cisco 

bnunRsp 


USBhnci 

GtwLne 

XCLLtd 

VlacB 

Vlacvrt 

Ulacmrt 

EchaBav 

CoB-b 

AmtHl 

SPOR 


Previous Nasdaq 
Advanced 

Dedirs&S 

Unchonoed 
Teicd issues 
New Highs 
New LOWS 

Market Sales 


vol web 

Low 

Lost 

OlS. 

48001 15ft 

14ft 

15 

—1ft 

45867 27 

25ft 

26 

—ft 

32226 28ft 

26ft 

28ft 

—Ito 

29734 (0ft 

89ft 

Wto 

+ 1 

26267 25ft 

25 

25ft 

+ Mi 

25423 29ft 

28ft 

29ft 

+ ft 

25153 71ft 

70V4 

70ft 

+ ft 

23143 46ft 

46 

46ft 

+ to 

22253 48ft 

47ft 

47ft 

—to 

22105 59ft 

57ft 

» 

♦ ift 

21181 30 V. 

29ft 

29ft 

+ to 

20490 5ft 

5ft 

5ft 

+ 1A 

20027 48ft 

48to 

40ft 

_ 

19457 16ft 

15 

l&to 

♦ 1ft 

18603 15 

1P4 

14ft 

—ft 

VoL M01 

LOW 

Loot 

dig. 

69519 63ft 

62ft 

62ft 


0830 21Vi 

17ft 

IBft 

♦ 7ft 

S3S29 ant* 

2ft 

3ft. 

♦ to- 

41815 20 

19ft 

19ft 

♦ ft 

41670 61U 

57ft 

41ft 

+ 6to 

41225 113ft 

111ft 

into. 

-1ft. 

35436 fft 

Oft 

9to 

♦ ft 

31624 20ft 

19 

30ft 

+ 1 

30332 37ft 

36ft 

37>A 

+ to 

29579 21ft 

18ft 

21 

+ 1 

28599 84ft 

83ft 

B3ft 

—ito 

28198 62ft 

60* 

61ft 

—ft 

27418 21 ft 

20ft 

31 

—to 

22305 46ft 

46 

66ft 

+to 

21847 5¥u 

Wn 

4V« 

♦ ift. 

VOL High 

Low 

Lost 

Che. 

66539 5ft 

3ft> 

fftl 

♦ 2ft. 

36025 3ft 

3ft 

3ft. 

+v. 

25168 ’9u 
13109 45ft 

'ft. 

0 

A 

+ to 
+to 

12607 1ft 

1ft 

1ft 

—ft. 

11574 1ft. 

Ito 

Ito 

—ft. 

4470 9V|» 

■ft 

SWu 

—to 

4311 Oft 

7ft 

7ft 

—to 

4300 12ft 

12 

12ft 

♦ to 

3785 53Wu 

53nr H 

SPft, 

+ w M 


1750 1448 

1507 1731 

1881 1934 

5138 5133 

140 134 

ST 51 


Today 

Pm. 

Jun 95 

6510 

6X52 

ao«e 

com. 

Aug 95 

63.15 

an 

290J6 

XML46 

0095 

6183 

gitn 

25.14 

7SL69 

Dec 95 

6X55 

64J17 

31 1M 

382fi0 

Feb 96 
Apr 96 

64J5 

6X6S 

6X55 

6540 


June 12, 1995 

tfigh low Owe Chge Open 


CORN (ceon 

MOO bumMmum- ddtare dv Bushd 
Jul95 171ft USPi. 2.48to — 001 107,015 
Sep 95 178ft 174ft Z75to- r. 00 ft 51277 

Dec 95 2a3to 177 2.BQ to -JL00% 15,756 

Mar 96 188 183 2J5tt-4U»to21469 

May 96 189ft 186'A 2^7ft-OOOV4 4450 
Est. sales MA. Frl't sales 48^54 
FfTsopenmi 421^92 up 19010 

SOYBEAN MEAL (CBOrt 

108 tom- dedan per Ion 

JUI95 172JD 14970 17030 — 1J0 31,736 

Aug 95 17470 17170 172JO -1^0 1X399 

Sep 95 176JD 17X70 174J0 -170 10792 

Oct 95 1700 17540 176*1 —1.40 11,148 

Dec 95 182J0 17950 1807B — 1JD 15,130 

Jan 96 18170 181.00 18170 —170 U46 

E9.5da r+A. Frl's. soles 11.971 
Frl'sapenint 8X492 0« 795 

SOYBEAN OIL (CBOT) 

«U*»Ba- teflon, per itt bs. „ 

Jut 95 ?6M3 2572 2570 -088 24,139 

Alto 95 2580 25.14 2423 -083 1X963 

Sen 95 2575 25.10 25.18 -082 9,193 

Oct 95 2440 2405 2408 -086 4235 

Dec 95 2440 2175 2400 -0.93 19799 

Jan 96 2585 2400 2400 —A 90 1.167 

Ed. sales NA Fri's. sales 11860 
FWsopenmt 76,192 

SOYBEANS (CBOT) 

4000 bu minimum- ml tors per bushel 
Jul 95 585ft STO 473 ^ —0.1 2 to 49 jg 

Aug 95 490 577ft 578ft— 0.12ft 19803 

5ep95 586ft 483ft 484ft— 0.11ft 7,137 

Nov 95 485 ITO 492 to —0.12ft 5«7B 
Jan 96 4.10ft 498ft -all +480 
Est. sales NA. Fri's. safes 29,143 
Fri's open int 42855 off 101404 

WHEAT (CBOT) 

4000 bu mlnimipn. deltas per bwtnl 
Ju)«5 174 - 388 371ft— 083ft 36857 

Sep 95 181 ft 375 378ft — DJQto 19,001 

Dec 95 383ft 388 X91 ft— 8831*2X897 

Mar 96 385ft 381 X95ft-(L02ft 2841 
Est. sales NA. Fri's. srfCS 22,587 
Fri's open int 82AM oft 72 


CATTLE (CMSU 
AMIM Bit- ennte per to. 


Dividends 

Per Amt Rec Pay 
IRREGULAR 

CRE uaukl REIT - 8e 4-19 6-30 


Fidelity Asset Mgr 

SSfeJSg"*. 

Fldef Us Ea rnctex 
Fidel Ulll Inca 
PMC Cemind Tr 


STOCK SPLIT 
Wireless Telecom 3 far 2 sent. 


_ 89 6-9 6-12 

_ .15 64 6-12 

_ 2b 6-9 6-12 

_ .JO 4+ 4-12 

_ .14 Ml 6-12 

. 815 4-30 7-17 


One Liberty Prop 
Tuscanxainc 
Zlons Bancorp 


Q JO 4-20 7-6 

S .12 M2 7-5 

0 JS 74 HI 

INITIAL 

. 87 4-10 4-15 


Cou nt rywide Credit o 

Fidel AdvfncoGrw Q 

Fidel Cv Secur 
Fidel RE Fund 
Fit SvBk MDOTc 
Kirin Brewery ADR b 

AMrMkm PtVIll 
Pt« LflBDM Tel 

Quaker Qiem 

SCOR USCorp 

2002 Taraet Term 
York mil 

b-OOProx amo u nt per ADR. 


4-19 4-29 

6- 21 7-5 . 

4-26 7-17 . 

49 6-12 
49 4-12- 
49 6-H 

»' 

420 430 

87-7 8-1 

7- 14 7-30 

421 4-30 
416 430 
419429 


Stock Tables Explained 

Scries figures ore unofficial- Yearly highs and lows retted the previous H weeks 
plus the current week, but not (he latest tradhw day. Whereasplil or stock dividend 
—noun Has to 25 percent or mane has been paid, the year's hlstHow range and 
dividend are shown for (he new stocks only. Unless otherwise noted, rates of 
dividends or» annual dtebarsetnenls based cm the latead declaration. . 


hty Uwr dose digs OpirC 

ORANGE JUICE (NCTN) 

15800 to*- rente per to. 

Jut 95 10080 9975 1Q0J5 -O AS 

Sep 95 10580 110.90 10480 — 085 
Nov 95 10535 10480 10585 +085 X138 
Jan 96 10780 10680 10785 +080 2861 
EsL tales NA Fri's. sales 1,754 
Fri’s ooen Int 28,921 up 201 


GOLD (NCMX1 

1 ® Trov or- lUlan par Imv «*. _ 

JWl 95 38870 387,40 38780 -080 1893 

Jul 95 388.Su -0.90 

Aug 95 39180 38970 m3! -a90 71895 

00195 39480 39480 39380 -O.90 5863 

Dec 95 39680 396J0 39780 —0.90 

Feb 96 400.10 -am 13451 

Apr 96 40383 —0.90 6885 

Jun96 40650 -8.90 

Est. sales 17800 Fit’s, sales 40.707 

Fit's open Ini 164824 off 1057 

HI GRADE COPPER INCMX) 
tUHOes-ampert). 

Jun9S 13485 13485 13485 -060 1804 

JU95 13480 13X35 13480 -080 25849 

Aug 95 13285 -030 742 

Sep 95 13180 13070 13180 -070 9823 

Oct 95 13085 —075 

Nov 95 12873 —030 

Dec 95 12770 12680 12775 —075 4892 

Jon 94 12570 12570 12570 -030 436 

Mar 96 12X00 12380 12X05 -035 1,751 

Est. sides MOO Fri’s. soles 11807 
Fri’s open bit 45899 up 1391 

SILVER INCMX) 

5800 nw ot- cmls per bor o*. 

Jun 95 5398 5398 5367 -S3 19 

Jul 95 5428 5378 538.7 —55 48,789 

Aug 95 5418 -55 5 

Sen 95 5478 5438 543.9 —55 14840 

Dec 95 5558 5508 5518 —58 16714 

Jan 96 5538 —58 

Mar 96 56X0 5598 559.0 —55 10855 

May 96 5647 —55 

Est. sales 10800 Fri’s. sales 27869 

Fri’s open int 110830 up 1538 


. Htob Low Oar Ctaafo 

SBtMANGOVBINMBfT BUND IUFFE) 
DM2»8M-StsafT«PCt 
Sop 9484 9378 tun —051 

Dec 9354 9270 1180 — 051 

Est. vO tonne 191871. Open int: 17L899. 
14-VEAR FRENCH GOV. BONDS (MAT1P) 
FFSM8H - pts ef 1® pet 

JOB 11658 11504 11X12 —0® 

Sep 115.16 11404 TU74 — 889 

DOC 11484 11454 11454 —080 

ESI volume: 2J4712.0pcnlnL: 159711. 
ITALIAN GOVERNMBifr BOND (UHFE) 

IU. 2H tuUton - Mi el 1® pet 
See 98.95 9781 9625 - 055 

D«c KT. N.T. 9785 —055 

Est. volume: 45832. Open no: 3X997. 

HWi Low dose One Opini 

EURODOLLARS (CMER) 
si maooiMn onmeci. 

Jun 95 9155B 9X9® 9X940 +10 301857 

Sep 95 94.190 94.120 94.160 + 50 367723 

Dec9S 94.140 94800 94.130 +110331523 

Mar 96 94.180 94820 94.150 +120280874 

Jun 98 94.188 9X900 94860 +100202828 

Sep 94 96020 93.9C8 9X970 +80 164735 

Dec 96 93840 93730 93790 +70 129803 

Mir 97 9X010 9X4&B 9X750 +40 104,954 

EsI. sides NA. Fri's. sales 869814 
Fri's open int 2881.018 Off 40156 
BRITISH POUND (CMER) 
sparaouM-iPoMeauattiaaaoi 
Jun 95 15980 15932 15946 22837 

S«P 95 15956 15910 1 5925 6834 

Dec 95 15882 176 

Mar 96 15832 1 

Eri. sales NA Fri's. sales 9876 
Fri's open int 29848 up 1125 

CANADIAN DOLLAR (OHSU 
Spertkr - 1 mH ■auatottjMM 



«Bh 

low 

Oow 

Oiga Opri 

' ,rr l 

X 

Dec 95 

BX10 

7X50 

7X75 

—1.72 29,983- 


9 

Mar 96 

81.00 

79 J6 

79.65 

-1.90 1DJ85:-' 



May 96 

81 JO 

BO® 

80® 

—1-55 3,862,: 


•‘y 

Jti 96 

81 JO 

79S0 

79 JO 

—2-05 1^55- 


J?- 


Jun 95 

J253 

7242 

7248 

-10 

21,682 

Sep 95 

7231 

7223 

7228 

—11 

13788 

Dec 95 

.7215 

7210 

7212 

—11 

2.109 

Mor 96 

7202 

7198 

7302 

—5 

956 


Est. sides NA Fri's. sales 4893 
Fri’s open M 39.163 Off 773 

GERMAN MARK (CMER) 

S per mark- 1 point equal* SOHOI 


a — dividend also extnrfs). 


r — dividend declared or paid inpreced- 


0 annual rate of dividend plus stack mo 12 months, phis stuck dividend. 


djvMend. S — stock setIL Dividend begins with 

c — rtau< dating dividend. dote of split 

cM — coiled. sis — sates. 

d — new yearly low. t — dividend Ptfd In slock in preceding 

dividend declared or paid in precad- 12 months, estimated cash value on ex- 
12 months. dividend or ex-distilbutlondate. 


lag 12 months. dwldcndor ex-distrlbutlon date, 

a— dMdefld In Canadian funds, subtod a— newysarty Irish, 
to 15% non-residence fox. v—tradlno hotted. 

I — dividend declared after spUI-up or vi — in bankruptcy or receivership or 
slack dividend: ... . brina reorgmixed under the Bonkrupt- 

1 — dhridend paid oris war, omitted, cv Act, or securities assumed by such 
deferred, or no action taken of latest companies, 
dividend meeting. wd— wh*n distributed. 

k— dtvkteiidd«riere6BrperfdtatsvKr. wl— when issued 
ot accumulative Issue with dividends In ww — with warrants, 
arrears. X— ex-dfvWend or ex-rferftfs. 

n— new Issue in the past S2 weeks. The xiSs — ex -distribution. 

hlutvtow range beitaia with ttie start of xw— without warrants, 
tradins* v — ox-dlvbkmd and sales In full, 

nd— next day delivery. rW — yield 

P/E —Price -ear ni ngs ratio. t — BOtatinfull. 


Est. sates 1X889 Fri’s. sales 1X993 
Fri’s open int 58811 off 109 

FEEDER CATTLE (CMER) 

suootos-cartipvto. „ „ 

Aug 95 4750 6452 6782 -080 6863 

50395 4750 6655 46JIS —005 1817 

Oct 95 4687 66.45 6475 -0.12 2841 

Nov 95 4650 6680 6485 —0.15 694 

Jan 96 4645 6480 6485 — 0.1S 227 

Mar 96 4580 86 

EsLsdes 1,983 Fri's. sales 1,267 
Fri’s open Int 1X240 off 121 

HOGS (CMER) 

40800 tos.. amts per fa. 

Jun 95 4540 44.10 4480 +085 X276 

Jul 95 4X40 4465 4X27 +085 7817 

AUB 95 4480 4480 4472 +080 6857 

00 95 4180 4185 4172 +085 5,185 

[>C 95 4285 4X40 082 +0.17 2857 

Fflb 96 4X75 4X50 4X52 +002 974 

Est. uses 5855 Fri's. stPes 7.212 
Fri's ooen int 35880 up 378 

PORK BELUES (CMER) 

auna to*.- amts Perm. _ 

Jul 95 3885 3785 3885 +148 4881 

Aug 95 3780 36.15 3785 +1.15 XI® 

Feb 94 5T1 M 49.15 5085 +0130 283 

Mcr 96 49 6t +090 34 

Jul 94 5280 *0.50 13 

May 97 5070 +080 B 

Est. sales XT34 Fri’s. sales 2878 
Fri’s open in 7,761 off 35 


COCOA (NCSE) 

ID metric Km. l Mr ton „ 

Jul 95 1295 1277 1281 —20 17838 

Sep 95 1325 1312 1316 —16 27.112 

Dec 95 1357 1347 1352 —12 16884 

Mar 94 1384 1380 1380 —IS 4810 

May 96 1405 1400 14® —IS 5898 

Est. sates s.988 Fri's. soles 5865 
Fri's open inf 80871 up 727 

COFFEE c (NCSE) 

37.500 fas.- cents per to. 

Jul 95 15450 15080 15X40 +U0 15JH6 

Sep 95 1S6JD 15X50 15540 +140 12,169 

DOC 95 15X40 15540 1578S +180 5841 

MOT 96 15980 15780 15840 -085 X541 

sales 4,990 Fri’s. soles 7.754 
Fri's open int 3 5 .358 off 456 

SUGAR- WORLD 11 (NCSE) 

1 12400 »v- cents per to. 

Jut 95 1X03 1170 MTV — 0.14 36755 

0095 1084 10.14 1083 +049 43460 

Mar 96 9.96 949 9.95 +006 2X463 

Mov 96 10.01 94S 1040 ‘046 7885 

EsL safes 14,159 Fri’s. sates 1X5* 

Fri's open int 12X1D7 off 18U 


PLATMUM (HMSU 

Bnru.-doImpcrim'M. 

Jut 95 44140 43980 44140 +180 11,084 

Od 95 44380 44240 44380 +180 7.918 

Jan 96 44680 44680 44540 +180 l^v 

Apr 96 44740 +180 733 

Jul 96 44940 +180 

Est. sties NA Fri’s. sales 5,630 
Fri's open int 21897 up 165 

Ohm Pievioat 

LONDON METALS (LME) 

Dottws per metric Ion 

S pZ? nr m ntUO^TilOO 1CT40 183100 
Swart 177940 178040 175040 175240 

^^“»W10 fl SaI^ I fflM40 09100 
Farad 287140 287X00 286840 287040 
Ltad 

Spot 61540 615ft 612ft 613ft 

Farad 62840 628ft 62540 62A00 

Spot 777040 778040 776040 777040 

Forward 790540 791040 709000 790000 

Tte 

Spot 673040 674540 636540 637540 

Fir*®! 659040 659540 629040 630040 


7105 

7129 

+4 

58JD2 

7126 

7156 

+ 3 

16-292 

.7175 

7183 

+3 

1,625 

7Z10 

7210 

+4 

102 


High Low Close Chge Opt rtf 


US T. BIAS (CMER) 
llmtto»-ei>oM®pcl. 

Jun 95 9444 WX2 9443 +043 U54 

Sop 95 9489 9485 9488 +003 10492 

Dec 95 9489 9480 9486 ‘006 10497 

Mar 96 9457 9480 9487 +0.12 252 

Eg. sates ,NA Fri’s. sates 1447 
Fri's open ir* 28895 off 1344 

SYR. TREASURY (CBOT) 

cl 004® d»1iv- ea & IfaidsaiiWPCi 
Jun 95106-28 106-165106-265 + 06 45830 
Sen 95106-26 106-105 106-21 + 06 14X014 
Dec 95 106-18 106-09 106-18 + 065 832 

Esi. sates NA Fri’s. cates 83468 
Fri's open int 1 8847 6 off 899 


10 YR. TREASURY (CBOT) 
siaumprin-pii&sznesofnopa 
Jun 95109-29 109-11 109-20 + 

Sen 95 109-14 108-24 109-03 + 

Dec 95.108-30 108-13 108-22 + 
».80tac .NA Fri's. spec 152, 
Fri'sooeninr 28X808 ue M6 

IK TREASURY BONDS (CBOT) 
««»01 1®^ «1 
JunMIIMtt 112-07 112-22 + 

ni-27 112-n + 
111-15 111-29 + 

Mar 961 11 -is 111-11 111.16 + 

gt. sotes NA Fri’ 5 . safes 589 , 
Fri's open fnt 441466 up 14350 


03 6X925 
03 2TX341 
03 7828 

220 


04 83802 
03 wi.Mn 
02 18812 
02 861 
,1U 


HWt tew Os# am* 
LONG CS.T OJFFE1 
DM® -«■ * 320® if I® pcf 
tee • 106-10 105-30 106-01 + 043 

» 100-tt 105-09 ?I8-17 + 0-02 

ttoc N.T. N.T. ) 05-01 + 048 

Est. volume ajai Ooen lntj 1 17776. 


Est. sales NA Fri’s. sales 30877 
Fri's open 76821 up 1679 

JAPANESE YB1 (CMER) 

* per vww 1 paM equate UUUaai 
Jun 95 411942 411853 4 I 190 B +48 51804 
Sep 95 412087 411998 412053 +45 16,732 
Dec 9 S 412215 412170 412200 +46 1474 

Est. sales NA FrYxsakts 30464 
Fri’s open int 70 J 14 up 2274 

SmSS FRANC (CMER) 

l per franc - 1 pom aomts SO.OOei 

Jun 95 4680 4610 4460 +29 21875 

Sep 95 4738 4669 4717 +28 6420 

Dee 95 47 BS 4735 4780 +38 1U 

Est. stries NA Fri's, sites 20473 

Frrsopenint 28.718 off 195 

Wgb Law Oom Ckfatw 
1 -MONTM STERLING (UFFQ 
imOU-pnaflHpcf 

Jon 9X33 9X29 9X31 + 042 

SOP 9X99 9249 9X96 + 045 

Dec 92 . 74 9X63 9270 + 01B 

Mo 9X55 9X47 9X50 — 042 

Jon 9X34 9X26 9X29 -044 

Sep 9X21 9X11 9X15 —004 

DK 9X0S 9X00 9242 —044 

MOT 91.97 9146 9171 —047 

Jun 9146 9179 9141 — XB3 

Sep 9174 9170 9171 —046 

Dec 9146 9140 9144 — 046 

Mar 9143 914S 9142 —046 

Est. volume 77,143. Open M.: 43643X 
3-MONTH EUROIURKS OJFFE} 

DM! mBtoa-stseflHpa 
Joa 95 J 5 9552 9 S 84 Unch. 

See M 4 S 9540 9544 UndTL 

Dec 9540 9542 9547 — 04 t 

Mar 9 X 31 9542 9 SJ 6 —044 

Jn 95 L 03 «€74 96.96 —046 

Sap 9672 9664 9666 — 046 

□ac 9639 9630 9632 — 047 

Mar 9607 9601 9602 —046 

Jun 9 X 77 9 X 71 9172 —044 

5 ep 9 X 55 9340 »XHJ —046 

DSC 9 X 31 9129 9 X 9 —004 

Mar 9 X 18 9111 9 X 13 —045 

Est- volumes 99429 . Open i> 6 : 71780 . 
J-MONTH PtBOR (MATIF) 

FF 5 mOBon-ptcot HP PCt 

Jua 9277 9242 9247 — 046 

590 9 XS 8 9 X 42 9 X« -006 

Dec 9391 9375 9377 — 0.10 

Mar 9196 9 U 0 9 X 81 —X 12 

Jin 9 X 14 9374 9374 — 0.11 

SCP 9 X 68 9342 93 te —009 

DM 9347 9141 9 X 41 — 0.10 

Mar 9 X 33 9 X 78 9 X 21 — 0.10 

Est. vohjnw. 0467 . Op en int J 150831 . 
3 -MONTH EURODRA (UFFE) 
m. 1 ln 9 M - MS Of 1 ® P 0 
Mn ®.IB 8946 89.13 — 043 

Sen B 9.10 ax® sxn — 0.12 

Dec 047 090 ISAS — 0.10 

Mar 8947 AM BX 9 S — X 1 D 

JM 042 8 X 98 BUS — 0.10 

SM 042 002 1888 -AN 

EP. vokjmes 20756 Opm WJ 10083 L 

High LOW Ooso Owe OpW 

Indus trials 

COTTON 2 (NCTN) 

504 M ns.- cents Per m. 

Jul 95 111.05 109-85 110.05 —180 13896 
Od 95 86.90 84.70 85.14 ~IU 9416 


Est. soles NA Fri’X sties 10461 
FrPsopenlnt 70J48 off 1355 r 5 

HEATING OH. (NMER) i j 

424 ® oof cents per gol ■-) 

Jul 95 4840 4745 4845 +0JS 34.102.^ 

Aug 95 «.10 4845 4X90 +0.19 18JM7 ? 

Sen 95 0JU 070 075 +079 1X323.: 

Oct 95 5045 5078 5078 —048 5795.:: 

Nov 95 5175 51.15 5175 +044 5730.J 

Dec 95 5275 5145 5230 + 074 19784. 

Jan 96 5240 5240 5240 +A04 8416 L,i 

Feb 96 5245 32.10 5275 +044 7,103r- 

Ma-96 5140 5175 5145 +0.14 3.280, 

Apr 96 5050 5070 5050 +019 952,.! 

Est. sates NA Fri’s. sates 38769 „ 

Fri's open int 119476 up 6521 

UGHT SWEET CRUDE (NMER) ’g 

IJSnttoL-aoitartperbti. 

Jul 95 1847 1844 1846 +046 71498*2 

Aug 95 1874 1843 1873 +007 52463^ 

Sep 95 1X57 1X39 1X57 +007 34447^ 

Oct 95 1845 1878 1X45 +007 17470 

Nov 95 1879 1871 1B46 +007 16.630^ 

Dec 95 1877 1X14 1X30 + 047 26466^ 

Jan 96 1X20 1X10 1826 + 048 15769 

Feb 96 1X18 1X06 1872 +008 11,260 J’j 
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Japan’s Insurers 

Blame the Market 


A Trade Battle for Kodak 

Crusading Chairman Takes on Fuji Film 


Bbxrnbcrg Burtncn News 
- TOKYO — Japan’s eight 
largest insurers said Monday 
that falling stocks and past 
pro mises to pay pcficyholders 
high returns -were the reasons 
for slowing asset growth in thcar 
hiust financial year. 

“Our insurance business was 
in good shape, but we suffered 
unexpectedly big damage on as- 
set m a n a g ement,” said Azuma 
Ono, a m a n a gin g director at 
Chiyoda Life Insurance Co. 

The insurers said their aggre- 
gate prezmum incomes rosemst 


6.09 percent, to 22.47 trillion 
yen ($266 "billion), in the year 
ended March 31, attributing the 
feeble growth to an increase in 
policy rates and slowing eco- 
nomic growth. 

Investment returns were also 
weak. Avera^ investment yidds 
for the eight companies ranged 
from 131 permit at Chiyoda to 
332 percent at Yasuda Life In- 
surance Co. Half the companies 
saw returns of under 3 percent, 
compared with roughly 5 per- 
cent they had forecast. 

Because the life insurance 
companies do not issue stock, 
they are not required to report 
profits. Traders and investors, 
however, pay attention to any 
financial details that the insur- 
ers divulge. 

One reason is that what life 
insurers do with their money is 


onportant to other Japanese in- 
■vcsUbs. The 27 eom nairiiy con- 
trol about 170 trillion yen. in 
assets, making them the biggest 
. bloc of capital after Japan’s 125 
mflHon citizens. Together they 
own roughly 14 percent of the 
stock of corporate Japan. 

Moreover, traders and' inves- 
tors have been watching insurers 
dosdy since they sold 340 bil- 

hou yen worth of stock in May 
— twice as nmch as in any single 
month before. Most of that 
stock; analysts say, was sold by 
the eight large fife insurers. 

Some analysts are afraid the 
insurers’ exodus from the stock 
market will continue. “It just 
seems that the insurance firms 
in particular have gotten it into 
their heads that they shouldn't 
be in the stock market at this 
time and are leaving regardless 
of the lewd,” said Mark Baxter, 
vmk president of equity deriva- 
tive products at the investment 
house CS First Boston. 

Other analysts say that the 
eight largest life insurers — 
Chiyoda and Yasuda plus Dai- 
Icfai Life Insurance Co., Sumi- 
tomo Life Insurance Co_, Meiji 
Mutual Life Insurance, Nippon 
Life Insurance Ca, Asam Life 
Insurance Co. and Mitsui life 
Insurance Co. — have good rear 
son to get out All saw the value 
of their stock portfolios shrink 
over the year. 


ByJohnHolusha 

New York Timer Service 

ROCHESTER, New York 
— George M.C. Fisher, the 
chamnan of Eastman Kodak 
Co., is not the first American 
executive to argue that Japan 
tilts its competitive playing 
field. He may not even be the 
most vociferous. But he cer- 
tainly is persistent. 

A decade after he chal- 
lenged Japan’s control of its 
market in pagers and cellular 
telephones wnOe chairman of 
Motorola Iucl, he is at It 


Last year, he won a prod- 
uct-damping action against 
Fuji Photo Him Co. that has 
all but driven Fuji’s color- 
print paper out of the UR. 
market. 

More recently, he filed a 
complaint with UR. trade of- 
ficials ancnsrng the Japanese 
government of conspiring 
with Fuji to protect 7D per- 
cent of the consumer photo- 
film and paper market in Ja- 
pan from competition. 

As a result, Kodak asserts, 
Fu ji tins amswH a $1fl K fltirm 

war chest that it uses to subsi- 
dize efforts to bolster exports. 
It says this “profit sanctuary” 
gives Fuji an unfair advan- 
tage under international trad- 
ing rules because it allows the 
company to undersell Kodak 
in other markets. 

seeks an investiga- 


tion by the U.S. trade repre- 
sentative’s office under a sec- 
tion of the 1 974 trade law that 
empowers the government to 
investigate assertions of un- 
fair practices, negotiate with 
other governments if trade 
barriers are uncovered and 
take retaliatory action if sudi 

latlfs fail 

The trade office has until 
July 2 to decide whether to 
take Kodak's case. 

Mr. Fisher’s fight involves a 
far smaller dice of bilateral 
trade than the continuing fight 
between Japan and the United 
States over automobiles — the 
profits involved are measured 
in hundreds of millions of dol- 
lars, rather than Ullions, an- 
nually. Negotiations in the 
automotive dispute resumed 
Monday in Geneva. 

His line of attack on the 
photo market is similar to the 
one he used at Motorola in 
the 1980s. 

Bade then, he first argued 
that Japanese companies 


ed Japanese government min- 
isters to allocate radio fre- 
quencies so that Motorola’s 
cellular telephone system 
could operate between Tokyo 
and Nagoya, Japan. 

For Kodak, the market of 
the future in both Japan and 
the United States is digital 
imagery — electronic photo- 


graphs that can be stored on 
compact and floppy disks 
and manip ulated ana trans- 
mitted with a few keystrokes. 

As the company makes this 
change from its roots iu 
chemical imaging, Mr. Fisher 
has formed allian ce*: with 
companies such as Microsoft 
Corp„ Sun Microsystems Inc. 
and International Business 
Machines Corp. 

But chemical film and oth- 
er photographic products still 
pay the bills. Mr. Fisher said 
that because Kodak has been 
held to less than 10 percent of 
the consumer-products mar- 
ket in Japan, compared with 
more than 40 percent in Eu- 
rope, it is being deprived of 
resources that it needs to de- 
velop those future products. 

Representatives of Fuji in 
the United States have denied 
that the parent company has 
engaged in restraint of trade. 

But they said it might be 
some time before they could 
present a detailed response. 
Japanese officials assert that 
Kodak dominates the U.S. 
market as completely as Fuji 
dominates Japan’s. 

According to statistics 
compiled in Japan, Kodak 
has a 10 percent share erf the 
market there, while Fuji dom- 
inates with a 70 percent share. 
In the United States, the ratio 
reverses: Kodak bolds a 71 
percent share, while Fuji 
holds just 12 percent. 


Tokyo Says It Has No Flans 
To Support Equity Prices 

Cmpikd by Our Staff Frvm Dhpauha 

TOKYO — Despite a sliding stock market and a call from a 
major industrialist far an interest-rate cut, Japan said Monday 
that it had no plans to support weak equity prices. 

Kyosuke Shmozawa, Japan's vice finance minister, said he 
hoped financial markets would see the ministry’s program to 
address Japanese banks' nonpezfonmng loans as a step to revive 
the economy. The program, announced Thursday, was seen by 
analysts as an attempt to restore confidence in the markets. 

But traders said the package, which included conditional use of 
Bank of Japan funds to reficue aflmg financial ms ritnrinins, includ- 
ed few effective measures and disappointed investors. 

Japanese stocks fell Monday armd growing concern that the 
economy might be rimping bade into recession. The b enchmark 
Nikkei Stock Average Ml 133 percent, to dose at 14,813.46. The 
index fell 2_58 perce n t Friday. 

Sfaojduro Toyoda, chairman of Toyota Motor. Carp, and of 
Japan's Federation of Economic Organizations, called on the 
^government to take all posable economic stimulus measures, 
including a further cat in the official discount rate, the Kyodo 
news agency reported. 

“A cut in the official discount rate and all other possible 
measures have to betaken to prop up the economy,” he said. The 
Bank of Japan has already bnmgnt down its key lending rate to an 
all-time low of 1.0 percent. 

Industrial Bank of Japan LuL, a commercial bank, separately 
said it would cut its long-term prime rate to another record low of 
3.1 percent, from 3.6 percent, as of Wednesday. Other long-term 
credit banks are expected to follow suit. 

(Bloomberg, Knight-Bidder, AFP, AFX) 


Auto Parts: Prying Hard to Sell in Japan 


Bloomberg Business News 

TOKYO — When asked why foreign com- 
panies have such a small share of Japan’s 
auto-parts market, trade officials here often 
soy the companies just are not trying hard 
enough: the experience of AMP Inc. seems to 
indicate otherwise. 

AMP fought for almost two years to get a 
part smaller than a sunflower seed into 
Toyota Motor Co.’s cars. The fight took 10 
engineers, 10 salespeople and three quality- 
control experts the better part of that time. 

The company, which has been in Japan 
since 1957, has been selling comparable parts 
to Toyota for 20 years. 


AMP makes the tiny electric jacks that join 
thousands of wires connecting, for example, a 
car’s tail lights to the battery. An average 
sedan uses 3,600 erf these parts, which, cost 
about one cent each. 

AMFspcnt four months going through a 
battery of tests. Sample jacks, called contacts, 
were tested at AMP’s expense for durability, 
conductibiHty and quality. Reams of data 
were analyzed, translated and banded over to 
Toyota. 

About every other week for the next 18 
months, Toyota met with AMP executives in 
Japan. Each time, Toyota had a new list of 
questions. 

“In the States, you know what to expect,” 
said a manager at AMP Japan Inc. Here, it 
changes. It's never the same. The questions 


change. It seems like there’s bottleneck after 
bottleneck." 

Japanese manufacturers say such rigorous 
testing is standard for domestic suppliers as 
well as foreign companies. 

“Where the shock or frustration comes is in 
the cultural differences in standards,” said 
Steven Bokov, a Toyota executive. “Japanese 
suppliers are just used to it. When other 
companies hear what we expect, it seems 
ridiculous.” 

Remarkably, executives at AMP and other 
foreign suppliers see rigorous testing, red tape 
and negotiation as minoT problems. 

By far the biggest barrier they face, the say, 
is the keiretsu system, an entrenched network 
of manufacturers, parts suppliers, dealers and 
financier s that make up Japan’s industry. 

Competing with those bonds of coopera- 
tion, trust and mutual shareholding, forged as 
Japan battled to build a world-class auto 
industry, w£Q take a Icmg time. 

Despite the difficulties, UR. companies are 
slowly increasing their sales in Japan. The 
value of UR. parts exported to Japan rose 
22.1 percent last year, to $436 million. More 
than 1,200 UR. companies > are doing business 
here, a fourfold increase since 1986. 

Still, imported parts account for a mere 2.4 
percent of Japan's $107 billion auto-parts 
market In the $122 billion UR. parts market 
imported components account for 33 percent 
of sales. 


China Acts 
To Control 
Land Use 

Krrighi-Rldder 

BEUING — The Ministry of 
Construction has issued regula- 
tions to cool the country’s “de- 
velopment zone fever,” the offi- 
cial China Daily reported 
Monday. 

Under the regulations, plans 
for the zones, which have mush- 
roomed in recent years, must be 
included in the overall con- 
struction plans of cities. 

Starting July 1, new zones 
must win the approval of urban 
planning departments to ensure 
that they conform with the Gty 
Planning Act in terms of the 
site, the way the land is to be 
used and the density and height 
of buildings. 

Zou Shim eng, director of the 
ministry's Urban Hanning De- 
partment, said too many devel- 
opment zones had been’ built in 
China, especially since 1992, 
and that this “fever” must be 
brought under coutroL 

In 1984, Beijing approved the 
first economic and technologi- 
cal development zones in 14 
coastal cities, offering investors 
preferential terms. 

Since then, thousands of 
zones have shot up around the 
country, many of them built 
without feasibility studies or 
proper planning, Mr. Zou said, 
causing a huge waste of land 
and funds. 

Currently, 122 development 
zones have been approved by 
the state, with the large major- 
ity of the rest set up by lower 
levels of government 

Thousands of zones now cov- 
er close to 10,000 square kilome- 
ters of land, an area larger than 
that of all the nation's cities 
combined, the China Daily said. 

The English-language news- 
paper said the zones had played 
a significant role in attracting 
foreign funds, management 
techniques and technology. But 
both their number and size have 
been larger than necessary, it 
said. 

Many have been built with- 
out careful feasibility studies' 
and planning, Mr. Zou said. 

Mr. Zou blamed the situation, 
on local government officials. 
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Very briefly; 

• Mitsubishi Chemical Corp. said pretax profit for the year to 
March 31 rose to 16.30 billion yen ($192.3 million.) from 2.69 
billion yen a year earlier. Net profit was 3.04 billion yen. reversing 
a loss of 2.91 billion yen; sales rose 24 percent, to 134 trillion yen. 
e NEC Chrp. raised its forecast for domestic shipments of personal 
computers in the current year to 2.8 million units from 2.3 million; 
the company shipped 1.81 milli on units last year. 

• Cheung Kong (Holdings) Ltd. sold about 1,000 apartments over 
the weekend for an average of 2,1 15 Hong Kong dollars ($273) a 
square foot (about $3,000 a square meter) at its Kingswood V illas 
development in Hong Kong’s New Territories. Analysts said the 
sale indicated that prices had bottomed out. 

• Gticorp, China Everbright International Ltd. and a subsidiary of 
the Brunei Investment Agency launched a $102 milli on closed-end 
investment fund specializing in China. 

• China will reduce its so-called favorable import tariff rate on 
minibuses to 100 percent on July 1 from 180 percent and will cut 
the rate on blank video tapes to 50 percent from 85 percent. 

• Taiwan approved $394.1 million of investment in C hina in- 
January through May, a 6 percent rise from a year earlier; it also 
approved $832.8 million in investment by foreigners in Taiwan 
during the period, an 82 percent jump. 

• Berger International Inc. and De Leuw Crater International Ltd. 
won a contract to supervise the reconstruction of Highway 1 in 
Vietnam; the U.S. companies will oversee a $320 million project to 
widen and repave 435 kilometers (270 miles) of the road. 

• Malaysian unit-trust funds had a net asset value of 35.7 billion 

ringgit ($14.62 billion) in 1994, compared with 28.1 billion ringgit 
in 1 993. Finance Minister Anwar Ib rahim said the funds account- 
ed for 7 percent of the market capitalization of the Kuala Lumpur 
Slock Exchange. AFX. AP, Bloomberg, Kmghi-Ridder 


India Pursues New Energy Investors 


Reuters 

BOMBAY — In an apparent attempt to limit 
the effects of a power-project controversy, India 
launched a drive Monday to attract foreign in- 
vestment to its energy sector. 

N.K.P. Salve, the energy minister, began a 
two-week tour of the United States, Britain and 
Hong Kong, accompanied by a delegation of 
officials, bankers and industrialists seeking part- 
ners for joint-venture power projects. 

But the tour is likely to be overshadowed by 
continued doubts over the future of India's big- 
gest power project, a 20 15- megawatt gas-fueled 


plant overlooking the Arabian Sea being built by 
a unit of Texas-based Enron Corp. 

This month, the United States warned India 
that failure to honor the $28 billion agreement 
to buDd the plant would jeopardize U.S. invest- 
ment in other energy projects in India 

The warning, which brought strong responses' 
from some Indian politicians and newspapers, 
came amid an inquiry by the newly elected gov-' 
eminent of Maharashtra, the Indian state of 
which Bombay is the capital, into how the con- 
tract had been awarded to Enron and how much 
it would cost the state. 


Shotoaldne Stock 
Bounces Back 

Bloomberg Business News 

TOKYO — Stock in Showa 
Line Ltd. rebounded Monday 
after the company acted to qui- 
et speculation that its debt 
would cause it to sink into 
bankruptcy. 

Speculation about the ship- 
ping company’s fortunes 
caused its share price to drop to 
81 ven (96 cents) from 154 by 
the end of last week. The shares 
rose 1 1 Monday. 

An accounting move to in- 
clude a healthy affiliate in its 
books allowed Showa to raise 
shareholder equity to 3.8 billion 
yen from 1 jS bUHon yen, ana- 
lysis said, but the companys 
debt is still 32 times its equity. 


Critic of Beijing Will Launch Paper 


Bloomberg Business News 

HONG KONG — The crusading publisher 
Jimmy Lai plans to launch a daily newspaper on 
June 20 and to sell shares in his company on the 
Hong Kong stock exchange. 

The chairman and founder of Next Media 
Group said be had spent $100 million to set up 
the Qunese-Ianguage Apple Daily because a 
cartel of new s paper publishers in the colony was 
keeping newspaper prices high and suppressing 
criticism of Beijing ahead of the transfer of the 
British colony to China in 1997. 

“We will take a very firm stand on Guna,” Mr. 
Lai said. 

Mr. Lai stepped down as chairman of his 
dothing company, Giordano Holdings Ltd., last 
yra r after be. blamed the Chinese prime minister, 
Li Peng, for the massacre near Tiananm e n 
Squarem 1989, and China dosed its flagship 
store in Beijing in retaliation. 


Next Media was on the verge of a listing in 
Hong Kong when he attacked Mr. U in a maga- 
zine column, but its underwriters pulled out 

James Miles, an analyst at Asia Equities, said, 
“Apple Daily threatens to undermine the status 
quo. 

He said the paper’s decision to set its price 
independently and to not have a full front-page 
advertisement, a break from tradition here, will 
put pressure on the colony's 20 Chinese-language 
papers, already struggling with falling advertis- 
ing revenues and rising newsprint prices. 

A d umm y copy of the paper produced last 
week looked a bit like USA Today, on which Mr. 
Lai says it is modeled. The front page included 
stories on a p roperty auction and maids who it 
said had been forced into prostitution by loan 

sharks. 

While Mr. Lai said he refused tojoin the cartel 
that set newspaper prices, his paper’s cover price 
is actually the same as that of most competitors. 
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Miracles Must Continue 
For English and French 


By Ian Thomsen 

International Herald Tribanc 


GAPE TOWN — With thanks to a 
couple of practiced miracles, England 
and France are one game away from 
meeting in the Rugby World Cup final 
They carry European underdog hopes to 
the semifinals next weekend, but what 
makes them dangerous is their magic. 

Once they’ve come down from a two- 
day respite in Sun City, the English will 
spend this week convincing themselves 
that the fantasy of .Rob Andrew’s win- 
ning 40-meter drop goal Sunday against 
Australia was in fact an expression of 
team character. That character will be 
their strength against New Zealand. 
England will seek to play the tight game, 
soaking up the punishment, trying to do 
to the relentless All Blacks what Mu- 
hammad Ali did once to George Fore- 
man. The English will hope to absorb aO 
that the meteoric Jonah Lomu can 
throw at them, frustrating him and em- 
phasizing that the All Blacks’ confi- 
dence has been beefed up against dark- 
horses and no-hopers. 

New Zealand's coach, Laurie Mains, 
began working on that line Sunday after 
the 48-30 quarterfinal victory over Scot- 
land when he said, “I don’t doubt that 
we’ll go into the semifinal as underdogs. 
Their pack is a pretty awesome unit. If 
you look at the game out here today and 
the game in Cape Town, people would 
be saying that we won’t give them too 
much trouble. We’ve got a lot of mental 
work to tidy up our game." 

In fact, the All Blacks will be favored, 
but he doesn't want them to be shocked 
and mired in doubt should they find 
thing s flowing not so smoothly against 
the disciplined English. In their first 
match of real pressure, how will the All 
Blades react once they find England 
tacklin g harder and more relentlessly 
than Scotland, Ireland or Japan? 

Despite their physical disadvantages, 
those teams score eight tries against 


New Zealand — with five punched 
through fay forwards. If it's a right semi- 
final will the All Blacks prove to be 
tight enough? Maybe they will maybe 
they won’t: but for sure such questions 
will eclipse the point-spreads. Mains ad- 
mits that his team’s style is necessarily 
risky. 

“But none needed to be conceded.” he 
said of Scotland’s three tries. “It all boils 
down to individuals not sticking to their 
game plan. They are playing other pat- 
terns and therefore creating scoring op- 
portunities for the opposition because 
the rest of our team don’t know what's 
going on. I guess we've got a lot of work 
to do to tidy up our game to be competi- 
tive against the English.’* 

Of course, it’s not as bad as he would 
paint it, either. Though Australia wasn't 
up to its 1991 level, it still overcame a 
13-3 England advantage and even held 
the lead late in the game before falter- 
ing, 25-22. As for the AH Blacks, they 
had their match in hand with 28 points 
in the first seven minutes of the second 
half. The outcome was already settled 
when Scotland responded. 

“You're playing very physical in- 
tense, high-pressure rugby,’’ warned 
captain Gavin Hastings after his final 
Test for Scotland. "Unless you do the 
basics right, unless you really play to the 
best of your ability, then mistakes wOl 
happen, and when mistakes happen tries 
get scored." 

In its 36-12 quarterfinal defeat of Ire- 
land on Saturday, France seemed a 
more relaxed and confident team than 
the one that beat Scotland a week earlier 
on a last-play try. For the Europeans, 
the idea of st ealing the World Cup on 
the hard southern soil might seem futile; 
but then France can always recall its 
pair of historic Test victories in New 
Zealand last year. 

Meanwhile, the frenzy of challenging 
for the world championship just three 
years after its return to international 
play seems to be unraveling the South 
Africans. First there was the brawl 



White Lights Up the Expos 

6 Hits, 5 Runs and 3 RBIs Overcome Giants 


Ctajrfc. PUlion/Rcmcre 


Jonah Lomu, who shredded the Scots, will be England's biggest problem. 


against Canada, resulting in the suspen- 
sion of two starters; now there are the 
worst kind of charges from the Western 
Samoan captain, of racist taunts Satur- 
day by the mainly Afrikaner opponents 
during South Africa’s 42-14 victory. The 
Samoan, Pat I-am, declined to elaborate, 
leaving the Springboks to deny the 
vague charges, understanding that they 
have little international credibility in 
such issues. 

It was another violent game with the 
referee slow to ream to late hits by the 
Samoans, and Joost Van der Westhuizen 
— at the center of the Samoan com- 
plaints — was seen exchanging words 
with them. 

“When the game was almost over and 
we were so far ahead, why the hell would 
I do something so stupid?" Van der 
Westhuizen said. 

It also mounted more pressure on 


wing Chester Williams, whose presence 
while scoring a record four tries Satur- 
day was used as flimsy response to the 
even flims ier char ges. Perhaps Williams 
would be a better spokesman for the 
“One Team, One Country" Springboks 
if he and his actions were allowed to 
speak for themselves. After the heat has 
passed, one wonders bow he will look 
back on the role he has assumed during 
this tournament. 

Samoan fullback Mike Umaga was 
suspended for 90 days Monday by the 
World Cup disciplinary commission for 
his tackle that broke the finger of South 
Africa's Andre Joubert. Joubert, among 
the world’s best fullbacks, was “70 per- 
cent confident” of playing against 
France after undergoing surgery Satur- 
day night. 

South Africa’s other six injured play- 
ers are expected to be ready then. 


The Associated Pros 

After his first trip to the 
plate, Ronddl White had a hint. 

But he couldn’t foreseejust how 

well the game would turn out 
“Once I get a hit in my first at- 
baL I know I'm going to have a 

good game,” the 23-yeai-old 
center fielder for the Montreal 
Expos said. “When I get in a 
streak, I do pretty well* 

Against die San Francisco 
Giants on Sunday, “pretty 
well” was an understatement. 

White led off the second in- 
ning with a single. By the tuns 
the Expos had outlasted the Gi- 
ants, 10-8, in 13 innings, While 
was 6 for 7, setting a Montreal 
record for hits. And in becom- 
ing the team’s fourth player to 
hit for the cycle, he also scored 
five runs, drove in three and 
stole a base: 

“We've been bragging about 
Him, even before he was playing 
regularly,” said the Expos' 
manager, Felipe Alou. “He’s 
got a devastating swing.” 

White, after his second-in- 
ning single, led off the fourth 
with a homer, hit a two-run 
doable in the fifth, led off the 
seventh with a double, singled 
with one out in the 11th, then 
tripled with two outs in the 
13 th- 

The Giants stopped him only 
once, when he made the first 
out with a pop-up in the ninth. 

After White's- triple in the 


13th, Tony Tarasco was walked 
intentionally before Tim Laker 

tripled both borne, snapping an 

8-8 tie and giving the EjqxK a 
three-game sweep at Candle- 
stick Park for the first time 
since August 1984. 

White was 11 for 16 and 
scored 10 runs in the weekend 

gL ROUNDUP 


scored on Mariano Duncan’s 


sweep, which saw Montreal 
outscorc the Giants by 30-16- 

But White wasn’t the only 
player with a hot bat. His team - 
mate Darrin Fletcher got four 
hits, one a homer, and drove in 
five runs Sunday, while Mike 
Benjamin got four, hits, stole 
two bases and scored three 
tinfws for the Giants, who have 

lost four straight 

Pirates 4, Marius 3: Ninth- 
inning doubles by Marie John- 
son and Nelson Liriano gave 
Pittsburgh its victory at Florida 
after relievers Dan Plesac and 
Dan Mjcdi flittered away a 3-1 
lead in the eighth. 

PbHfies2, Dodgers 1: Heath- 
cliff Slocumb strode out Carlos 
Hernandez with the bases load- 
ed in the bottom of the ninth to 
preserve Philadelphia's victory 
m Los Angeles. 

The PhTnies scored in the 
sixth on three two-out singles, 
the last by Lenny Webster. The 
Dodgers' Mickey Morandini 
doubled in the- seventh and 


m , 6, Met* 3i Brian 

Johnson’s three-nm, ninth-in- 
ning homer gave San Diego a 
sweep of its three-game series 
against visiting New York. 

"The Padres came from be- ‘ 
hind for the thud straight game, 
the fifth time on the mue-ga®e 
homes tand and for tine Uth 
rime this season. 

Reds 3, Astros L* Ron Gaat 
homered with one out j n the. 

I Oth as Cincinnati completed a 
four-game series sweep, its first 
in Houston since 1972. 

Gant drove a 3-2 pitch from ' 
Todd Jones into the kft-fldd 
s ta ffs fin* his 12th homer of the 
year — and fifth against the 
Astros. 

■ In earlier games, reported 
in some Monday editions: 

Cardinals 8, Braves 4: Ber- 
nard Gilkey had four hits and 
scored three runs to lead SC 
Louis over Atlanta. Gflkey dou- 
bled and hit three singles in his- 
eighth four-hit game in the ma- 
jors, and walked, stole two t 
bases, drove in a run and made *- 
a diving catch to rob Marquis - 
Grissom of an extra-base hit in- 
the first htnmg. 

Rockies 5, Cubs U Dante Bi- 
chette extended his hitting- 
streak to a dub-record 17 
games, with his RBI double the ■ 
Highlight of a three-nm third, as 
Colorado won in Chicago. " 
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Belle Cleans Up at Long Last 
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Major League Standings 

AMERICAN LEAGUE 
East Division 



at 

L 

Pet. 

GB 

Boston 

26 

15 

.634 

— 

Baltimore 

19 

22 

.463 

7 

Detroit 

19 

34 

JJO 

B 

Nm> York 

16 

24 

ADO 

9 s 

Toronto 

16 

34 

ABO 

91- 


Central Division 



Cleveland 

30 

11 

J32 

— 

KaqasClty 

22 

IS 

550 

T. i 

Milwaukee 

TB 

23 

M9 

12 

Chicago 

15 

24 

385 

14 

Minnesota 

12 

31 

479 

19 


West Division 



Texas 

26 

17 

MS 

— 

CaUtenta 

25 

IB 

-581 

1 

Seattle 

73 

19 

-548 

2 Vs 

Oakland 

23 

2D 

.535 

3 


Stetnbodv Hoffond 19); Smith, Maddux (7). 
Cannier (9), Ryan (9>, Hudson (9) and Moc- 
forlane. W— Stntllemyre, 5-1. L— Smith. 1-1 
HRs— Oakland, McGwire 3 (17). 

Detroit no an 104-0 n i 

Minnesota Oil ON NO— 2 7 0 

Lira, Baever (I) and Flaherty; Radke, Ste- 
vens (9). wucat su n 19] and Woibeck. 
W— Lira, 3-1 L— Radke. 24. Sv— Bcever II). 
HRs— OatraiL Flaherty 2 MX. Steverson (3>. 
Samuel (5). Minnesota . Meares M). 


NATIONAL LEAGUE 
East Divbtoe 



W 

L 

PCt. 

OB 

Philadelphia 

28 

14 

M7 

— 

Montreal 

25 

19 

JU 

4 

Alkmta 

23 

19 

348 

5 

New York 

16 

27 

J72 

12‘-i 

Florida 

13 

28 

317 

14'* 


Central Mvtstae 



Cincinnati 

21 

14 

MJ 

— 

Chicago 

23 

19 

348 

5 

Houston 

19 

22 

-463 

Bta 

SL Louis 

IB 

26 

,409 

11 

Pittsburgh 

16 

25 

-390 

111* 


westDhrtstoa 



Colorado 

25 

IS 

3BI 

— 

San Francisco 23 

21 

323 

Tfi 

Soi (Mega 

30 

22 

Ali 

AVt 

Los Angeles 

20 

23 

MS 

- 


Sunday’s Line Scores 

AMERICAN LEAGUE 
lUoad 0)0 1S1 NS — 8 13 3 

IN ON 019— 1 B 1 
Slontemvre. Honeycutt (8>. Rores 19) and 


California 104 BN BOS— S IS 0 

Baltimore IN BN IBB— 4 10 1 

Langston, Perdval (71, smith (9) and Fo- 
'brtgos; Mover, Ouubl (4). Orosco (8) and 
Hailes. W L angs ton. 5-1. L— Mover, 1-2. 
Sv — Smith (Ml HRs — California, Hudler t2), 
Salmon 111). Baltimore. Bass (3). 

Seam* jh in no— 7 n a 

New York BN ail OSx-TB 13. 1 

Fleming, Weils OS. VTiIcnr 1ST, Netson (51. 
Frey (7). Ayala (8) and Kreuler; Rivera, 
MacDonald (3). ManzanMo (5). Howe (7), 
Wette tan d (9) and Leyritz. w— Howe. VL 
L— Frey. 0-2. Sv— Wettel o nd 171. HRs— Seat- 
tle, E. Martinez tfl. Kreuler 111, T. Martinez 
19). New York, G.W1 titans 12), UWIIIioms 15). 

OcveJaod 304 IN 00-11 19 1 

Milwaukee Oil HI Ml — 5 11 a 

Block. Assw iino c her (6), Flunk (71. Poole 
(91 and Tucker; Scanlon, wegmon (*). 
Rtortnoww (7), Liard (81 and Oliver. 
W— Black. 2-L L—Samtav 3-4. HRs— Oeve- 
land, Thame (12). Baeraa (0). Milwaukee, Oli- 
ver (51. 

Toronto IN ON IN 0-3 9 3 

Kama City IN IH m l— 3 I 0 

O* maiues) 

Cane. Castillo (10). Hall (10). Timlin (10) 
and Knorr.ParriindO); GuMcza, Brewer (9). 
Pichardo (9) and Mavne. W— Pichardo. 3-1. 
L— Hail. 04 HR— Toronto, MoHlor (I). 

Chicago IN N1 000-2 I 1 

Texas ON IN Six— 3 0 0 

J. Abbott, DeLeon (1). Fortum IB] and 
Karkovice; Roam McDowell (01 and Valle. 
W— McDowell X! L — DeLeon. 2-2. MRs-CM- 
can Thomas (10). Texas. J. Gonzalez (2). 


NATIONAL LEAGUE 
5L UNIS IN HI 100-0 14 0 

Atlanta 0B1 IN 010-4 13 1 

Palacios. Haftvan (5). Fassas (B). Parreti 
IB), Henke 19) and Pognazzi; Avery. Bcdre- 
slan (3). Ctaifz (4). Stanton (5). McAAlchoel 
(7). Wohlers (9) and O'Brien. Looez (9). 
W— Habran, 2-1. L — Avery. !~i. Sv — Henke 
(12). HRs— St. Louts. Cramer (5). Atlanta, 
O'Brien (4). 

Calaroda 013 010 000-5 9 • 

Chicago IN IN 000—1 6 0 

Thompson. Leskanic (7) and Gfrordi; 

TracfneL Wendell (6). Costal 17). M.WoUer 
17). Perez IB). Hlckerson (9) and Wid-lns. 
W— Thompson. 2-0. L — TroritseL 2-4. 5 .— Les- 
kanic (2). HR— Colorado, L- Walker (13). 
New York 900 ON BOB -3 7 0 

San Diego ON Ml 023-s 7 o 

Blrkbeck, DIPolo (SI, H enry (91 and Hund- 
ley: Benes. Berumen (71. voie-cuda (B>. B. 
Williams 19) and B. Johnson. W—B. Williams. 
1-1 L— DlPota, 8-1 HR— San Diego, B. John- 
son (3), Cedeno (SI. 

CkKhUMti ON 200 ON 1-3 11 2 

Houston IN tn ON 0-2 10 • 

(10 Hmtagi) 

Nitkowski, x. Hernandez IS), J.Branllev t®i 
and Taubensec. Berryhlll (S): Drcbek. To. 
Jonas (9) and 5erva K. Eusebio 19). W— J. 
Brantley. 3-0. L— To. Jones, 3-1. HRs— Clndn- 
natLGcmt (12), R. Senders tB>. Houston. Can- 
getasl ( 1 ). 

PMtaMpMa ON Ml 100—3 11 I 

Las Angeles BM IN 019-1 7 I 

Mi mbs. Boftailco (B). Slocumb (9) and Web- 
ster; R. Martinez, Fe. Rodriguez II). Ta Wor- 
rell (9) and Piazza Co. Hernandez (9). 
W — Mi mbs. 4-1. L — RJUIartlnez. *4. Sv-SIO- 
cumb (15). 

Montreal S3* no XH BflO 3 — to 20 d 
S an Francisco ON 030 104 NO 0—1 16 1 
(13 Inalegs) 

Heredia Shaw (7). Rolas (8). Harm t»f. 
Aquino (10), G. While (12) and D. Fletcher. 
Laker (91; Van Landtnaham. Barton (5), 
Dewey (4), Burba (7). Beck (9). Hook 110), 
Mlntz (121 and Mamrartng. Je. Reed (7). 
W-G. While, l-a L— • Minn. 0-1. HRs— Mon- 
treal. R. While (7), a Fletcher (4). 


Pittsburgh 092 IN 001—4 7 0 

Florida ON llfl B20-3 7 2 

While, Plesac <7>, Ml cell IB) ana Parent 
Rapp. Y. Perez (B), Nen (9) and C. Johnson. 
Decker (91. W— Ml cell. 1-1 L— Nen. CM. 
HR — Pittsburgh. Parent (7). 




NHL Playoffs 


CONFERENCE FINALS 
Sunday's Results 

NEW JERSEY I ■ 1—3 

PHILADELPHIA t 0 1-2 

(New Jersey leads series 3-D 
First Period— t. New Jersev, Mac Lean 4 
( Guerin. Niederma ver 1,3:444 Philadelphia. 
Dinners I Yinhkovlch. Semenov). 7 JS Inn). 1 
New Jersey. C a rpente r 1 (McKay, Dean), 
17:17 (pp). Penalties— Guerin, MJ (interfer- 
ence). 1:34; MocLoan, NJ (boarding), 6:31; 
Das lard Ins, Phi (hooking), 7:46s An task I. Phi 
Iholdlng), 15:22: Undros. PW (slashing), 
18:38. 

Second Period— No scoring. PcrtoiHes- 
— None. 

Third Period— 4, Phi todri Ohio. Dlneen 6 
( Yushkevlch, BrlmTAmour), 3: tl 5, Now Jer- 
sev. Lemiein 14 19:15, Penalties— Nleder- 
maver. NJ (roughing), 7: 14; MacTovIsh. Phi 
(roughing). 7:14. 

Shots an gotf-Now Jersey 413-11—34 Phil- 
adelphia 4-4-10—14 P owe r plo t Opportuni- 
ties— Now Jersey 1 ai 3; Philadelphia 1 of 4 
Goalies— New Jersey. Brodeur 1 1-4 ( IB shotv 
16 saves). Philadelphia; Henan 10-4 132-29). 

CHICAGO 1 0 0 0 0-1 

DETROIT I 1 0 0 1-2 

(Detroit wins series 4-1) 

First Period— ), ChtamaSavord 7 (Craven. 
Suterj, io:ia (pp). Panamas— McCarty, Per 
(roughing). 1:40; Rcenlt*. Chi (roughing). 
5:35; Prlmeau. Del (slashing), 10:04; ni- 
choHs. Chi I tripping). 12:07; Amonte. Chi 
(roughing). 15:36; ClccarellLDet (roughing). 
15:34 


Second Period— 4 Detroit. Yrermon 3 
(McCarty, Errev). 11:36. Penalties Murphy. 
CM (holding), 5:51; Smith. CM (slashing), 
6:11: Graham, Chi (roughing). 18:18; Kon- 
stantinov, Dot (roughing). 18:18. 

Third Period— Hate. Penalties— Raenick, 
Oil (roughing). 13:18; Kozlov. Dot (rough- 
ing). 12:14 

First Overtime— None. PaaoMis— Amonte. 
Oil (holding sJlci:). I2:C5; Errey.Det (rotat- 
ing!. 12:C4 

Second Overtime— Oe troll. Kozlov B (Fe- 
Corw, Brawn), 2:25. Penalties— None. 

Shots on goal— Chicago 5-3-7-11 0—26. De- 
troit 7-20-11-7-3—47. Power-may Opport a nt- 
lles-CMccoo 1 of 2s Detroit 0a» 4. Ooates- 
— Chlccso. Belfcur 9-7 (47 shfi)s-4S seves). 
Detroit. Vernon 12-2 (2A-Z5J. 


NBA Playoffs 

CHAMPIONSHIP SERIES 
ORLANDO 30 23 22 2B-M3 

HOUSTON 28 26 21 >1— IN 

(Houston leads series 341 

Orlando: Grant M3 04) 14 Scott Ml K4 
O'Neal 11-17 6-11 24 Anderson 4-14 M 14 
Hardaway 4-10 10-11 1*. Show 6-12 04) W. 
Turner 0-1TM10, Bowie 2-304) 4. Totals 38-01 IT- 
25 103. 

Haosfaa; Elie 60 2-2 17, Horry 6-11 60 20, 
Ollouwan 1A30 3-5 3t. Drexler 9-18 6-10 25. 
Smtth 1-7004 Jones 00 004 Cassell 30 3-39, 
Chllcutt 00 00 4 Brawn 002-2 4 Totals 3904 
21-30 IN 

3-Point goals— OrtondaBOl (Anderson 4- T4 
Shaw 3-5 Hardaway 1-4. Scott 1-9. Turner 0-1). 
Houston 7-17 (Eire 3-4, Horrv 2-5 Drexler 1-4 
Cassell l-lSmlttiO-4). Fosied cot — Nano. Re- 
bounds— Orlando 41 (Grant, O'Neal, Ander- 
son 101. Houston 55 (Olaluwan 14). Asstat- 
*— Orlando 30 (Hardaway 14), Houston 28 
(Olaluwort Drexler 7). Total hints --Orlando 
24 Houston 21. Technicals— Orlando Illegal 
defense; Houston Illegal defense; Drexler. 


The Associated Press 

There is more bad news for 
the American I<ragmy Cleve- 
land’s cteannp batter is starting 
to dean up. 

Albert BeOe got three dou- 
btes, tied a career high, marie 
with four hits and drove in three 
runs Sunday as the Indians beat 
the Brewers, 1 1-5, in Milwaukee 
and improved the major 
leagues’ top record to 30-11 
with the best start in the dab’s 
94-year history. 

Belle went 9-for-16 with five 
doubles, a home run and n™ 
RBIs and raised his batting av- 
erage to .31 1 as the Indians beat 
the Brewers three times in four 
days. 

Cleveland’s manager, Mike 
Hargrove, said Bdle stopped 
overswingrag when the Tnnianc 
got to County Stadium on 
Thursday night. r 

“I think he was trying to hit. 
the ball too hard,” Hargrove 
said. “Here in the last four or 
five days, his bat’s quickened 
up, his h ands are quicker and 
he’s seeing the ball better. 
That’s good for us and bad for 
everybody else when that h^x- 
pens.” 

Jim Thome and Carlos 
Baerga homered for the Indi- 
ans, who got 19 hits and atoned 
for two losses to the Brewers 
last month at Jacobs fidd in 
their only series loss so far this 
season. 

Royals 3, Blue Jqys 2: After 
David Cone and Mark Gubkza 
dnded to a tie into the late 
innings, Jon Nunnally singled 
home the winning run with two 


outs in the 10th in Kansas City. 

Gon^^*lwmered for the sec- 
ond straight game, a two-run 
shot in the eighth that gave host 
Texas its ninth victory in 11 


I fit earlier games, reported 
in some Monday editions: 

A*s 8, Red Sox 1: Marie 
McGwire homered m fans first 
three ai-bats and tied tbe major 

AL ROUNDUP 

league record f br homers in two 
straight games, as'Oaflarid won 
in Boston. 

With a chance to tie the big 
league record for home runs in a 
game, McGwire struck out 
swinging at a fidhuount pitch 
from Mike Maddux ^ ia the 
eighth and walked oa four 
pitches fram-flBaina JtfEutJud- 
soa in the ninth. %+ .. 

McGwire, wh^fibmertd 
twice Saturday, became the 
15th player in modem history 


to hit five home nras in consec- 
utive games. He. is the only; 
American League player ever toi 
accomplish the feat twice, while 
Ralph Kmer did it twice in the 
National League. 

lifers 8, Tufas 2 : Detroit’s 
Mm Flaherty, who began the. 
game wi&jnst two bonier in 96 
ai-bats this season, hit two and 
drove in four rn h s at the Metro-' 
dame.- - 


Yankees 1% Mariners 7: Jim 
Leyritz, h o enan g bade from 
one of his worst days with one 
of Us best, got four hits for the 
fest time in the majors and sin- 
gled with the basoloaded, driv- 
ing in fto lying and go-ahead 
runs *winp afive-nm rally in 
theeighih,m Newjfork. 

Angels 5, Orioles 4: Lee 
Snrith set a nagor league record 
watiisaneim IdnousecuriwjBR; 
(wiiifeRcxHualbrho- 






* 


. n. 

» 


■ > *-w 

1£ 

y )« 

'meat 


dooUed and drove inf 
three runs as Cafifonna won in 
Baltimore. 
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Mantle Out of Bed and 'Quite Cheerful’ 

Nor York Tunes Seniee 

DALLAS — Mickey Mantle had recovered enough strength 
after his fiver transpbmfohobble afew steps from his bed, one of 
his doctors said Sunday. > 

A l t hough he needs support — “He’s not ready to dash for a 
base,” said Dr. Goran Kfintmahn, medical director of the Baylor 
Transplant Institute Mantle could make it to a chair and to the 
bathroom in his hospital room. He first got out of bed late 
Saturday and watched same baseball 

Mantle’s mood improved as he saw that the worst was over, 
Kfintmahn said at Ins dafly news briefing. “He’s actually quite 
cheerful” the doctor said. “He’s finally begun to realize ne’s 
through this.” 


- -am 

*4 i 

■"W 

S; 


DENNIS THE MENACE 



P EANUTS 

isn't IT 6REAT, MARC1E7 
NO 5CHOOLWORK TO WORRY 
ABOUT.. NOTHING TO DO ! 


CALVIN AND HOBBES 
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*bu ae your fault if i don't eteow up 

TO BE A FAWJUS JU6GLER." 
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TO OUR REAPERS 
IN FRANCE 

It’s never been easier 
to subscribe and save 
with our new 
toll free service. 

Just call us today 
at 05-437 437 
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Rockets Flip to Warp Speed as They Zip Toward 2d Title 

Horry Steps Forward and Magic Drop Back to 0-3 


TheAssocuned'Pras. ' . , 

J^orr-AStooaHew- SSTi 

After an absence of 29 years, 
the Detroit Red Wings are back 
5 of the National 

Hoctey League s payoffs, 
with a chance to wm their first The aec,, 
Stanley Cap championship in ^ 

\^KhesIav Kozlov's goal 1 fa * Gu P* 
2:25 into the second overtime w ? ! 
period Sunday night gave De- Ej ?*?*®* 1 
emit a 2- 1 victory over Chicago, ^ *™?*- 
elrmmating the Blackhawks in t° ~ j 

tbe fifth game of die Western 
Conference finaL {?“*?!£ 

“It feels unbelievable,” said “f ? 6 
Detroit goal tender Mike Vex- ‘ It s u 

not be ah 

. NHL PLAYOFFS 

non. “We've worked bard all nod goal 
season. The guys just stuck to to get W 
the game plan and kept working them- Tb 
away. This was the result right -served it 
here. . Bdfoir 

“We advanced to the finals, JoeLraas 
that’s what we’ve dreamed of mg to rej 
and that's what we warned and Cu °f° P ® 1 
it's here." 

The winning goal came mo- 
raents after a shot by Chicago 
forward Joe Murphy had hit the 
crossbar behind Vernon. 

“The time was now to win,” outshot ( 
Murphy said in the hushed period, w 
dressing room. “There’s noth- 1-40 ^pai 
ing more id say. It's hard to hadatwc 
swallow. We all thought we . K . 
would win. But they won it cet j^ 
They’re a good hockey club.” Pti 

Kozlov, with a pass from crossed . ti 
Sergei Fedorov, and skated past most spot 
defens e man Chris Cfaelios- He 10^4 wht 
put a good fake on Chicago Umithed 
goaltenderEdBelfour,whohad his lefttc 


ckwbted that. But there were 
t im es that I wondered if Jit 
would come in a Detroit (nk- 
fonn.” . TT- 

Detroit last won the cham- 
pionship in 1955. That 40-ytisr 
drought is longest in the NHL. 
The second longest belongs p 
the Blackhawks, who last won 
the Cup in 1961. j 

It was the third overtime' 
game of the series. Detroit won 
all three- J 

- Both goahenders were sp- 
pexb. Betfoor turned away all 
but two of 47 shots; Vernon 
faced .26 shots. j 

“It’s tough to get this far and 
not be able to go all die way;” 
said Ctncago center' Doris 
Savard, who scored a first-pe- 
riod goaL ‘The bottom line is 
to get W’s and we didn't get 
them. They won, and they de- 


Bdfour, who hurried out of 
Joe Louis Arena without speak- 
ing to repeaters, pm an a vir- 
tuoso performance in tbe sec- 
ond periaL despite giving up 
the goal that tied the score. 

The Red Wings might have 
blown the game wide open had 
it not been for Belfoors spec- 
tacular play. The Red Wings 
outshot Chicago, 20-2, in the 
period, wife five shots during a 
1:40 span "early on while they 
had a two-man advantage. 

At 8:41, Belfonr scrambled 
to get his glove on a shot by 
Keith Primeau just before it 
crossed. the goal line. But his 
most spectacular save came at 
10:54 when, stretched out to tbe 
limit, he dove through the air to 
his left, to glove a shot by Fe- 


been b rilli a n t to that point, then dorov that appeared to be going 
blasted the puck between over the coal line. 


Belfour’s pads. “We .fcoddr 

“As soon as the puck went show he put or 
into tbe net, it immediately hit trait defensemt 
me. We’re going,” said tbe Red said. 

Wings* captain, Steve Yxer- Yzennan’s 
man, wbo tied the score at 3”1 in goal, ftpcp^ihe 
die second period. 4 Tve al- circle at 1156 


“We .couldn't believe die 
show he put on tonight,” De- 
troit defenseman Paul Coffey 
said. 

: Yzerroan’s third playoff 
goaL4P3L*4 top of tbe left 
circle at 1156 of the second 



By Richard Justice 

Washington Post Service 

HOUSTON — The Orlando 
Magic answered the questions 
about courage and character, about 
dealing with pressure and playing 
their best under the most difficult 
circumstances. All they failed to do 
was overcome the most remarkable 
basketball team in the world, the 
one that has taken the strangest 
route to a championship series and 
has shown again and again in the 
past month that it has its own end- 
less reserves of courage and heart. 

Hakeem Olajuwon and Clyde 
Drexler again played excellent 
games, but the Houston Rockets, 
who seem to find a different hero 
every five minutes, found another 
Sunday night in forward Robert 
Horry. His 3-pointer with the shot 
clock winding down and 14.1 sec- 
onds left in the game was the single 
biggest play that allowed the Rock- 
ets to defeat the Magic, 106-103. in 
Game 3 of the National Basketball 
Association's championship se- 
ries. 

Now leading this best-of-seven 
series by 3-0, tbe Rockets will go 
for the clincher here Wednesday 
night. No NBA team has won a 
playoff series after trailing by 3-0. 
and if the Rockets don’t get their 
second straight title in Game 4, 
they’ll have another home game on 
Friday in which to do it. 

“It's not over yet,” said Orlando 
center Shaquille O’Neal. “We've 
gone down to the wire in all the 
games. We just have to get that first 
win and go from there. We can’t 
give up just yet” 

But Horry put the Magic on the 
brink of vacation on a night when 
both teams played at a high level. 
After losing two games at home last 
week, the Magic walked on to die 


and blessed to make the big shots at from Drexler, who grabbed a miss 


the end when it counts.” 


bv O'Neal and finished an end-to- 


The Rockets did a credible job on end break with a darling dunk that 
O’Neal, but he got 2$ points and 10 gave Houston a 98-94 lead with 


rebounds. Anferhee Hardaway also 1 :46 left. 

P ,a y«f uL«i 9 fe!f 5? \i He was called for a delay-of- 

hl^nS;™" 1 SOt 8 game foul for inadver- 

pomts and 10 rebounds. tently spiking the ball, and Scott's 

But unlike Houston. Orlando foul shot made it 98-95. But O'Neal 
didn i get enough help from its sup- missed a short hook (hat could have 
porting cast Forward Dennis Scott left Orlando only one down, and 
got good shots for | much of the Drexler scored dovqn low against 
game but missed 9 1 of 11. Nick Anderson to make it 100-95 with 
Anderson was no better, going 4 for i-\2 left. ! 

10. Those two were 5j of 21 from 3- Z , : . 

point range Orlando answered with a 3- 

H-Sco tt or A-™. play* 

wel! the Magic mighl have won. I01 _ 9S lead wilh , efL 

and they came close anyway. Then Gram made it IOMOO ^ 35 7 

vm nT * vr %i 7 fo seconds left and I the Rockets 

NBA rLAYUrrS worked the 24-second shot clock 

. . „ , ... , . down, then got the ball to Ola- 

again, the Rockets probably would ; UW0I ^ ; 

have found another way to'win. J ! 

They had the sixth-best record in He was covered by O’Neal and 
the Western Conference at the end Hardaway and passed to Hony at 
of tbe regular season, haven’t had the top of the key. Grant sprinted 
the home-court advantage in a sin- toward him, but Horry had time to 
gle playoff series and yet continue get die rainbow jumper off over the 
to win. They’ve already knocked oncoming outstretched hand, scor- 
off the NBA’s three winn ingest ing wilh four seconds left on the 
regular- season teams — San An- shot clock and 14.1 seconds left in 
tonio. Utah and Phoenix — and are the game. 


Orlando answered with a 3- 


a victory away from disposing of 
the fourth. 


“1 hesitated on a shot early in the 
game, it messed up the flow of our 


“I m surprised, Olajuwon offense,” said Horry, who scored 
said, “but you have to believe some \\ 0 f his 20 points in the fourth 
things are beyond^ human expla- quarter. “Sam spoke to me and 
nation. We will give teams next Dream (Olajuwon) spoke to me. 
year hope that the regular season tim e he told me just to shoot 
record doesn’t matter. If you play the 3 because I was passing up shots 
together as a team, you can do and trying to penetrate and dial isn't 
anything.” my game.” 

He led the Rockets with 31 _ . . , , .*■ 

pomte and 14 rebounds, while . 


game with 25 points. 13 rebounds 

and 7 assists. His ability to rebound j 11 ? 6 ,? 2^ 

and push the ball up the floor gave ^ J**®***® 

rhP PnrbPtc * hio X. in hUlr and the Magic fouled Cassell, who 


ways felt that I would get tikis' period, finally came an die Red 
opportunity someday. I never . Wings’} 18flijshot of the period. 


Jeff Hjivnr> ’ A tmcc France- E’icuc 

Anferoee Hardaway missed, Sam CasseD buried him and tbe Rockets’ coach, 
Rudy Touy'anovich, leaped to embrace a so-far unbeatable 3-0 series lead. 


week, the Magic walked on to the the Rockets a big edge in fast break 
court in front of a roaring, hostile points, 27-8. The Rockets also out- 
audience and outplayed tbe Rock- rebounded the bigger Magic, 46- 
ets for much of the game. 41 . 

“Tonight’s game was a tough Still it came down to a few plays, 

one from beginning to end,” Ola- and in die final two minutes Hous- 
juwon said. “It was a true cham- too was the better ream, 
pionship game. We were fortunate The first spectacular play came 


missed his first foul shot, but sank 
the second. The game ended with 
Hardaway missing a 3-pointer. 

"Despite the loss, I was much; 
happier with our team's play." said 
Orlando’s coach, Brian Hill said. 
“Give credit to them.” 
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.DevilsTake3-2 Leadin East 

..Wll ^UH. ^ «, ^ # 

Lemwux Shot With Seconds Left Beats Flyers 



By Alex Yannis 

New York Times Service 

PHILADELPHIA — The 
New Jersey Devils’ defense 
was back in top form, Martin 
Brodeur was again stopping tbe 
shots he was supposed to stop, 
and yet there were the Devils, 
less than a minute from over- 
time against a dial is un- 
defeated in sudden-death 
games during the playoffs. 

And just as it was beginning 
to appear that tbe potentially 
pivotal fifth game of the East- 
ern Conference final could 

come do wn to a lucky break, tte 
Devils created one. 

Claude Lemieux got to a loose 
puck in the Devils’ zone, skated 
down the right flank and un- 
leashed a shot tbe moment he 
entered the Flyers’ zone. The 
pock rocketed toward the left 

side of the net and shot past Ron 
Hex tall for the game-winning 
goal with 44.2 seconds left 

It gave the Devils a 3-2 tri- 
umph and sent them home to 


Byrne Mfcadowlands Arena for 
Game 6 cm Tuesday night need- 
ing just one victory to play in 
tixar first Stanley Cup final. 

It is uot the first rime die 
Devils have been in that po- 
sition, 1 tough. Last season. 

Garden and beat the New*V oik 
Rangers in Game 5 to take a 3-2 
lead in dat best-of-seven se- 
ries, only to lose Game 6 in 
New Jersey before bowing out 
in double overtime in the sev- 
enth game. 

In thefiret two periods Sun- 
day, the Devils redeemed them- 
selves more than adequately for 
the two losses in New Jersey. 
They picked up where they left 
off when they won tbe first two 
games of the series at the Spec- 
trum by dominating action be- 
fore the last session. 

They the Flyers to 

four shots in each of the first 
two periods while taking 21 
against Hextall, who started un- 
der die worst possible circum- 


stances again by allowing a 
goal on the first shot he faced. 

This time it was John 
MacLean who beat Hextall, 3 
minutes, 42 seconds after the 
opening faceoff. 

Kevin Dineen tied it for the 
Flyers with his first of two 
goals, when Dmitri Yushke- 
vich’s shot from high in the slot 
hit Dineen’s left leg before it 
ricocheted behind Brodeur, 
who faced a total of 18 shots. 

After Bobby Carpenter put 
the Devils ahead with his first in 
the playoffs with 2:43 left in die 
first, they held control until Di- 
neen scored on tbe ninth shot in 
the game for the Flyers, 3: 1 3 into 
die last period to tie the game. 

The Flyers played the Devils 
on equal terms tbe rest of the 
way after Dineen’s second 
goal, until Lemieux sent the 
Spectrum into total silence with 
his 10th of die playoffs, 

“I should have stopped h," 
Hextall said. “I’ve got no ex- 
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Janzen Win U.S. Golf Tournament 

POTOMAC Maryland (AP) — Lee Janzen had the only bogey- 
free round of the afternoon, then made a 12-foot birdie putt on the 
first playoff bole Sunday to beat Corey Pavin in the Kemper Open., 
Pavin bogeyed the playoff hole, a typical occurrence in a final- 
round peppered with bogeys and double-bogeys. For instance: 
Davis Love III missed getting into the playoff with bogey on No. 
17 and double-bogey on No. 18; Greg Norman fell from conten- 
tion with a double-bogey on No. 17, and Payne Stewart, who. 
started the day one shot back, had two double-bogeys. 

• The British bookmakers Ladbrokes made Norman the 9-1. 
favorite to win the U.S. Open that starts Thursday, wilh Nick 
Faldo and Nick Price both at 1 1-1. 

For the Record 

An IAAF arbitration panal has upheld a four-year ban imposed, 
on Dutch discus thrower Eric de Bruin, who tested positive for 
testosterone and a related drug in August 1993. (AP) 

Sylvia Gerascfa of Germany, former world champion, failed to 
persuade FTNA to reduce her two-year drug ban and allow her to. 
defend her 100-breaststroke title at the European championships; 
in August. (Reuters) 

Lindsey Nelson, 76, the sportscaster whose soothing voice and! 
brazen sports jackets were fixtures for generations of UJ5. base-; 
ball and college football fans, died in Atlanta of complications . 
from Parkinson’s disease and pneumonia. (AP)'. 
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Gary Hcnhora/Renicn 

Ron Hextall and his Flyers went down as Clande Lemieux’s shot flew past. 


Quotable 


The Sydney Morning Herald, commenting on Australia’s defeat ; 
in the Rugby World Cup: “They (the players') were forced to- 
endure countless hurdles, with the Super League saga one of many " 
major distractions as players became giddy and disorientated; 
coping with reports that they were about to sign for millions-” • 


CROSSWORD 


Netherlands and Belgium to Host Euro 2000 Championships 
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The Associated Press 

NYON, Switzerland — The Netherlands 
and Belgium are set to be the first joint 
hosts of the European Championship soc- 
cer finals, in the year 2000. 

UEFA's committee for the European 
Championships recommended late Sunday 
that the tournament be awarded to the two 


countries, following a study of documents 
from the two soccer associations. 

The venue for the 2000 tournament will 
be confirmed by a meeting of UEFA’s 
Executive Committee on July 14. accord- 
ing to a statement issued Monday by the 
organization's headquarters near Ceneva. 

Euro 2000 would consist of 3 1 games in 
up to 10 stadiums, 16 to be held in Belgium 


and 15 in the Netherlands, according toi 
proposals submitted by LTEFA. 

The opening game would be held at the 
King Baudouin stadium, now under con- 
struction in Brussels and which should have 
50,000 seats by 2000. It is being built on the 
remains of the doomed Heysel stadium. 

The final would be held in the Amsterdam 
Arena, which is also under construction. 
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ART BUCHWALD 


A Christopher Threat 


W ASHINGTON — I final- 
ly met the person in 
charge of U.S. foreign policy in 
Bosnia. His name is Bob Miller, 
and he owns the Balkan Grill, 
which is three jogging blocks 
from the White House. 

“Every morning the Presi- 
dent stops in for scrambled eggs 
while he is run- 
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ning. and I tell 
him what he 
should do," 

Miiler told me. 

"Which is?" 

“Remain 
tough', cany a 
big stick and 
tell the Serbs if 
they don't stop 
picking on 
U.N. peace- 
keepers the president will send 
Secretary of State Warren 
Christopher to Paris." 

"That’s pretty' powerful." I 
admitted. 

Bob said. ” *1 told the president 
that he has to supply weapons 
and ammunition to everyone in 
the area, but he must announce 
that he will not send American 
GIs to man Croatian foxholes.” 

“Why nof?” 

"Because of CNN. You can ’t 
have American boys fighting 
around Sarajevo if it's going to 
be covered by CNN. The public 
would never stand for it.” 


if they don’t release them he 
should send Warren Christo- 
pher to Casablanca.” 

"Whar about American 
naval vessels?” 

"I urged the president to 
send two nuclear carriers to 
Dubrovnik and have our planes 
fly over Macedonia." 

"Will that make the Serbs 
listen to reason?” I asked Bob. 

"We won't know until we try 
iL The president listens to ev- 
erything I tell him. He even 
bought my idea of charging the 
Serbs with violations of the UN 
Charter, which meant that they 
would be banned from toying 
Marlboro cigarettes from the 
Free World." 


A Journey Through the Western Landscape 


□ 


□ 


"If we don’t have our own 
troops in the field, what can we 
do to persuade the Serbs to re- 
lease the U.N. hostages?” 

"I advised the president that 


Lausanne: Olympic Gold 


Renters 

STOCKHOLM — The In- 
ternational Olympic Museum, 
based in the Swiss city of Lau- 
sanne. has won the Council of 
Europe’s European Museum of 
the Year award, council offi- 
cials said. 


"Does the president intend 
to send Larry King to see Sen- 
ator Dole if all other negoti- 
ations fail?" 

“Not now. He told me that if 
things don’t pick up. he's going 
to ask Warren Christopher to 
see the Joint Chiefs of Iceland. 
He wants Christopher to an- 
nounce a second front from 
there as long as American 
troops are not involved.” 

□ 

Miller explained that the se- 
cret of Clinton’s foreign policy 
is that he has one for even days 
of the week and one for odd. 
This keeps everyone involved in 
the Balkan theater off balance. 

“The president doesn't care 
how much his popularity falls 
in the polls as long as he can 
persuade people that he 's doing 
the rightthing.” 

"It sure sounds like it to 
me," I said. "But if it wasn't 
for you, I doubt that he could 
pull it off." 

"I don’t want to take credit 
for everything.” Miller told me. 
"But I "did come up with the 
theory that the only way to win 
was to wage both an uncondi- 
tional war and peace at the same 
time." 


By Mel Gussow 

New Yi'rk Times Service 
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EW YORK — In his eye-open- 
ing new book, "Landscape and 


Memory," Simon Schama journeys 
through “the garden of the western 


landscape imagination” while ex- 
ploring the topography of cultural 
identity. 

A transplanted Englishman now 
rooted in American soil, Schama lives 
with his wife and their two children 
20 miles (32 kilometers) north of New 
York in a house overlooking the Hud- 
son River. Having grown up in Lon- 
don, he also has an affinity for cities. 

On a recent spring morning, he 
sauntered through Central Park, ru- 
minating about his book and about 
varieties of Arcadia. He talks the 
same way he walks, impulsively but 
with an intuitive sense of direction. 
An observation is followed by en- 
cyclopedic asides. Undeterred by a 
threat of rain in the air, he was filled 
with his customary ebullience (but he 
carried a fold-up umbrella). 

"Landscape and Memory” began, 
he said, with a desire to probe "the 
painful relationship between German 


history and ecology,” the fact that the 
izi regime could have been so con- 


Nazi regime 
scientious about protecting the forest 
primeval. 

In his book, Schama symbolizes 
the apparent contradiction with a 
gatefold reproduction of a painting by 
Anselm Kiefer: a bloody path through 
a forest. 

From this starting point, the book 
moves back and forth in time and 
geography, from ancient Rome to 
Schama's family origins in Lithuania 
all the way to Mount Rushmore and 
the campaign to have Susan B. An- 
thony in granite next to the pres- 
idents. 

In various cultures, both classic 
and contemporary, the author studies 
myths and how they relate to land- 
scapes. Repeatedly. [He subject of an 
idyllic, pastoral place, an Arcadia, 
arises. 

In the last chapter, he focuses 
briefly on Central Park, praising its 
designer, Frederick Law Olmsted, for 
his vision of a heroic urban Arcadia. 


For Schama, Central Park seems to 
encapsulate the double-sided nature 
of the Arcadian concept. The dream- 
like version is. be said, "a place of 
effortless bucolic sweetness, where . 
you can lie oa your back, and smell the 
grass while there's a faint noise of 
people hitting balls with bats." The 
nightmare version is "a slightly 
scary, sinister, dense place of sex and 
death.” 

Circling around the Metropolitan 
Museum of Art past groups of chil- 
dren playing on the grass, he talked 
about Olmsted and his collaborator, 
Calvert Vaux. From the beginning, 
their objective was to have both 
"tame and wild space, to get the 
rugged, fierce, luxuriant aspect of na- 
ture into the park, to have places 
where one could lose oneself.” At the 
same time, Olmsted wanted to make 
it a place of ‘ ‘silence, peace and re- 
pose away from the ills and agues of 
the city.” With its tall trees, lush 
foliage and flowers. Central Park 
was, at that moment, a beautiful 
place, with the scenic intensity of a 
Turner landscape. 

Speaking about landscape, Schama 
said, “There is a difference between 
land, which is earth, and landscape, 
which signifies a kind of jurisdiction. 
It always meant the framing of an 
image," as illustrated in his book by 
Magritte's work “La Condition Hu- 
maine.” in which a painting on an 
easel is superimposed over the actual 
landscape. 

“The word originally came from 
the Dutch and had to do with making 
pictures.” he said. "From the earliest 
time, it has been loaded with wishful 
thinking. All the images we have of 
Yosemite are of Edenic places. You 
never see people in Ansel Adams 
photographs or Albert Bierstadl 
paintings.” 

'When Schama is not writing or 
teaching at Columbia University, he 
is often tending his garden. His wife, 
a geneticist, grows vegetables. 

In "Landscape and Memory.” he 
uses the word vegetable as a synonym 
for vegetation. "I suppose I call se- 
quoia trees the biggest vegetables in 
the world," He admitted, “as if you 
could have a salad out of them.” 
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Musing about the topography of Arcadia, Simon Schama pauses on the Bow Bridge in Central Park. 


While focusing on history and art. 
Schama's books have been widely 
diverse, from “The Embarrassment 
of Riches,” a study of Dutch cultural 
history, to “Citizens," his revisionist 
investigation of the French Revolu- 
tion. 

His next bode will be about Rem- 
brandt. If he had written the book a 
dozen years ago as originally 
planned, it would, be said, have been 
about Rembrandt and history. But as 
he looked into the artist's life, he 
found that "all the things that are 
most extraordinary about him are al- 
most entirely independent of histor- 
ical process.” 

He joked that he might have to call 
the book "Rembrandt and the Thick- 
ness of Paint.” 

The stroll through Central Park 
brought to mind Hampstead Heath, 
his childhood haven. Walking from 
his home, he would go through a 
manicured park inhabited by walla- 
bies. From there, he would enter “a 
dense, wild and completely uncul- 


tivated” region. "The legends about 
highwaymen hanging around 
Spanianl's Inn added to the roman- 
ticism.” As he talked about the places 
of his youth, he said, “I think the most 
intensely felt landscapes are the ones 
we walk through as a child.” 
“Look,” he said, coming to a fork 
in the road. “An environmentally 
correct bog, with beautiful wild but- 
tercups in the middle of iL” Fol- 
lowing the downward path, he 
reached a small pond, with two ducks 
on the bank. “Hi. guys,” he greeted 
them, and added, with a Grouch o 
twinkle. “Why a duck?" 

As be crossed Bow Bridge, he 
spoke about hermits: "Just below the 
lake, around the Belvedere, there was 
a cave but there was no residential 
hermit. If you auditioned for a New 
York hermit, there would be lines and 
tines of people applying. Around 
1890 the cave was closed because 
undesirable people — not hermits — 
were sleeping in h.” 

Schama recently did a five-part se- 


ries based on his book for the. BBC, 
with the last film dealing with Ar- 
cadia. It begins with a landscape that • 
could be either England or haSy. 
“Haze over the meadow, sheep mb?’ 
Wing grass. Then the camera ptiHs. 
back. The first tine you hear tnes% ; -' 
not from the book, is, ‘ArogfiarJgsr 
always been a pretty lie.’ That’s bet; 
cause of the notion that there's no^ 
body around doing any of thewotfc: 
The camera pans back and s^pws an. 
abandoned tea party which has been 
invaded by insects.” 

Walking on, he reached the 
Beihesda Fountain, a quiet spot now. 

l96ofsc^^^mxi thefoun jcuip- 
tural figures suriounding the foun- 
tain, “Temperance, Punty. Health 
and Peace: They’re die point of the 
park in the firstplacc. " As he reached 
the end ofhis walk, it began to drizzle. 
With his umbrella raised, Ik headed 
toward the Metropolitan Museum to 
continue his cultural explorations in- 
doors. 
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Forecast for Wednesday through Friday, as provided by Accu-Weather. Asia 
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North America 

Mud! d the region will enioy 
tranquil weather later this 
week. The area sireichmg 
from Boston southward to 
Washington. 0 C.. will be 
rain free. Temperatures will 
soar m*o the 90s In Denver 
wider sunshine Wednesday 
through Fndav Los Angeles 
wil be dry with sunshine 


Europe 

Coot ana often cloudy, damp 
weather will be the rule 
across The United Kingdom 
eastward through Germany 
and into southern Scandi- 
navia. Much ol Spain, south- 
ern France and Italy wilt 
enjoy sunshine later this 
week. Warm, dry weather 
wHI cover most at Russia. 


Asia 

An area erf ram will slowly 
move nonheastward through 
eastern Cnma and eventual- 
ly lo an area |ust lo the south 
of Japan by Friday Some of 
the rain will be heavy, espe- 
cially across intenor south- 
ern China Seoul will be 
mainly rain- tree through Fri- 
day Manila wil be dry much 
ot the time. 
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S INGER Diana Ross caused a stir on 
Monday at Judaism's holiest site in 
Jerusalem when male photographers and 
bodyguards followed her into a section of 
the Western Wall reserved for women. 
Ross cut short her visit to the wall after 
being inundated by fans and die media. She 
had written a note to place in the wall — 
where visitors traditionally leave prayers 
and wishes — but said she decided against 
leaving it because "someone will take it 
out of there.” Ross is visiting Israel to 
perform at the opening of the Hapoel 
Games, a sporting event held every four 
years. 
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23/73 

tn 

29/84 

24/75 

I 

Oceania 







Lio-v 

44.111 24.75 

c 

47,1 16 24/75 

3 

Narati 

19*0 

11/53 

c 

21/70 

I2*J 

C 

■ 


— 





Bi-,-aar. 

41/106 2373 

1 

42/10723/73 s 

Tuns 

23 m 

17*3 

PC 

35/77 

18*4 

PC 


Arenoiaga 

AUnU 

Bttflon 

Urnago 

Dennis 

Drtnw 

HjnuUu 

Hvulan 

UBAngata 

Uatn. 




17 62 9.48 m 17 87 


9/49 X 
1/45 DC 


Legend: vsurtny. pc-parlly doudy. c -cloudy at-ahonecs. Hurt wn m. r-ran, st-anom Hurries, 
wi-snow. ince. W-VYeaHier AD maps, lareca at a and data provided by Accw-WMUwr. Inc. 1985 


Momal 
Nassau 
Now Twit 
Pnoew 
S4» Fran. 
SoMto 
Trvorao 
Wasntiglon 


24/75 12/53 DC 
27/80 14/57 9 
19.W 14/57 ah 

sana 13/55 * 

33/91 14.67 5 
25/78 14/57 • 
»<84 21/70 PC 
31/88 17/62 S 
3t«8 19/M 1 
33N1 24/76 CC 
29/84 18/BI » 
23/73 9/40 BC 

31/58 23/73 1 
23/73 14/57 Hi 
41/106 27/BO BC 
21/70 11/52 s 
19.86 B/49 8ti 

24/75 11/52 s 
3*775 13/56 pc 


18*4 fl,4« pc 

27 /BO 18 54 s 
24/75 13/55 pc 
38/82 17/62 pc 
32/89 14,57 pc 
24/75 l-S'Sr pc 
»* « 24/75 PC 
31/88 30«8 t 
27/80 17/62 PC 
31/B8 23-73 m 
28/52 17/62 PC 
19/86 8/43 pc 

32/89 24,75 PC 
24/75 14/57 pc 
42/10727/80 pc 
20*8 12/53 pc 
19/88 11/52 c 
23/73 12/53 pc 
27/90 13,55 a 


Courtney Love was hospitalized in 
Seattle for a possible drug overdose, and 
then released in satisfactory condition. 
Love’s husband, Kurt Cobain, lead singer 
of the grunge band Nirvana, killed himself 
with a shotgun in 1994. 
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LEISURE DESTINATIONS 


SATURDAY 


SUNDAY 


AD larecasiB and data pmmded 
by Accu-Weathai. Inc, i 1995 


Europe and Middle East 

Location Weather 


High Low 
Temp. Tamp. 
C/F C/F 


Came: 

Deauvfle 

Rirmro 

Malaga 

Cwgflan 

Faio 

Piraeus 

Corfu 

Brighton 

Osiend 

Sdnoveningen 

Syti 

Izimr 

Tel Am 


partly sunny 
pant/ sunny 
sunny 

partly sunny 

showers 

parity sunny 

partly sunny 

sunny 

partly sunny 

doudy 

doudy 

showers 

sunny 

sunny 


25/77 
22.7] 
27. -60 
27.-B0 

26 m 

26,7^1 

32/89 

31/88 

32,71 

18/64 

2Q'6B 

18/64 

'S2.V9 

3/186 


17/62 

12/53 

17‘62 

13/64 

20/68 

17*62 

22,71 

22/71 

13/S5 

11/52 

la'M 

IZ'M 

22/7] 

23172 


Water 

T«*np. 

C/F 
18«M 
14/57 
22/71 
21/70 
20*68 
20 6B 
23/73 
23/73 
14/57 
14/57 
14/57 
14-57 

21/70 

24/7S 


Wave 

Haights 

(Metres) 

0-1 

0-1 

1-2 

1-2 

0-1 

t-£ 

0-1 

0-1 

1-2 

1-2 

1-2 

1-2 

0-1 

0-1 


Wind 

Speed 

(kph) 

W 10-20 


Europe and Middle East 
Location Weather 


High Law 
Temp. Temp. 
C/F C/F 


Water 

Temp 

OF 


NW 

W 

NW 

W 

N 

sw 

sw 

NW 

N 

N 

N 

W 

SW 


15-25 

20-35 

15-30 

10-20 

1S-30 

10-20 

10-20 

15-30 

25-50 

20-40 

20-40 

10-20 

10-20 


Cannes 

Dsauvde 

ftmnl 

Malaga 

Cagliari 

Fain 

Piraeus 

Corfu 

Bn^rfon 

Oswnd 

Sdievervrgen 

Syh 

Izmir 

Tel Aviv 


partly sunny 
partly sunny 
partly surmy 
partly sunny 
Cloudy 
party sunny 
Sunny 
sunny 
stainy 

partly sunny 
party swmv 
cloudy 
sunny 
sunny 


25/77 
23/73 
28/82 
28/82 
25/77 
27/80 
XW31 
33/3 1 
23/73 
20/68 
21/70 
20/68 
33/91 
30/86 


18/64 
13/55 
18/6-1 
17/62 
18/64 
17/62 
23/73 
23 73 
14/5? 
1353 
12/53 
1355 
23-73 
23,73 


18*4 

14/57 

22/71 

21/70 

19/66 

20/68 

23.73 

22/71 

14/57 
14-57 
14/57 
14/57 
22/71 
24 75 


Wove 

Heights 

(Metres) 

0-1 

0-1 

1-2 

1-2 

1-2 

1-2 

1-2 

i-e 

0-1 

0-1 

0-1 

1-2 

1-2 

0-1 


Wind 

Speed 

(kpH) 


NW 

NW 

SW 

NW 

NW 

NW 

SW 

w 

NW 

N 

N 

N 

SW 

SW 


12-22 

15-30 

15-30 

15-30 

20-35 

15-30 

18-35 

15-25 

18-35 

18-35 

15-30 

20-35 

15-25 

12-25 


Madonna’s 1969 white Mercedes con- 
vertible sold for $56,350, Bob Dylan’s 
handwritten lyrics to "Bio win’ in the 
Wind” drew $8,625. and John Lennon’s 
handwritten lyrics for "Because" went for 
$17,250 at an auction of rock ’n’ roll mem- 
orabilia at Sotheby’s in New York. Pro- 
ceeds from the sale of the Mercedes will go 
to a Philadelphia Museum of Ait photog- 
raphy exhibit — At another Sotheby’s sale 
of celebrity items, the magician David Cop> 
perfield bought a Charlie McCarthy dum- 
my used by the ventriloquist Edgar Bergen 
for $1 12.500. The dummy, made in 1936, 
was the second of three McCarthys used by 
Bergen. The original is in the Smithsonian. 
Copperfield also bought a collection of Fred 
Astaire formal attire for $8,500. 


Baril Lm-li/Rndm ' 

Diana Ross at the Western Wall, before the onslaught of celebrity-gazers. 


250 hours of community service a year. 
One employee was quoted as saying that 
she referred to the work “as her com- 
munity service. She laughed about it” — 
then asked how long it took to wrap each 
box. 


D 


becoming a Royal Marine. The 17-year-old 
will spend two days this summer at the 
Corps s training camp Devon being eval- 
uated. His grandfather. Prince Philip* as 
captain general of the Corps, was reportedly, 
very upset when Prince Edward quit during 
basic training in 1987. - - 


le 


Sylvester Stallone and the actress Ang- 
Everhardt have called off their wed- 


□ 


ding. “No reason is being given, but it’s 
official. It’s off,” Stallone’s publicist, 
Paul Bloch, said. The couple announced 
their engagement in April. 
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Caribbean and West Atlantic 


Caribbean and West Atlantic 


Baroaecrs 
Kingston 
SL Thomas 
Ha.TaSon 

party sirmy 
ihunoaraoiTTis 
party sunny 
pa niy sunny 

32-89 

33/91 

34.V3 

24-75 

25.77 

24,75 

2^73 

30/86 

31/88 

30,86 

2577 

1-2 

1-S 

1-2 

1-2 

E 

SE 

E 

SE 

18-35 

1835 

15-30 

15-30 

Barbados 
Kingston 
Sl Thomas 
Hamilton 

party sunny 
party sunny 
party sunny 
thunderstorms 

3381 

34/83 

34/93 

2984 

2577 

25/77 

2577 

23.73 

30/86 

31.<8a 

30/86 

24,75 

1-2 

1-2 

1-S 

IO 

E 

SE 

E 

SE 

15-25 

15-30 

15-25 

18-35 

Asia/Pacific 








Asia/Pacific 








Penang 

partly sunny 

33/81 

24,75 

sa'eo 

0-1 

SW 

10-20 

Penang 

thunders Lorma 

32/89 

24/75 

30/86 

CM 

SW 

12-22 

PMwi 

party sunny 

M.-93 

K/77 

3180 

0-1 

SW 

10-20 

PVaricei 

thunderstorms 

35^ 

26/79 

31/88 

0-1 

SW 

12-22 

Bali 

party sunny- 

3J/93 

24/75 

30/86 

0-1 

NE 

10-20 

Bali 

sunny 

34/93 

25/77 

30/86 

0-1 

NE 

12-22 

Catiu 

party sunny 

34,193 

2S/79 

31,88 

0-1 

E 

13-22 

Cebu 

showers 

32/89 

2S/77 

30/96 

0-1 

NE 

15-25 

Pa/*n Beach. A us 

party cumy 

li-fiT 

7/44 

15-55 

1-2 

SW 

20-40 

Palm Beach, Aus. 

sunny 

17/62 

8/48 

13/55 

0-1 

S 

15-30 

Bay of islands NZ 

rain 

14/57 

9/48 

IS^S 

1-2 

NW 

30-50 

Bay cf. Islands. NZ 

shovrais 

15/59 

7>44 

14/57 

2-3 

W 

30-60 

Shirahama 

ram 

2-S.T5 

20,68 

23/73 

1-3 

SE 

20-35 

Sh/ranama 

showers 

2&T9 

21770 

2173 

1-2 

SE 

18-35 

Honolulu 

party sunny 

31-88 

24.-75 

ZbTTi 

1-3 

NE 

15-30 

Honolulu 

parity sunny 

31-88 

24.75 

2673 

1-2 

NE 

15-30 


Hotel queen Leona Helmsley was or- 
dered to perform community service to 
finish her tax -evasion sentence — but her 
employees say she made them do the work 
instead, the Daily News reports. Helmsley 
instructed the domestic workers to do such 
chores as wrapping gifts to be given to 
patients at an Arizona hospital and stuffing 
thousands of envelopes for a charity drive, 
the newspaper said, citing unidentified em- 
ployees. She was released from a Con- 
necticut prison in October 1993, and was 
put on three years’ probation that included 


Prince Edward, Queen Elizabeth’s 
youngest son, launched his career as a tele- 
vision producer on Monday with a doc- 
umentary on the little-known 16th-century 
sport of real tennis. He has dropped his title 
and is known as plain Edward Windsor, 
managing director of Ardent Productions. “I 
don’t feel it’s right to trade on my title.” he 
said. “It would just attract unfair comment. 
It s easier to avoid that issue.” He will also 
present the series, which begins on British 
Revision an June 17. . . . Peter Phillips, son 
or Princess Anne and Elizabeth’s eldest 
grandchild, has taken the first step toward 


Bill Cosby says there’s a simple reason 
why he’s been host of the Play boy. Jazz 
Festival 17 years in a row: “I do it to get a 
free seat.” The comedian is master of 
ceremonies, cheerleader and coach for the 
Hollywood Bowl event next weekend. 
Cosby grew up listening to jazz and says 
the music influenced his direction in com- 
edy. “I’m a storyteller,” he said. “And 
essentially that’s what happens with jazz, 
with i ne and the music.” 
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The South African-bom author Bryce 
Courtney has been honored by his adopted 
country, Australia. Courtney, who wrote 
the best-selling novel “The Powd: of One” 
about the racial problems of his homeland, 
was appointed a member of the Older of 
Australia on Monday. He emigrated to 
Australia almost four decades ago. 
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AT&T USADirect® and 
■World Connect” Service lets you 
quickly place calls to the U.S. 
and over 200 countries on your 
own. Just dial the AT&T Access 
Number for the country jou're call- 
ing from listed below, then follow 
the voice prompts. Your call will gel 
through fast. 

EUROPE 

Armenia* - ! . . .8014111 

Austria’tft 022-303-011 

Belgium' . . 0-800-1 oa-l a 

Bulgaria ■ 00-1800-0010 

Croatia?* 9M85-0111 

Czech Republic 00-420-001(11 

Danmark 8001-0010 

Finland 9800-100-10 

Franca 19-0011 

Germany 0130-0010 

Gibraltar* 8800 


Greece* _0D- MO-1311 

Hungary* 000-800-81111 

Iceland- 600-9001 

Ireland 1-889-550-000 

ttatj’ .172-1811 

Liechtenstein* 155-80-11 

Lithuania* 80196 

Luxembourg 0-800-0111 

Macedonia, F.YR;m.... 09-808-4288 

Malta* 0880-898-110 

Monaco* 190-0011 

Netherlands* 00-022-9111 

Norway 800-190-11 

Polamrf*’ 00810-480-0111 

Portnoafl 85017-1-288 

Romania* 81-888-4288 

Rossia'tfMDscow] .155-5042 

Slovak Rep.* (HMSOmtnoi 

Spain* 900-30-00-11 

Sweden 020-795-611 

Switzerland* IK-80-11 

Torkey* •.80-800-12277 

Ubalnat 80100-11 

United Kingdom 0500-88-0011 


Bahrain*. 


MIDDLE EAST 


cypro* «. 

Egypt* (Cairo)' 

Israel 

880-98010 

-510-0200 

Jordan. 


Kuwait. 

Lotanon (Bainitlrfi. 

800-288 


Sand! Arabia • 

Syria 

ti.Arab Emirates v..l 

AFRICA 

1-808-1B 

8-801 

: 800 -ia 

Gambia* 

^00-081 

Mill 

Ghana 

imyCmud* 


Kfflwft 


Ubaria , 

Monica) ■ 


Sierra Leone ’ mm 

J 0 "®;" 168 8-800-99-0123 

Zambia* nuM 

ZJiBbahwat 



Argentina*. 


AMERICAS 


Brazil 

Canada.. .. 

Chile... 

Coiombfa... 


B Salvador 

Guatemala*... 
Honduras t . 

Mexico ooo. .. 


Panama*. 
Pwut. 


001-800-200-1111 

0-880-1112 

600-8010 

1-800-575-2222 

1-23-0-0311 

98*11-0818 

.999-119 

- 19B 

190 

123 

95-800-482:4240 

174 

.109 

: 171 

80-011-120 
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